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474 ,finsAs.nFGrsTEF 1 HEAR'ING

State of Kansas
FISH AND GAME COMMISSION

NOTICE OF HEANING
ON PROPOSED

ADMINISTRATIVE RBGULATIONS
A public hearing will be held at 7 p.m. Tuesday,

April2l, in the Mid-America Inn, f846 N. 9th, Salina,
to consider the adoption and amendment of statutorily
exempt regulations of the commission.,

All interested parties may submit written comments
prior to the hearing to the director of the Kansas Fish
and Game Commission, Route 2,Box54A, Pratt 67L24.
AII interested parties will be given a reasonable op-
porhflity at the hearing to express their views orally in
regard to the adoption of the proposed regulations.
Following the hearing, all written and oral comments
submitted by interested parties will'be considered by
the commission as a basis for making any changes to
the proposed regulations and amendments.

The following is a brief summary of the pryposed
regulations and amendments :

K.A.R. 23-l-8. Turkey; fall season; bag limits and
permits. This exempt regulation will establish new
turkey hunting seasons, units and bag limits to be in
effect from October 17 through October.25, 1987 for
firearms and from October I throtrgh Novernber 15,
1987 for archery.

K.A.n. 23-2-2. Squirel; season, daily bag limit and
possession limit; This exempt regulation sets the
squirrel season and lists the daily bag and possession
limit.

K.A.R. 23-2-3. Rabbits and hares; seasons, daily bag
limits and possession limits. This exempt regulation
sets the rabbit and hare season and establishes the
daily bag and possession limit.

' K.A.R. 23-2-5. Deer; regular season; bag limits and
permits. This exempt regulation,establishes the deer
hunting seasons and areas for archery aird firearms,
and the bag and permit limits therefor: 1|

K.A.R. 23-2-12. Antelope;,season, bag limit and It
permits. This exempt regulation establishes the arch-
ery and firearm seasons and areas for antelope, and the
bag and permit limits therefoi. :

K.A.R. 23-2-J.6. Coyotes; ieas-on. This exempt regu-
lation establishes'the hunting and trappirrg'season for
coyotes during the open 'season for the'hunting and
taking of deer by {irearms

K.A.n. 23-2-17. Deer; special season; bag limit and
permits. This is a new exempt refulation that will
establish a special deer season in addition to the
regular deer season, and bag limits and permits there-
for.

K.A.R. 23-2-18. Elk; season, bag limits and permits.
This new exempt regulation establishes'the elk Seil-
sons and areas and bag limits and permits therefor.

K.A.R. 23-6:!. Furhearearsi open sgason, posqession
periods, means and methods of taking. This exempt
regulation establishes the hunHng; trapFing and run-
ning season and are-as for furbearing animals and the
possession times and authorized taking methods
therefOr. :.' I r '.. : , :

Copies of the full text of the proposed amendments
and regulations and the ffscal iinpact statements may
be obtained by writing to the director of the Kahsas
Fish and Game Commission at the address above.

Doc. No. fi)5207
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ilIEETING/LEGISLATIVE BILLS KA'I,SAS'FEC,STFF qif

State of Kansas
BOARD OF MORTUARY ARTS

NOTICE OF MEETING
AND EXAMINATION

The Kansas State Board of Mortuary Arts wiil meet
in Topeka on Thursday and Frida11, April 9-10.

Thursday's meetir.rg will begin at 8:45 a.m.,at the
board's office, Suite 856, 900 Jackson. Friday's meet-
ing will be held at the downtown Holiday Inn City
Centre beginning with the administering of examina-
tions at I a.m.

pouGLAS "MACK" SMITH

Doc. No. fl)5rEE 
Executive secretary

State ol Kansas
LEGISLATURE, 

LEGISLATIVEIBILLSINTRODUCED

The following lists the numbers and titles of'bills
and resolutions recently introduced in the Kansas

Legislature.
Copies of bills and resolutions are available free of

charge from the Legislative Document Room,-145-N
StatJCapitol, Topeka 66612, (9f3) t96-4096. There is
a limit oT 2s-copies of any one item.

Bills introduced March 19-25:.

House Bills
IIB 2SI2. bv Committee on Fedenl md State Affairs: An qct c9-n!e.ming-3rif9!sl

ti**"il *-Liiirs to norcsident drivers employed in state; mending K.S'A. 8-235' &236
and 8-21i8 and repealing the existing sectioru.-Hif-#f, UvC-o*-ii[ee"nAppro--pli,rtionsrAnact-@n@mingworken'ompensation;
*iiu-ti-tir?liuiti6fron;'p*li-in'ary-[u*ingsimtnding K.s.A:44'510g md 44-r84a md
reoeali-ne the existing sections.'-"Iit 'ti3?4'it -a;;;ittee 

on Approp;ations: An rct onceminq state omces md em-

"tiil*'J"Ens 
6 sal*i.s and'*tirpesation; autlrori{ng anil providing for. ceftain

incieues md ce-rtain reviEions of the classilietion-of md compensation lor^po.siuons rn

certain iob clmses; making appropriadons lbr the liscd- year ending June JU' 
^lutt6' 

ano
autlroriiinq certain transfeF and adiustments in extEnditure -limitatlons tnerelor'
-Hi-tttF. b" c;-mittet on Tuition, An ac! re-lating to lish and gme;.luthgrizi3s
emenditur6s for certain public infomqtion ilq-equ@tion activiti€s; proTding tor tn€
diimsition of prmeeds from ffnes, penalties and torteitules sising lrom violauons ol |lsn
il-{6il. i.:*.1 -t"aing KS.l. 2G35o and 2&280I md repealing $e existing sections'

HE 257C bv Committe on Tmtion: An act conemln8 sP€-ed limits on higbways;

'"riifr'ili?"iit"'iiiiiftlii,-" 
6i'6"r, *li'diie tcs"n" oi$6-mi 8-1341 md repea'lins the

SB 4fi). bv Committee on Fedeml and State Mairs: An act corcemlng srtpp-lies -of
almholic bevemges; requiring ertain pemits; amending K'S.A. 4l-102 and repealing the
existins sectim.

sB 451. br committee on Federal arld State Affai6: An act conceming aertain persons
ensaeed in ihe sale of alcoholic bevemges; requiring certain pemits.- 

5S'a021 Ut C;--iftiJ on Fedemt a--nd S-tale Af,aln: An act relating to breweries;

".iiiai"irri tn" iJiirt.tior 
"na 

liensure of microbreweries; amendiDE K.s.A. 4l-109,
ii:Coal-+i:5i0,'nt'+il, Zl-iri"-et5is, 4I-316, 4l-3lL 4l-31e,-41'320,-4r-501, 4l-601,
ii.rriil, ii-iIo,' q1:t1+,'+l-211; ar-rru, nl-eol, 704101, ?s4102, 7e4103 and 7e4104 md
reoealins the existinc *ctions..'-5n 

4dd, UCom;ifd; dFederal ud State Affais: An act conc-eming alcoholic liqugrr
p"*ittine th. sale of alcoholic liquor in cgrtain public- place-s for consumption on the
5;;;i;;"*;;;iai'is i.i $;:ld,itiure a"d tieut'"tion thereof: mnding KS'A 4l:1.0?"
ii:iiri.-ilso5. Zr-C07 +i-sos. +ito5, sr4wi +rnrc,4r70r, 4r-7v2,Ar-703' 41-7Ig'
ti-805:.ii-iioi,41-25[1, at-zbos, lr-iooo, +i-zooa thrgu-gh 4,1--2615,1l--2pl9 lbryll.c!'
+1-zai3,-q'26',f tt ro"ei'at-21$0, qt-zagz, 4l-2633, 41-2635a, 4.r-2637,4r-zilo' 4l-27Y'
ii-izw'.t-t:nn.-+i-ifiu.rcaI;rua79.l.i206,79-41a07'and 79-41a08 md K.s.A. 1986
S;;. i936o3. idiiaoi.7sjt"0s 

"lia 
794Ia04 md repealing lhe existing sections; alrc

te6dalins K.s.h. 4l-2602, 4l-2ffi3,4l-2614 and 4l-28O1 through 4l'2tl(x.'-5i*loi. 
6" birtiittitti.'on rEiil *d State ,tff"ire' An act c-onceming unlawful use of

driven'liccises. nondrivers'identiffcation cards md otier identilication cdds; mending
f.S.{. tS8O Suop. 8-260 and 8-1327 and repealing the existing secdoni'
-'5s-4b5,. br-e'o*hittee on Federal and'State-Affairs: An act conceming- dentigtry;
relatine to aDplicmts for licensure to pffdce dentisly; concrning approval ol schools or
college's of Sintisty; mending K'S.4. 65-1426 and repealing t}le existing section'

Resolutions

existinc sections."'iil:.B?Z: b" a"mmittee on Federal md state Afiair: An act-@nceming agcreditgd
nonpu[ii"'ic[6oh; requiring due press he*ings for ertain teachen employed thereby
nmn .^nhd nonrenewrl or bmimtion: mendinc K'S' A' 7%V' 72'5439 nd 72'5445

'.'fiilBtg. 6vemm-ittul o" fmtio": An act relating to watercnft or vessels;.reqgr41g
the recistritioir of certain vessels with the ounty or district appmiser; mending K'J'A'
82a€02 and repealing the existing section.

Senate Bills
SB 392. bv Committe on Ways md Meanq: An act @nceming-the lGnsas technical

irJftrtiL-tiu"i'ili'iii*t *i ofii**n: providing exemption from bid prcedures under
certain circumstances.*3n 

i$; tt'-C;;ittee on Ways-u{ M.e.ans.r -An trt conceminglire safetv and preven-
u,,iiiii&"-d t"iii!'mn.t'u"tionbrrc[;afiiidi;i.;t"ilnding (,se. sr-r50 and-repeal'
inc the existinc section..-38'39i:-[;bi;;iGi 

on Wavs md Meim: Ar aa mneming the universitv of Kanss
medical denier: relatinc to repavment of a lm fiom the pgoled mo-nev investsnent bwd
il;il;A;itdT.;-ift;% oiiitriil"-i"iti*.1*t o" -lnii'; mendini. KS'A le86 supp'
76830 md ieoealins the existing rection''-s'n=is;.-U;bd;it6ooF dEnl and State Affairs: Ar rct cgnceming speed limits on
hiif,-*-avi ainrodioc KS.A. &t336 md &t341 md repealing the eristing.sections'

5n fgO. bv Committee on Ways ud Means: An act c-oneming bonds; rclatng .to

ns'iat$ T,nff ?*#*"is:i. T#d€ilfr i'.ii65 T""aitHii'i'%'ffi,f, i'f; iiT
existinc sections.*38 

fgi, l;C;-mittee on Ways md Means: An rgt-telating to emelgencv mediiSl
sewices: conemrnq emergencv medical technician-delibri-llatq; men$ing Kq'A' 6S
4301. 6S4306a, 654-3f7, 6fu32f , 65-43 and 654325a md repeding tie existrng sec
tions.*"S'iilgS& 

bv Committee on Federal ud State Alfain: An act onceming adwrtising of
A"ototic'fiq'"oi mendins K.S,A. 4l'714 and reppaling the existing section'

SB 399. bv Committee on Fedenl and State Afiai6: An act conceming mnutactures
*a-air-t iU"ioo oialcoholic beveragesr pemitting md regulating certain semirus md
smplings conducted thereby.

mn&minq worker comlmsation ;
ere and-heatment to ernnloyeesto ertrployees

it EJ'"r S.lutiu., e"hesgn, Ban. Bunten, Hersley' I4ird' Mahel,
: A resolution engnhrlating ald commending the tlayden Hlgn
t *-*a itJorcE Ben M6seke, on winning the 1987 Clas 4A

Chamnionship in Kansm.
il;#;;Ad;E tiittiiie resolution cousntuletins and com.mending
Schuler on beinc med Master Famer sd Master Homemaker'
B;-;r;;rd-tiv;; ftaik"i 

"nd 
williamt, A lesolution ongratuladng and

i'*iiti-"i'tttiir*ay Fattol oii its 50 yeas ofsewie to the citizens ofthe

Vol. 6, No. 14, April 2, 1987 O Xansas



470. KAwSAS'tr@SlEF NOTICES/A:G: OPINIONS

State of Kansas :

NORIL|y!'FST T|NSAS GROUNDWATER' ' 'MANAGEMENT DISTRICT Nij.;4.'=.:,-,
... .:, NOTICE,OF MEETING: : ' . :

The Northwest' Kansas Groundwater Manaqement
District No. 4 will meet at l0 a.m. C.S.T. Th-ursday,
{nril 9, ,in the district,ofiice, f f1b S. Range, Coibi:
General administrative matters and other" business
will be discussed. 'rf ' ":: .: . "' ::'.: r

Statg Of KanSaS' : I .i; i ':1 ,, ,. 
:r,. . . . ", .

. SrArE cory-.s. FRVfi pl.f 
. 
c€qi,llss|oN

NOTICE OF CHANGE

The public hearing to leceive rcomments on pro-
posed revisions of the adminiqtrative regulationi. of
the _State Conservation. Commissiorr; 'i'inteduled' for r

10:15. d.m. March'31 at the.'Americbii Leeion Hdll.
Oberlin, has been reschbduled for Aprll 13 ai the same
time'andlocation,:, : ' ,: ,':WA'YNE A" BOSSERT

Manager

Doc. No.'005208

. . KENNETH F.''KERN
Executive Director

State of Kansas
DEPARTMENT OF TRANSPORTATION

NOTICE TO CONTRACTORS

, Sealed proposals Q1 the construction of road and 
-

bridge work in the following Kansas county will be
received at the office of the Chief of Construltion and
Maintenance, K.D.O.T., Tofeka, unUl t0 a.m. C.D.T.
April 16, 1987, and the-n-publicly opened; , {

DISTRICT FOUR-Southeast I ri
Elk-160-25 M-f47041-U.S. f60, 1.8 miles east of

the eatcity limits of Elk Falls, then east, slide repair.
(State Funds)

Proposals_will be is-sued upqn request to all pr;
spective bidders who have been prequalifted bv^the
Kansas Departrnent of Transportalion-on the baiis of
fi nancial condition,_ available-construction uq"ip;;"t,
and experience. Also, a statement of uneain"-d 

"orr-'tracts (Form No, 284) must be filed. Theie will be no
discrimination against anyone because.,,of *n", 

"gL,religion,^color, sex, handicap or national origin in,iire
award,of contracts; r , ., . :, .-

Each bidder shall ftle'a sworn statement executed
by or.on, behalf of the person, fiim,:associauon.or .
eorporation submitting the bid," certifring that such
peison, ft rm, as sociation or corporation' has notr,either,
directly or_indirectly,--entered into asy,,zgreernent,
participated in any collusion, or otherwise Lk*r, 

"rwaction in restraint of free c,o_mpetitive bidding in .con,, ,

nection with :the, submitted bid, This,sworn statement.,
shall be in the form of an affidavit executed 

"d ,*oin ,

t9 by the bidder before a person who i5 6ug1sd2s6lji ,:

the laws of the state to administer oaths.,The reqrltred.i
form of the:affidavit will be provided by the ,ta6 to ..
each prospective bidder. Faillre to submit the iirvorn,t.
statement a: part of the bid-approval package will
make the bid nonresponsive and noteligible foraward
consideration.

Plans and spg_ciftcations for the project may be'eF,
amined at the offtce of the respectivb county clerk or at
the K.D.O.T. district office responsible for the *ork,

HORACE B. EDWARDS

Doc. No. fl)il7l 
Secretary of Transportation

Stateof Kaneasii.,-, ., ::j ii , \, i' , ,. A:ITORNEY GENERAL, , ,

'' i

Opinion No.8748
Intoxicating !.iquors and Beverages-General pro-
visions-Single-Classification Beer. Representative
Roh'Fox;2lst Dishlc! Shawnee'Migsion, MarCh lg, '

1987: i,1 :I . :,., ; ,

According to Kansas;ca"sela.ry; the Kansas Legisla-
ture has the power to"define all beer containing less
than 5 percent alcohol by weight as a cereafmalt
beverage {CMB). The ldgislahiie may allow the sale.bf r :

this "5percent CMB" by all entities currently allowed
to sell CMB, as well as by retail liquor stores currently ^
::'"ffi"#i H :f '"-,:i#t?-,rB8":;"H&ff ffi O
amendment allowing liquor-by.-therdrink in certain.
establishments open,to the public has.no,bearitrg on:;,
this conclusion. Cited, herein:, K.S.A., 4l-I0l ; 4l:lAZ;.,
4J'103i 4tr,211 ; 4l;27QL, et seq.;,L. 1937, . ch .,,.1.L4.,.L,, .

1949, ch. 24:2, $$ l-125; Kan. Const.i, Art,.ls,,$ 10. . TRI-,..
...,,...OPinion'No.'874g.,''''

Constitution of the -United States-Fourth Amend-
ment-Searches and Seizures.
Constitption of fts:51ate'of Kansas-Bilt of nights.- I
Search.and Seizure. Charles A. Peckham,;Ri'wllns I

County Attorney, Atwood,'March 19,;1967 - ''',, '^' , I ,

Doi, No. il)5191

The,Fo' rth Amendrnent, to the United'States j Con-
stitution' gives people the right to be free from"unreasonable searches and seizures." Mandatorv
drug teltiiig of county employees, without relard tOjob performance,, y6sld violite the Fourth Almend-
ment prohibidon ragainst rlunreasonable searches ahd,
seizures." However, the testing of such an employee
is_permissible if based upon "reasonable suspiciorr.', .'

Therefore, there is no constitutional bar to thd testing
of a -county employee where circumstances give th6
grnployer ra reasonable;. objeetiire baSis to suiilect il-,
licit drug use by that employee. . . -,:

Mandatory drug testing of applicants, without rd-
gardjto ,job. requiremen*, worrld violate'the. Fourth
Amendment. However, testing of an applicant is per-
missible if it is in furtherancJof a bona nae effoft to
learn whether an applicant is physically capable ol

O Karsas Sgcrotary ot s'6[e, rgAT Vol. 6,'No. 14, April 2;'1!87



A.G..OPINfONS f(AlrJllAS,BEG|ST€B 477

performing the duties of a particular job.;Accprdingly
mandatory drug testing of all applicants for public

- 
safety positions is perniissible. Cited herein: K.S.A.

/lts-tot; r.s.e. .1986 'supp.; rg.rola; u.s. const.,
JFourthAmend.; Kdn, Cohst., Bi.ll of Rights, $ 15. BPA

;,,Qpi1f6n ,No. ,87;50 I I I

Uniform Commercial Code-secured Transactions;
Sales of Accounts, CQntrflct Righls and Chattel
Pbper-Addesq to- Filing, Informetion'.

Laws, fournals and Public Information-Records
Open to Publig-Access to Records. Bill Graves,
Secretary of State, Topeka, March 19' 1987.

K.S.A. 1986 Supp. 84-9-411 restricts the disclosure
of Uniform Commercial Code (U.C.C.) filing informa-
tion under thg Kansas Open Records Act (K.S.A. 45-
216 et seg.). Accordingly, the secretarY'of state may, '

provide a busines$,aceess tor,ff-lin$ilunder article I of
chapter 84 of the Kansas Statutes Annotated only if the
business can demonstrate.thbt itslinterest in obtaining
said information 'i$ "rela-ted exclusiv,gly" to,one of the
transactions speciftcally enumerated in K'SA. 84-9-
102. Cited heiein: K.S.A. 45-216; 45-2L7i 45-22L;84-
9-102; 84-9-104; K.S.A. 1986 Supp. 84-9-411. BPA1 1,.1,

Opinion No.87-51

Public Health-Examination, Registration arld !egtr:.
lation of BarbersTSchools or Colleges of,,Barbers,i,
Requirements. Charlqs L. Lutz, AdminisEative Of'
fieer,,State Board of Barber Examiners, Topeka, March
19' 1987. ; 

,.

K.S.A, 65-1810 providesr that' an applicant fola'
school of barberirpg:teacherrs' certificate must have
three: years"of, experience'as a licenssd::practicing
barberland thatrthe applicaht must pass a'hvqpart
examination'with a grade of at'least'?Siperient. K.S.A.
65-1810 does not require that the requisite e*perienc€
be obtained in Kansas in order to qualifr the applicant
to take the examinatiori for a teacher's certiffcate. GE

Opinion N9' Q!'5! r :

Constihrtion of the State,of Karrsas{orpoption$- .

Citiesl Powers of Home Rule. Dale L. Pohl, Eureka
City Attorney,'March 19, 1987. ,:. :,

It is our.;opinion that the city of Eureka may rnake a
grant in,,the amount'of ,$10O,,000 to the Greenwood
eounty. Fair Association, Ipc., a nop-profit,'corpora-
tion, for thC purpose of assisting in the development of
facilities foi pari-mutuel horse and dog races in the
city of Eureka, as long os r€conomic benefits ar.q ex'
pected to.return to, the city. Cited :herein: I(an. Const.,
Art. 12, $ 5. TRH

,, -,1 OPiniqn No' 87-53 '

Public, ffiatttr-.qfcoholism and lirtoxication Treat-
ment-Qualifications for Membership Upqn-,Alcohol
and Drug.Abuse Program Certification Boardsi, Sena'
torBen E. Vidricksen,24th District, Salinq,March 19'
1987.

t

Representatives of the Departrnent of Social and
nehibihtauon Services (SRS) or its agency,, the Al.
cohol and Drug Abuse Section (ADAS)' may rl-ot par-
ticipate on a certification board for counselors of the
Kansas Alcoholism and Drug Abuse Counselors Asso.
ciation (KADACA). Cited herein: K.S.A. 65-
4016. TRL

/ Opinion No.87-54

Cities of the Second Class; Government by Mayor and
Council and General Laws Applicable to Cities of the
Second Class4eneral Provisions--Change in Clas-
sification of City From City of Third to Citv of Second
Class; Division of City Into Wards. !u""y R,,^!aer,
Halstead City Attorney, Newton, March 23' 1987.

Where an injunction prevents a governlng bgdy
from dividins a city into wards (as required by K.S.A'
f4-101) until-two weeks before the city geneial elec-
tion, K.S.A. f4-tOt should be interprqted as'requiring
such division after the election. Under sueh circum-
stances. couhcil members who are elected ori April T,

1987, and other members of the governing body, will
hold their offices until the next city election in an

odd-numbered year (in the absence of a charter otqi
nance providin$'otheiwise)' Cited herein: KS.A. 14-'
101, t4-103. TRH

Opinion No.87-55 
l

Automobiies and Other Vehicles--General Brovi- .

sions; Registration of Vehicles-Transfer of Owner;
ship;'Owner Deceased. '' I

Probate Code-Probate Procedure-Creditors'
Claims. Willinm L. Navis, Republic Counlr Attorney,
Belleville, March 23, 1987.

Beeause of the specific methods prescribed by thq
Kansas. prpbate c6de for dealin-g with unsecured.
claims,:ind th" 

"tt,tt"nces 
given for the-ir pa-yment if

ptopuily exhibited, it is our 
-op1n^ion 

that the,rnqre"
nrtr"t"l ptovisions of K.S.A' 1986 Supp. 8-135 do not
authorizi a different method for assuring payment of' '

specific debts. Thereforp, unless,a mortuary, Physi-,

"i"r, 
o, hospital has a lien or encumbrance upon,the

vehicle of a decedent prior to his death; K.S.A. 1986

Supp. 8-135 does not, in our judgrnent' allow for the

"tJ"'tiot 
of such a lien subseque4t to the date of the ,

decedgnt's death exeept as provided in the plgqate
code..Cited herein; K.S.A. 1986 Supp. 8-135; K.S.A' -

59-709; 59'1301; K.S.A.. 1986 Supp. 59-1302; K'S'A'
59'1405; 59.1408; K.S,A. 1986 Supp. 59-1503; K'S'A'
59-22rgl 59:2220; 59-222r; K.s.A. 1986 supp. 59.
2239. JLM

: : ', RoBET[;;:I"":f*]i'
..,....

Doc. No. fi)5199
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478 KAN'SAS REG'STEN NONCE TO BIDDERS

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF PURCHASES

NOTICE TO BIDDERS
Sealed bids for the following items will be received

by the Director of Purchases, Landon State Ofiice
Building, 900Jackson, Room 102, Topeka, until 2p.m.
local time on the date indicated. and then will be
publicly opened. Interested bidders may eall (913)
296-2377 for additional information.

MONDAY, APRrL t3, 1987
#27062

University of Kansas Medical Center-
PHOTOGRAPHIC FILM PROCESSING AND
PRINTING

#27077
Statewide-VIDEO TAPE

statewide-A"rr""{#ffiE MAGNETTc rApE

Departrnent of Education-JANITORIAL
SERVICES

#68285-A
Adjutant General's Deparhnent-CARPET, Salina

#68&8
Adjutant General's Deparhnent-FURNISH ALL

LABOR AND MATERIALS TO REMOVE AND
REPLACE HEATING AND AIR CONDITIONING
SYSTEM

#68649
Adjutant General's Departrnent-FURNISH LABOR

AND MATERIALS TO REPLACE FLOOR DRAINS
AND DRAIN LINES, Kansas City

#68650
Kansas State University-RECORDERS

TUESDAY, APRIL t4, tggT
#A-5738

Kansas Technical Institute-REPLACE ROOF ON
AD M r N r S TRATr O N B rlr.r.-D_r lI C

#A-5742
Kansas State Historical SocieW-PROVIDE FIRE

FROTECTION EXPANSION, IGnsas Museum of
History

#27612
Kansas Correctional Industries-

SEASONINGS-MEAT PROCESSING, Oskaloosa
#68655

University of Kansas Medical Center-4HINA
#68656

Deparknen[ of Transportation-HOPPER BODY
SPREADERS, various locations

#68659
rUniversity of Kansas Medical Center-

C.A,RBONLESS FORM WITH I.ABEL
#68660

Fort Hays State University-CARPET

University of KansaS Medical Center-SALE OF
USED LAUNDRY EQUIPMENT

WEDNESDAY, AP'RIL 15, 1987
#68664

Department of Transportation-MRA-F
AGGREGATE, Mitchell County

#68668
Deparhnent of Transportation-VEHlClE BRAKE

EQUALIZERS, various locations
#68669

Kansas State unive*i*;i6flINTlNc EeuIpMENTO
Deparhnent of Transportation-S URVEYING

SUPPLIES
#68671

Emporia State University-SUB:COMPACT
SEDANS

THURSDAY, APRIL t6, l9g7
#68677

Kansas State University-PHOTOCRAPHIC
SUPPLIES

#68681
Deparhnent of Transportation-LEASE OF FULL

SIZE SEDAN
#68688

Emporia State University-SOFTWARE FOR
UNIVERSITY ADMISSIONS

#68689
University of Kansas-COLOR HARD COPY

DEVICE
#68690

University of Kdnsas Medical Center-PLAIN
PAPER COPIER

FRIDAY, APRIL 17, 1987
#A-5680

Kansas State School for the Visuallv
Handicapped-REPLACING ASBESIOS, Brighton
Recreation center 

#A-s7zg

" 
#Utll"t^?1"#F"5'iH'^*trff5ff 3* ruyro, Hau, Oon campus

#68686 i.
University of Kansas Medical Center-*COMpUTEn

SYSTEM
#68687

University of Kansas Medical Center-LIGHTpENS
#68693

University of Kansas Medical Center and Kansas
State University-1r15gR PRINTER

#686%
Departrnent of TransportatioFFllE FOLDERS

TUESDAY, APruL 2t, l9g7
#A-5643

Deparhnent of Transportation{ONSTRUCTION
OF PRE.FAB METAL STORACE BUILDING,
Oakley

TUESDAY, APruL 2g, lggT
#274r4

Statewide-FlNE PAPER PRODUCTS,
CARBONLESS SHEETS

NICHOI"AS B. ROACTT
Director of Purchases

Doc. No. fi)52fi)

O ,Gnsas Sacratary ot Siatd, t98Z Vof. 6, No. 14, April2,'1987
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State of Kansas : : 1:i*'

SOCIAL'AND REHABIIITATION SERVICES
KANSAS CITIZENS' COMMITTEE ON

ALCOHOL,AND OTHER DRUG ABUSE

The quarterly meeting of the Kansas' Citizens'
Committee,on'Alcohol and Other Drug Abuse will be
held froin 8:30 a.m. to 3:30 p.m. Friday, April 10, in
the Capitol Room at the Ramada Inn South, 3847 S.
Topeka Blvd., Topeka. Galen Davis, special assistant
to the Governor, will present Governorfiayden's new
initiatives concerning alcohol and drug abuse. Other
agenda items will include plans for new federal fund-
ingfoq alcohol and drug,abuse seryices 3nd an update
on the new Kansas Regional Prevention Plan. The
public is rnvited t uot"l;oMEs,A. 

M.HENRy, JR.
Qolnmissioner of Alcohol and

.'.',::.:, DrugAbuseSgrvices
Doc. No, fi)5198

(Published in the KANS;{S RECIS?En, April 2, 1987,) , . ..

]N.OTICE OF BOND. SA,LE
r$272,000

GENERAL OBLIGATION: BONDS
,., i, ," ''. " .SERIES 1987A: l

OF
CITY OF'TROY

:i . DONIPHAN COUNTY, KANSAS' '

" Tir" city of Troy,' Doniphan County, Kansis, will
receive sealed bids at,City Hall, Troy, until 7 p.m. on
,Tuesday,lApr,il 14, 1987; for:$272,000 par value gen-
eral obligation bonds, Series 1987A, of the city, at
which time and place such bids will be publicly

j'opened: No'oral'or auction bidS will'be considered by
the. Boyelnip bgdy.

Terms of the Bonds '' i ;i i,,r, , ,.1.' ,

The bonds will be dated April l, 1987 and will
mattrre serially on September I in the years and in the
amounts sel:ifordlbelow" The bonds will consist of
fully registered certificatqd bonds, each in the de-
ngrnination of $5,000 or integral,niultiples thereof not
exceeding the principal amount of bonds maturing in
the same year, except one bond which shall be in the
denomination of $7;000. Interest wil'l be payable
March l, 1988 and thereafter, semiannually on March I
and September 1, of each, year u4til their rgspective
maturities.
.t[;;ii""ipal of the bonds will be payable at the

'bffice,of .thP Treasurer of &e State of Kansas (the
paying agent and bond registrar) to the registered
owners thereof upon presentation of the bonds for
payment and cancellation. Interest on the bonds will
be payable by check or draft of the paf ing agent to the
registered owuers appearing on the books maintained
by the bond registrar as of the 15th day of the month
preceding each interest payment date (the record
dates). The fees of the bond registrar for registration
and transfer of the bonds will be paid by the city.

The bonds will not be subject to redemption prior to
their maturity and will mature serially as follows:

(continued)

o Kansas Seorelaif ol State,1987

Principal Amount

$17,000
$15,000
$15,000
$15,000
$15,000
$15,000
$20,000
$20,000
$20,000
$20,000
$20,000
$20,000
$20,000
$20,000
$20,000

Conditions of bids

Maturity Date-

September 1, 1988
September l, 1989
September l, 1990
September 1, 1991
September 1, 1992
September 1, 1993
September 1, 1994
September l, 1995
September 1, 1996
September 1, 1997
September tr, 1998
September l, 1999
September 1, 2000
September 1, 2001
September L,2002

Bids will be received for the bonds bearing such
rate or rates of interest as may be specifted by the
bidder. The same rate will apply to all bonds of the
same maturity. Each interest rate specified will be in
an even multiple of 1/8 or 7l2O of I pereent. The
difference between the highest and lowest rates spec-
ified in any bid will not exceed 2.5 percent' No inter-
est rate wiil exceed the maximum intbrest rate allowed
by Kansas law, said rate being the 20 bond i.ndex of
tax-exempt municipal.bonds published in the weekly
Credit Ma*ets in New York, New York, on the Mon-
day next preceding the day on which the bonds are
soid, plus 2 $ercent. No bid of less than lpar and
acerued interest will be considered. Bids for less than
the entire issue of bonds will not be considered,

Bid Form and Good Faith Deposit
Bids will be submitted on the o{ficial bid form

furniShed by'ihe city and will be addressed to the city
at City Hall, Troy, KS 66087, Attention: LaNeta
Snyder, City Clerk, and-will be plainly marked "Bond
Bid." No.changes to said form are'authorized; changes
or erasures thereon may cause rejection of any bid.
Each bid will specify the total interest cost to the city
on the basis of such bid and the average annual ri6t
interest rate on the basis. of such bid. The net interest
cbst to the city will be determined by subtracting the
amount of the premium, if any, from the total interest
cost upon all the bonds_from_ thelr date until their
tespeciive maturities and will be.stated as a dollar
amount in the bid. The,city will be'entitled to rely on
such dollar amount as stited in the bid as- the basis of
determining the lowestqret interest cosL If there is apy,
discrepancy between the said net interest cost and the
averagi annual interest rate specified, th" specified
net inlerest cost will govern and the rates specified in
the bid will be adjusted accordingly.

All bids must state: (a) the total interest cost of the
bid; (b) the premium, if any; (c) the net interest cost of
the bid; and(d) the average annual interest rate:All of
said information,shall be certified by the tiidder to be
correct, and the city will be entitled to rely on the
certification of correctness by the bidder. Each btd

Vdl. 6, No. 14, April 2, 1987



must,be accompanied by a certified or cashier,s check

".qq?I. 
to 2 percent of the total amount of the bid, and

shall be payabl-e to "Tre_asurer, City of froy, Kansas.j,
In the event a bidder whose bid is-accepteci shall fail
!o pgrfgrm under his contract for the prirchase of the
bonds from the c!W, gai_d deposit shalfbe retained by
the city as liquidated damages. All checks of unsuc-
cessful bids shall be returned promptly.
Award of Bids

The'sealed bids for the bonds will be opened oub-
licly and-only at the time and place specihed in-this
notice-Tlre cify reserves the right to reject any and all
of the bids and to waive any inegulariiies. Unless all
bids_ are _rejected, the bonds wilI be awarded to tt 

"bidder whose proposal results in the lowest net inter-,
est cost to the city.
Delivery of the Bonds

.f\e b^ondg,. dqly printed, 
- 
executed and registered,

will be furnished and paid for by the city. The bonds
will .be sold subjeclig the 

""q"Ain.ia 
-app;;G

opinion of Jonathan P..Small, Chartered, borrd courrl
gel, o.f Topeka,- Kansas, a co_py of whose opinion will
be printed on the reverse side of each bond. Manually
signed originals of the opinion will be fumishei
without expense to the purchaser of the bonds 

"t 
n"

delivery tlereof. The cost ofthis legal opinion and the
:*pglse of printing the_bonds will 6e piia Uv the city.
Sa-id legal opinion will contain a statement to the
effect that the bonds constitirte a general obligation o1
thg cltr payable as to both princifratana Ui.i*it"*
ad valorem taxes which may be l6vied ,"itho"iiimit"-
tion as to rate or amount upon all of the taxable
tangible property within,the territorial limits ;ith;
city and that, under existing law, the interest on the
bonds wiII be exempt from present federal income
taxation.

The number and denominations, of bonds and
-names of the registered owners to be shown on the
,bonds initially_deliv_e1ed will be submitted in writing
by the successful bidder to the bond registrar not latei'
than seven days prior to the closine a;te.

The purchaser will be furnishedwith a complete
tralscript of proceedings evidencing the authoriz'ation
and issuance of the bonds and the uiral closingt;f;;' which will include a certilicate that there is ,r-o-tiug+
tionpending_or threatened at the time of delivery"of
the bonds affectin_g their validity. payment forithe
boncts will be made in immediately available funds.
pe_llvery of the bonds will be made to th. su"cursi"i
bidder on or before 

-10 
days from the date,of sale ;a;t

bank in the state ofKansas or Kansas City, Uirrouri, at
the.expense of the city. Deliv'bry elsewirer" ;iii-G,
made at the expense of the purehaSer. The purchase
price,-toggther with any premium and 

"""*ud 
interest

$om the date of the bonds to the date of deli"ut, l"ili
be paid-at delivery or the good faith deposit *iit U"
forfeited.
Internal Revenue Code of lg86
--The.Presidentof the United States on October 22,
1986signed into law what is referred to as the Internj
Revenue Code'of 1986. The code generally affects

obligations of state and local governments issued after
August 15, 1986, which imposes requirements to be
r"ti.sfi"-4 subsequent-to-the issuance and delivery of
such obligations, including th'e bonds,_to ensure 

-that

the interest on such obligations remains exempt from
fedglal income taxatiorr. Thg eity will covenant to
satis$ code requirements and all other applieable
f_ederal laws, regulations, published rulings and cotirt
9ecisions-to preserve the tax-exernpt s6tus of the
bonds to the extent the city's governing body may take
such action. The city's failuie to perfirm inch 

"o"e-nants could adversely affect the-bond's tax-exempt
status. A purchaser of the bonds should be aware that
in such event the bonds are not callable and the
interest rate on the bonds will not be adusted to
reflect the loss of exer4ption from federai income
taxation.

The code includes interest on certain obligations,
such as the bonds, in the adjusted net book inJome oi
certain corporations for taxable years after lgSZ and
includes in the computation for alternative minimum
taxable income (determineil without regard to this
adjustunent and prior to reduction for certain net
gperating losses). The code further provides that
banks and thrift institutions would be unable to de-
duct any portion of the interest cost ofpurchasing or
c.arryiqg tax:exg1npl obligations (with certain excep,
tions described below) if such interest costs are in,
curred in taxable years ending after December Sl,
1986, with respect to bonds acquired subsequent to
August 7, 1986. The code requires certain "qualified
tax-exempt obligations" as defined in Section
265(bX3) thereof to be treated as having been acquired
on August 7, 1986. The city will covenant to takJ such
actions as are necessary to designate the bonds as"qualified tax-exempt obligations" as describedr.
above.

- 
The code further provides that property and casu-

alty requirements and all other 4pplic"ble federal
laws, regulations, published rulings and court deci-
sions to preserve the tax-exempt status of the bonds to
the extent the city's governing body may take such
action. The city's failure to perform such covenants
could adversely affect the bonds' tax-exerhpt statui. A
purchaser of the bonds should be aware that in such
event the bonds are not callable and the interest rate
on the bonds will not be adjusted to reflect the loss of
exemption from federal income taxation.

The codq includes interest on certain oblieations.l
such as the bonds, in the adjusted net book indome oi
certdin cdrporations for taxable years'after lgS7'and'
includes in the computation for alternative minimum
taxable income- (determined without, regandj to,this.,
adjusbnent and 'prior to reduction for certain ,net
operating_ losses). The code , further provides ,that
banks and thrift.institutions would be unable to de-
duct any portion of the_interest cost of purchasing or
carvilg tax:exg1npl obligations (with clertain e*iep-
tions described below) if such interest costs are in-
ggryd in taxable years ending after December Bl,
1986, with respect to bonds acquired subsequent to
August 7, 1986. The code requires certain "q-ualiffed
tax-exempt obligations" as defined in Section

o

@ ,Grraas Secrelary ot gaa, 
'.9O7

I
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265(bX3) thereof to be treated as having been acQuired
on August 7, 1986. The city wlll covenant to take such
actiiins as are 'necessary to designate the bonds as
"qualified tax-exempt obligationsf' as described

(Published iir the XilNSzlS ItEGISTER, April 2' 1987')

NOTICE OF BOND SALE
SHAWNEE COUNTY, KANSAS

$r,207,737,30 . ' . .

GENERAL OBLIGATION BONDS .

SERTES r987A (INTERNAL IMPROVEMENTS)
and 19878 (SEWER IMPROVEMENTS)

Shawnee County, Kansas will receive sealedbids.at
the office of the counw Clerk, Room tr'07, Shawnee
Cou-nty Courthouse, 200 E. 7th, Topeka, until I a.m.
C.S.T.-on Tuesday, April 14r 19p! fol the purchase,of
all, and not less than ill, of the following two series of,
general obligation bonds of Shawnee Coun!)', Kirnsas:

$ZSO,OOS par value Series 1987A (intemal improve-
menis) bonds, and $411,672.30 parvalue Series 1987B
(sewer improvements) bonds in the aggregate pringi-
pal amount of $1,2O7,737.30 of the county. Immedi-
at ly ther"after, the county commission shall at its
-"iiUrgt" U" tretd at g a.m. C.S.t. ori-such date in the
eounty-commission bhamber located in the CoUrtty
Courthouse publicly open at such place and time any
such bids 

"s 

-at. properly submitted to and received by '

the county. No oral br auction bids will be considered.

Details of the Bonds
The bonds , will be datqd April l,'1987 and qhgll

mature on December,l in each of the years and in the
amounts set forth below, Such bonds sha[ congist of
fully reglsterqd certificated bond!, eagh,i1 tlp de-
,rotttitr"fr"tt of $5,000 (except one bond of the Series
198?A bonds in the denomination of $6,065 and one
bond of the Series 19878 bonds in the denomination
of $6,672.30) or integral mulliples $ereof not excee{-
ing the principal amount of bonds maturing le *I
veat. Ittt"test will be payable semiannually on June I
ind December I of each year until their respective
maturities beginning June l, 1988. The principal- of,
and premiut"lif .ny, on the bonds shall be payable:in
lawful money of the United States of America at the
principal office of the Treasurer of the State of Kansas
(the piying agent and bond regstrar) t9 the regis-tered
o*niti thereof upon presentation of .the bonds for
oavrnent and canc-ellatibn. Interest on the bonds shall
Le'pavabl. in lawful money of the United States of
Amlrica by check or draft of the paying agent to the
registered owners appearilg on th9 b-ooks p3intainep
bv the bond registriias of the lSth day of the month
nlxt precedinglach interest payment date. The fees-

of the bond registrar for the registration and transferof
the bonds shall be paid by the county

The bonds will mature serially in accordance with
the following schedule:
Iho Series-1987A (Internal Improvements) Bo-nds

The code further provides that property and casu:
alty insurance' 'companies ate required for taxable
yirars beginning on or after fanuary l, 1986, to reduce
ihe aniorint of their deductible underwriting losses by
a pereentage of the amount of tax-exempt intbrest
received or accrued on obligations acquired after Au-
gust 7, 1986. If the amount of this reduction exceed-s
the amount otherwise deductible as lbsses incurred,
such excess may be includable in.income.

Superfund Amendments and Reauthorization
Act of 1986

H.R. 2005, .the Superfund Amendrnents'.and
Reauthorization Act of 1986, enacted on October 17,
1986, includes among its provisions the imposition of
a new environmental tax. Calculation of the tax is to be
based generally on a percentage of the corporate al-
ternative minimum taxable income as de{ined in the
1.986 sode which would include interest on tax-ex'
empt obligations, including the bonds, The arnount of
taxls equal to 0.12 percent of the excess of the alter-
native minimum taxable income (without regard to net
operating losses and the deduction for the environ-
mental tax) over $2 million. The environmental tax is
imposed whether or not the @xp-ay-er is_subject to the
alternative minimum tax, but is deductible from gross

income. The environmental tax is effective for taxable
years beginning after 1991. The imposition of this
environmental tax could result in'additional taxation
of. interest on the bonds for certain bondowners.

Purpose
These bonds are being issued pursuant to K.S.A.

I2-62land 12-631t et seq. for the purpose of'financing
a portion of the cost of certain improvernents to the
city's sanitary sewage disposal works serving the city
at large.

Assessed Valuation and Bonded Indebtedness
The tota! assessed valuation of the taxable tangible

property within the city for the year 1987 for the
computation of limits upon bonded indebtedness is
$1,563,726. The total general obl_igation bonded in-
debtedness of the city as of this date, incl-uding this
$2?2,000 proposed issue of bonds, is $553,250. Tem-
porary t otes itt the principal amount of $?Ef"250 will
Le reiired out of the proceeds of thebonds and other
available funds.

Official Infurmation
, Additional copies of this notice of bond'sale, the

official bid form and further information may be re-
ceived frorn the city at the address provided'above to
the attention of LaNeta Snyder, City Clerlc'.

Dated April 2, f987. ' ,

LaNets Snyder
Citl Clerk

Principal
Amount

$51,065
50,000
50,000
50,000
50,000
50,000
55,000

1987

Maturity
(December l)

1988
1989
1990

: 1991
1992
r993
1994

(continued)
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r995
1996
1997
r998
r999
2000
2001
2002

The Series 19878 (Sewer Improvements) Bonds

each bond as though it were a separa{e ,bond of the
denominationof'95,399.'' , .,,',,, .:. ' ,i'
Interest Rates ;

Proposals will be received on the. bbnds bearins
such rate or rates of interest, not exceedine eishi'
different interest rates, as *"v U" Ollln"T'Ui;^fi;;
bidder. The repetition of a rate will ndt constitutl one,
of said maximum number of rates. The same rate'shail
apply to all bonds of the same maturity. E""h i"t"iJ;i
rate specified shall be in an even multiple of l/g or
Ll2O of I percent. The difference between the liishest
and lowest interest rates specified in any bid shall not
exceed 2 percent. No intbrest rate shall 

"*"""a tirbmaximum interest rate allowed by Kansas law, daid
rate being 2 percent above the 20 bond index'pub-
Iished in Credit Markets on the Monday next prJced- :

ing the sale of the bonds, and no bid of less tiran oar
plus accrued interest will be considered. gids for tlss ',

than the entire issue of bondi will nof be con$idered.
Bi{ {orm and Good Faith Deposit' :

Bids shall be submitted on the official bid forrr
furnished by the county, , shall be addressed to the
ggunty at the of,fiee of thq County Clerh Room ,L07, 

t

S.hqrylee Qouqtf Courthouse, Topeka,, KS 66603;,and r

shall be plairrly marked "Bond Bid,",All bids must,.
state the total interest cost of the bid, the premium, if
any, the net interost c-ost of the bid; andl,^the,aveirdge.;
annual intqrest rate, all certified by, the bidder,to..fre
correct, andrthe county will be entitled to.refy on the,,:
certifi cate,of correctness of the,bidder. Eacfr bid must ;,
be aceornpanied by a certified or cashier-"s cheek equal .,
to 2 percent of the.total amount of the bid and.shali,be *
payable to the order of ,the Treasuger of Shawneei ,

County,-Kansas. In the event,a bidder whose bia,ii
acggnjed shall failto carry out hiscontract ofpurchase,i,,
said deposit shall-be retained by the county 

-as,liq"i+, 
,

ated-damages. The checks of unsuccessful bjdders, ,

will be refurned promptly. , ,, .,1 . ,. ,. .,, ,.,,,,,o
Legal Opinion ' i' :

The bonds,- dqly p-rinted,- exeiuted, and. registered,
will be furnished and triaid,for by the'county,,bnd solci.l;,

llbject to.the approvin! opinipn of Nichol"i"a Wag,:,
Chartered,--Topeka,, Kan?as; boiid eoutis'e1,,'whbs;'
opinion will be paid for by.the coirnty", . ,,, . ., ;,.,t
Internal Revenue Code of 1986',:: ,, ,

The Iilteiaal Revenue Code of lgg6 waS sigrred intdi j

!q*_bv theiPresident of the Un-ited States o""O"tof"i ,

2?, L98p. The pr_ovisions of the code regari$ing obligi.rt,
tions of state and local units of g_orr"*rierrt ari,genlr,:,,i
al-lv effective for obligatiqns sudh,as the,bonds,,;;;;a'
after AugUst- 31;, f986. Certain of theqe rprdvisione:,
impose_ requireme:rts on the county.which must,beir.
met subsequent to the-issuance of 

-the 
bonds;by,ttle r.

cquntlz,and, as p result, the ,county willl a*d..does:.
hereby,covenant tlat it will dil,igentlya 

""a*rtda".thoru 
,,

steps necesllry to maintain, the,,t*ri-e*eqrpt istafu s rof
the bonds. The county's failuie to comply with such
requirer-rents could ad,versely affect the-ta*€Nempt.;
statusof the bonds. Purchaseri of the bonds should,6l,,
awareithat should the bonds lese,rtheir status as tax- .

exempt obligations,as a resultof the county,s fail,rre.,to, *

55,000
55,000
55,000
55,000
55,000
55,000
55;000
55,000

Principal
Amount

$2r,672.30
20,000

20,000
. 201000

' i: I 20,000, 20,000

20,000
20,000
20,000
20,000
20,000
20,000
20,000
20,00Q,
20,000

: .. 20,000

25,000

Redemption

Maturity
(December l)

1988
1989
1990
r99l. 1992
r993
1994
r995
1996
1997
t99B
l9g9
2000

. 2001
20a2
2003, 2004
2005
2M6
2007,

4t 4. option of the,coglE, the bonds maturing on
qnd after De_cember l, 1gg8 will be subject to-,"-
4gpq{o" and paymentprior to maturity on becember
1,,19,97, or-on any interest payment daie thereafter, in
wh,ole or in part in^ inverse order of mafurity al a
r.edemption price of 100 percent of the par'value
thereof,togeth-er with acc_rued interest to th6 .edemp_
tion date, without any additional premium. :

If the county-shall elect to call any of thq bonds for
r.e{gmption 3n{ navment prior.to the naturitv thereof,
the county shall give written notice of its intention to
redeem and pay said bonds on a specified date. lhe
same being desclibed by number and maturity,'saiJ
notice to be mailed pf_ Unr.ted States'registeied or
certifted mail 3dd1ess.4 to e"- r"si;i;r;e-;;;; ;i
sa-id bonds, to thq State Treas:rireroFKansas, and i;. th;
-*lt3g"l,or managers.of the -underwriting account
making th-e successful bid, each of said notices to be
maile{ + le.as.t 3p days-prior to the redemption datl.li
any of the bqnds sh-all be called for redemption and
payment as aforesaid, all interest on such bo"ds shaif
cease from and after the date for which s,rch cail is
made, providbd funds rr" *rr"itubL f";n-;-p"v-r"*ii;i
sLch_ bonds 1t the price specifted hereirr. , 1 ...

Whenever bonds of less than a single maturity are to
be redggmed, the paying agent aid b;;j;;;;;
shall select bonds by lot in mulUples of $S,OOO 5ri-nJ-
pal amount in such equitable *ar,ne, as ii shaif alr_
ignate and shall, in the case of bonds in Jenominations
gleater than $5,000, treat each gS,000 offace 

"a1"" 
ol
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comply with such requirements, the bonds are neither
callable nor will the rate of interest on the bonds be
adjusted to reflect such circumstances.

The code. includes interest on tax-exempt obliga-
tions, such as the bonds, in the adjusted net book
income of certain corporations for taxable years be-
ginning after December 31, 1986, and includes,
through 1989, in the calculation of alternative min-
imum taxable income one-half of the excess of a cor-
poration's adjusted net book income over its alterna-
tive minimum taxable income (determined without
regard to this adjustrnent and prior to reduction for
certain net operating losses). After 1989, the use of
"book income" will be replaced by "adjusted current
earnings," with certain other adjushnents. Further-
more, Section 59A of the code, as added by the Su-
perfund Amendments and Reauthoitzation Act of
1986, provides for a new environmental tax generally
based on corporate alternative minimum taxable in-
come. The amount of the tax is equal to 0.12 percent of
the excess of alternative rninimum taxable income,
without regard to net operating losses and the deduc-
tion for thii tax, over $2 million. The environmental
tax is imposed whether or not the taxpayer is subject to
the'alternative minimum tax. The environmental tax,
which is effective for taxable years beginning after
December 31, 1986, may subject certain bondowners
to additional taxation for interest earned on the bonds.

The code also requires property and casualty insur-
ance companies, for taxable years beginning ,o! or
after January l, 1987, to reduce the amount of their
deducUble underwriting losses by a percentage of the
amount of tax-exempt interest received or accrued on
obligations acquired after August 7, 1986.

With the exeeption of certain "qualified tax-exempt
obligations," Sd eode provides that banks and thrift
institutions may not deduct any portion of the interest
cost of purchasng or carrying tax-exempt obligations
sueh as the bonds if such interest cost is incurred in

rtaxable years ending after December 31, 1986, with
re$pect to obligations acquired after August 7' 1986. In-
aecbrdance with &e requirements of Section 265 of
the code, the county intends to designate the bonds as

"qualiffed tax-exempt obligations."

Identification of Initial Owners
The number, denomination of bonds and names of

the initial registered owners shall be submitted in
writing by the successful bidder to the bond registrar
not later than APril 22, L987.

Delivery
The purchaser will be furnished with a,complete

transcript of proceedings eviderrcing authorization
and issuance olthe bonds and the usual closing proofs,
which will include a certificate that there is no litiga-
tion pending or threatened at the time of delivery-of
the Sonds #ecting their validity. Payment for the
bonds,shall be made in immediately available funds.
The county intends to.deliver the bonds to the suc-
cessful bidder approximately May l, 1987, at any bank
in the state of Kansas or Kansas City, Missouri, at the
expense of the eounty. Delivery elsewhere will be
made at the expense of the purchaser.

Purpose
The bonds will constitute general obligations of the

county, payable as to both principal and interest, in
pa*, from the collection of special assessments which
have been levied on benefited property, but if not so

paid, then said principal and interest will bg'payable
lrom ad valorem taxes which may be levied without
limitaton as to rate or amount upon all of the taxable,
tangible property within the territorial limits of the
county. The balance of the principal and interest on
the bonds not payable from the collection of special
assessments will also constitute general obligations of
the county payable from ad valorem taxes levied
without limitation as to rate or amount upon all the
taxable, tangible property within the territorial limits
of the county. The bonds are being issued by the
county to permanently linance and retire certain tem-
porary notbs issued by the county to -finance certain
ianitary sewer system, street and park improvement
projects of the county.

Award
Sealed bids for the bonds shall be opened publicly

and only at the time and place specified in this notice.
The county reserves the right to reject any and all of
the bids and to waive any irregularities. Unless all
bids are rejected, the bonds will be awarded to the
bidder whose proposal results in the lowest net inter-
est cost to the county, and the net interest cost will be
determined by deducting any amount of any premium
paid from the aggregate amount-of interest upon all of
the bonds from their date until their respective ma-
turities.
CUSIP Numbers

It is anticipated that CUSIP identification numbers
will be printed on the bonds, but neither the failure to
print such number or assign a numb-er to any bond nor
any error with respect thereto shall constitute cause
foi failure or refusal by the purchaser thereof to accept
delivery of and pay for said bonds. All expenses in-
curred'in connection with the printing of CUSIP
numbers on said bonds and expenses of the CUSIP
Service Bureau for the assignment of said numbers
shall be paid for by the county.

Assessed Valuation and Indebtedness
The total assessed valuation of taxable tangible

properU within the county (including motor vehicle
valuaUdn and motor vehicle dealersr inventory valua-
tion) for the year 1987 is 8637,270,L20. The total gen-
eral obligation bonded indebtedness of the-county' a!
the date hereof, including this proposed issue of
bonds, is fi57,877,432. The county has temporaly n-ot+
outstanding in the total amount of $1,235,395, which
will be redeemed and paid from the proceeds of this
proposed issue of bonds and from other funds dvail-
able to the county.

Additional copies of this notiee of bond sale or
further information may be received from the county.

Dated March 26, 1987.

SHAWNEE COUNTY, KANSAS
Patsy A. McDonald, CountY Clerk

Doc. No. 00*103
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(Published in the K{NSrlS fiEGISTEt?,.April 2, 198?.)

,, NorrcE^glpg:{D SALE
$3,900,000,] . SCHOOL BUILDING BONDS

SERIES T987
OF UNIFIED SCHOOL DISTRICT 4SZ

i(AUBURN.WASHBUnN)
;. SHAWNEE.COUNTY, KANSAS. : ..:

:,
i , : , from unlimitdd ad valorern taxes)

Sealed Bids :

' Sealed bids will be received by the undersigned,
Clerk of the Board of Education of Unified School
District 43! ($uburn-Washbum), Shawnee County,
Kansas, on behalf of the board at the school districtrs
'administratiVe offtces, 5928 S.W. 53rd, Topeka,,KS
Q6605, until 10 a.m. C.D.T. on Tuesday, April 7; 1987,
'for the purchirse of $3,900,000 principal amount oi
school building bonds, Series 1987, ofthe school dis-
bict:hereinafter described. Alt bids will be publiclv
iipened and read'at said time and place and will be
acted upon by the boaid at a meeting to be held at
sueh place at 7:30 p.m. oh such date.

Bond Details
The boiids will cons'ist of 

'futly 
registered bonds

without coupons in the denomination of g5,000 or any
,integral multiple thereof. The bonds will be dated
May 1, 1987, and become due serially on March I and
Septglnber 1, beginning on March l, 1988, in the years
a,s follows:

, Year. '
: 3/01/1998' 9/Or/1988

3/01/1989
g/OU1989

3/0uI990
9/01/1990
3/0r/1991

: 9/0r/1991

' 9/0r/1992
,, , 3/0u1993
, ,.9/0u1993 l

3/0vre94
, 9/01/1994

3/0111995
9/0r/1995' : 3/01/1996 r,

,. 9/qvr996
3/0u1997
9/0ur997.: ' 3/0r/r998
9/01/1998. I , 3/0111999:
e/qur9e9
3/01/2000; 9/01/2000
3/01/2001 '

. r:r . 9/01/2001
3toIlzoo2

3/01t2003' :' '' 9/01/900.3 ,

:., r Ollz0o4
9tonm04.
3t0u2005
gtort2mi5
3/01/2006

@ ,(ansa6 sgcre&ary of S&ate, 1987

. Principal Amognt,

, $. 5,000
15,009
55,000
55,000
55,000
65,000
65,000
65,000
65,000; 70,000
70,000

, : 75,000
75,000
80,000
90,000: - .85,000 .

90,000 ,

e0,q00
95,000

100,000
105,0(n ,,r

. ,105,000. 
:, 1,10,q)0

115,000 
"' 115,000 i' 12Q000 , ,

r 125;000. , l

, 125,000 , :,
130,000
135,000
140,000 ,

' 145,000 , :, ,

150,000. ,

r55,000
160,000
165,000

The bonds will bear interCst:from:th€date'thereof at

L?'fi i*: $;ttff$#ff{*:;Pffi ' ro ;,11,i: o
semi4nnually on,.March I and Septembeii I'ln:dabh
,Vear,,pegrnning on Mdiph:1, 1988, 

,' ' ..
Place of Payment and Bond ,Registration

The principal of and interest on the bonfls will be
payable in lawful money of the United Statei of
America by check or draft of the Treasurer ofthe State
ofKansas, Tgpeka, Kansas (the payingageht ind o-ond
registrar), The principal of the bonds .will be payable
at m-aturity or upon earlier redemption to the regis-
tered owners upon presentation and surrender of the
londs at the office of the paying agent. Interest on the
bonds will be paid'bi check'or draft'mailed by'the
paying agent ,to the'registered owi'rerS'thbreof whose
names are on the'registration books of tlie b<lrid regis-
trar'as of the'15th day of ilreriionth prCcediiig eich
interest:payment date. Thd:bondS will be registeretl
pursuant to a plan of registration, approved by the
school district and the Attorney General ofthe State of
Kansas. The bonds'"will be registeredias either fully
registered certificated bonds or ,uncertiffeated (book
entry) bonds.

The school district will pay the fees of the bond
registfar for registration and transfer of the bohds and
will also pry for prihting a reasonable supply of tegis-
tered bond blanks. Any additibnal costJ or fees ihat
might be incurred in the seeondary market, other than r
ft:'#;}:*;:* registrar, rwilt pe. *re lesponsibility "f t

'The number, type and denominations df the bondi
and the- names, addresses and social security or tax-
payer identilieation numbeis of the'registered o'wneis
mustbe submitterl in writinj by the sutcessful bidder
to the school district and bond registrar at least two
weeks prior to the closing date. In the absence of such
information; the schocil, district ,will 

, deliver the bonds
in the.denomination.of eaeh maturity registercd,in the
'narne of.the suocessful .bidder,

Redemption of Bqnds'Prior to Mattrity,
-B.o-nds 

maturing in the years 1988to lgg4; fncldsive,
will become due without option of prior payment. Ai
the option ofthe'school districg bonds maluiing in the
years 1995 to'2007; inclusive, rrray be called-for,r,e-
dempfion'and pafment prior to ftafurity in whdlelor in
part in'inverse order of maturity (selection,of bonds
within thb same matu{ty to be by lot by,the school
district in such equitable manner as it may determine)
on Sep-tember l, 1994, or on any interest payment date
there'after at par, plus accrued interest thdieon,to'tlie
redemption date.

Whenever the school district is to se,lect the bonds
{or the purpose of,redemption; it will, in the case of
bonds in 

-denominations greater than g5,000, if less
than all of the bonds then outstanding are to be called

3:,"r:$,if*,:',*:tff 513,,ffi [ffig:*"r.lO
bond of the denomination,of, $5,000. . ,

; If the school distriet elects to .cell any;bonds for

9rcA2006
3t0Ln0o7

'i.r':' i 170,000
' '' : : l,l€0'@0
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redemption and payment prior to the maturity thereof,
the school dr'strict will give written notice of its inten-
tion to call gnd pay said bonds qn a specified date, the
same being described by number and maturity, said
notice to be mailed by United States registere{ or
certified mail addressed to the registered owners of
,"id bor,d., to the State Treas,ttet of K"t sas, and to the
manager or managers of the underwriting account
making the siiccessful bid, each of said notices to be
maileJnot less than 30 days'prid,r to th6'date fixed for
redemption.If any bond bij cllled for redemptiijn and
pavment as aforeiaid, all interest on such bond will
-cease 

from and after the date for which such call is
made, provided'funds are available for iis payment'at
tlie'pri-be herbinbefoie'speCified. ',

Cbnaitiiins of Bids
Proposals shall be received on the bonds bearing

such rate or rates of interest as may be specified by the
bidders, subjectto the following conditions: The same
rate shall apply to all bonds of the same maturity. Each
interest rate specified shall be a multiple of 1/8 or Ll20
of 1 percent. No specified interest rate shall exceed
the dO bond index of tax-exempt municipal, bonds
published by Credit Markets'in New Y9r\,N-ery-Yor|,
on the Monday pregeding lhg day, on,whigh $9 bgn-ds
are sold, pl"i i petceni Nb rate specified shall be
lower than any rate specified for an earlier maturity of
the bonds. No bid of less than the par value of the
bonds and accrued interest thereon to the date of
delivery will be considerpd and no. supplemental in-
;;;;i;";;nts will be authorized. Each bid shall
specifu tlre total interest cost to the school district
durind the term of the bonds oli the basis of sgc]r bid,
.the primium, if anyn offered by the hidder, and the'net
inteiest cost to the school diitrict on the basis of such
,bid. Each bid shall also specifu the averageapn-ual net
interest rate to the school dis$ict on the basis of such
bid.
Basis of Award

' The award of'the bonds,will be made on the basis of
,the lowest net interest eost to'the .school 'district,
which will be determirred by'subtracting-the arnount
of the premium bid, if any,,frotn the'total iqterest,cqst
to the ichool district. 'If there is any,discreppncy be-
,tween the nel interest cost and the.average annual,net
interest.rate specified, the specified net in-terelt qoq!
shall govern and the intergst rates'specified,in.the bid
shall be adjusted accordingly. If two or more proper
bids providing for identical amounts for the lowest net
:interest cost.are received, the board will determine
which bid, if any, will be accepted, and its determi-
nation will be final. The school district reserves the
right to reject all bidg and to waive any irrqgularities in
a submitted bid.
Authority, Purpose and SecuritY

The bonds,arb being issuedlpursuant to'K.S.A. 72-
6?61, as btrrended, for the purpose of paying-the cost of
(1). eonstrricting and furnishingi a new''erlementary
ichool; (9) constructirtg and furnishing an addition to
an existingelementary school; and (3) remodeling,and
repairing existing school b'uildings.'within the sbhool
diitrlcu'the bonds and.thi interest thereon will eon-

stitute general obligations of the school district, payl
able fr5m ad valoi,lm taxes which,may be levied
without limitation as to rate or amount upon all the
taxable tangible,property, real and personal, within
the territorial limits of the school district.

Legal. Optnftiii arit-Tax Exernption" "fhe bonds will.be sold subjebtto'the unqualified
approvingr,opinion bf Giat''& Bell, :boni counsel,
Overland-Paik,,Kansas, whose,appioving legal opin-
ion as tolthe validity,of 'the'bond$ will be furnished
and paid for by the school district, printed on the
fidft and deliver"i to trt" trrccessfuf bidder as and
when the bonds are delivered.

The Internal Revenue Code of 1986 imposes certain
requirements which must be met subsequen! to the
issiance of the bonds in order for the interest thereon
ts.be and remainexempt flom federalipcoqe tg?tiqp.
Non-compliance with such. requirements could cause
tfr.l"i"r"rt on the bondi to 6.come taxable retroaq-
tive tq the date of ip,sue of ,the bonds. These requi.re-
ments include, but are not limited to, limitations on
the use of bond proceeds, restrictions on the yieild
which mav be earned on the investment of bond
proceeds and other amounts, and the obligation to
iebate, certain investment earnings to. the 'United
States Treasury. In the resolution authorizing the is-
s""n""'of ttte'borrds (therbond rd5olution), th6 schobl
distiict will covenant to'coniplliwith tle irovisioni of
the code relating tci the exempti'on frbm'Tedera! in-
come taxatiot, of the interdst'bn the bonds.':In''th'e
opinion of Gaar & Bell, bond counsel, assuming Cqn-

ti?rued compliance; by the school district with the
terms of the bond resolution, under existing statutes,
regglations, rulings and judicial 4ecisions, the interest
on the bonds,is exempt from federal income taxation,
except as described in the following paragraphs. -,

For taxable years beginning after December 31,
1986, the code imposes a 20 percent alternative min-
i-; t r-ot the"'alternativ^e minimum taxable in-
come" of a.eorporation (less an exemptign amount), if
the amount of zuch tax is greater than the corporation's
rezular income tax for the taxable year. In addition,
Title V of the Superfund Amendments and Reauthori-
zation Actof l.986 imposes a new environmental tax on
corporations,,effective for taxable',years beginqr-n-g

aftel December 31, 1986, and beforeJanuary l, 1992.

The environm'ental tax, which is not aq qlternativ-e tax,
is equal tg 0,'12 percent of the excess of the modified
alternaUve minimum taxable income of a corporation
for the taxar'le ryear over $2 million (deterrnined with-
out regard tb 'ihe alternative lax ngt'oprerating los.s

a"a""fio" and deduction for the windfa]l profil tax).
Gener4lly, the alternative minimum taxable income

ofany corporation for any taxable yearbeginning after
1986-mustbe increased by 50 percent (75 percent after
1989) of the amount (if any) by which the adjusted net
book income (adjusted current earnings after 1989) of
the corpolbtion exceeds such corporatio4's alternative
minimum taxable income for the taxable )rear (deter-
mined without regard to this adiustrn€nt and the al-
ternative tax riet operating loss deduction). Because

' : ' (continued)
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the interest on the bonds will be included in the
calculation of adjusted net book income and adjusted
current earnings, interest on the bonds may be subject
tothe alternative minimum tax and the environmental
tax when the bonds are held by corporations. The
environrriental tax is imposed whether-or not the tax-
payer is subject tb the alternative minimum tax, but is
deductible from gross income.
.'The interest on the bonds is not an item of tax

prdference under Section 57 of the code. Therefore.
except as described above, interest on the bonds is noi
subject to_the alternative minimum tax imposed upon
individuals and corporations imposed by the code.

Bondowners should be aware that the ownership of
tax-exempt obligations may result in collateral fediral
income tax consequences to ffnancial institutions,
property and casualty ingurance companies, individ-
tral recipients of social security and railroad retire-
ment benefits, and taxpayers who may be deemed to
have incurred or continued indebtedness to purchase
or carry tax-exempt obligations. ;trnraddition, certain
corporations doing busiqess in the United States may
be subject to a new "branch profits tax'l ,sn jhsil
'ieffectively-connected" earnings and pro{iti, which
include interest on tax-exempt obligations such as the
bonds These categories of bondowners should consult
their own. tax advisers as to the applicability of these
Qonsequences.

U-nderSection 265(b) of the code, for taxable years
ending after December 3l, 1g86, financial institutions
are not allowed to deduct that portion of their interest
expense which is "allocable" to tax-exempt interest on
bonds acquired after August 7, 1g86, 

-unless 
such

bonds qualifu for the exception described herein. The
portion of inter,est elpense allocable to tax-exempt
interest is equal to the total interest expense of the
taxpayer multiplied by the fraction:

Average adjusted bases (within the meaning of' Section 1016 ofthe code) ofthe taxpayert
tax-exemot obligaticins acquired after Auzust Z. lg86 '

Average adjusted.bases for all of the taxpayer's assets

A bond which constitutes a "qualified tax-exempt
obligation" is exempt from the operation of section
265(b), and a financial institution maygenerally de-
duct 807o of its interest expense alloca6le to such a
bond, as under prior law. A qualified tax.exsrnpl r6li-
ggU_on is a governmgntal purpose or qualified SOf(c)
(3) bond which is "designated" by the issuer for this
purpose. No more than gl0 rnillion of bonds mav be
de-signated by the issuer for this purpose during-any
calendar year, and the reasonably anticipated arnount
of qualified tax-exempt obligations (other than private
aetivity bonds)'which will be issued by,the issuer
during the calendar year may fiot exceed $10 million.

In the bond resolution, the school district intends to
designdte the bonds as qualified tax-exempt obliga-
tions. The school district represents that:

' (l) the reasonably anticipated amoiiirt of qualified
tax-exempt obligations (other than private-activitv
bonds) which will be issued by the school'disrici

than $10 million of itsrobligations as qualified tax-
exempt obligations for this purpose during calendar
year 1987.

Assuming that the school district's designation of the I
bonds for this purpose constifutes a.proper "designa- l
tion" thereof within the meaning of Section 265 of the -code, bond counsel is of the opinion. that the bondb
will constitute quali{ied tax-exempt obligatlons. .

Delivery and Payment
The school district will pay for printing the bonds

and will deliver the same properly prepared, executed
and registered without c6st to the successf,tl bidder
within 45 days after the date of sale at such bank or
trust company in,the state of Kansas or.Kansas City,.
Mlssouri, or.Chicago, Illinois, as may b,e specified by
the successful bidder. The successful bidder will also
be fumished with a iertifted transcript of the pro-
ceedings evidencing the authorization and issuance of
the bonds and the usual closing proofs, which will
include a certificate that there is no liUgaUon pending
or threatened at the time of delivery of'thl bondi
affecting their validity. Payment for the bonds must be
made in federal reserve funds, immediately subjbct'to
use by the school district.
Reoffering

The successful bidder shall make a bona fide public
offering of the bonds, and, as a'iondition to the ichool
distribt's obligation to deliver the bonds, the success-
ful bidderrnust furnish to the school district. bv 4 o.m.
C.D.T. on the 10th bubiness'day ifter the datsof iale,
a eertificate acceptable to bond'eounsel to the school .-,
SitTHl$,,,,,,,,,,,,,,,,1,'#:'*1""ill:;:lT:**3;',:?i[Jl;i'i,:t
(excluding bond houses,,brokers .and, other interme-
diaries) and (ii) certifying as to the.accuracy of such
reoffering priees. Bond counsel advises that (i) such
certificate must be made on the best knowledge, in-
formation'and belief.of the suceessful bidder, (ii)ttre .

sqlg to the public of l0 percent or more in par amount
of the bonds of each maturity at (or below) the initial
reofferingprice would be sufficient to certifo as to the
sale of a substlntial amount of the bonds, and.,(iii)
reliance on othdr facts as a basis for such certification
would require evaluation by bond counsel to assure
compliance with the applicable provisions ofthe code.
Good Faith Deposit

Each'bfd shall be accompanied by a cashier's or
certi{ieil check drawn on a bank located in the United
States of America in the amount of $78,000 payable to
the order of the sehool district to secure dre school
district from any loss resulting from the failure of the
successful bidder to comply with the terms of his bid.
No interest will be paid upon the successful:bidder's
good faith check. Said cheek will be returned to the
bidder iflis !i{ is not accepted. If a bid is accepted,
said check will be held by the school district unUl the

.during calendar year 1987 does not exceed gl0
'million; and :

(2) the school district has not designated more

@ Karrsas socreiary d state, 1ga7 VOl. 6,'NO.

bidder has complied with all of the terms and condi-
tions of this notice, at which time the check will be
returned to the successful bidder or paid to his order at
the option of the school district. If-a bid is accepted
but the seool district fails to deliver the bonds to the
bidder in accordance with the terms and conditions of

14, April 2,1987
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this notice, said check wil['be returned to the bidder.
If a bid is accepted but the bidder defaults in the
performance of any of the terms and conditions of this
notice, the piocbeds of such'check will be-retained by
the school'district hs and fof liquidated damages.

CUSIP Numbers'
It is apticipated that CUSIP identificaiion nur,nbers

will be priiitbd ori iertificated bonds or assigned tb
uncerti{i-cated bonds, but neither'the {ailure to'print
such'nurnber on 'or alsigrr such nuinber to any bond
nor any error with respectthereto will constitute cause
for failure or refusal by the purchaser thereof to accept
delivery of and pay for the bonds 'in accordance with
the terms of the purchase conbact; AII expenses in
relation to the assignment and printing of CUSIP
numbers on the bonds:will be pbid by the schoo-l
di'strict.

Bid Forms
All bids must be made'on lbrms which may be

procured from the cleik. of the board. No additions or
alterations in such forms are,permitted apd any era-
sures may causs,,rejection'of any bid. The school
district res'erves the right to waive irregularities and to
reject any or all bids.

Submission of Bids .

, Bids must be submitted in sealed envelopes ad-
dressed to, the uqdersigned el'er\ of the board, and
marked "Proposal for the Purchase of School Building
Bonds." Bids^ may be submitted by mail or delivered
in person to the undersigned at 5928 S.W. 53rd, To-
peka, KS 66605, and must be received by the under-
iigned prior to'10 a.m. C.D.T, on April 7, 1987,

Assessed Valuation and Indebtedness
., The total assessed valuation of the taxable tangible
property within the school districtfor the year J9-86 5
$ZS,SO+,U0. The total general obligation indebted-
ness of the school district for purposes of determining
statutory.debt limitations, as ofthe date of the bonds,
including the bonds being sold; is,$8,835,000. A por-
tion of the school district's general obligation indebt
edness has heen refunded and defeased with cash or
U.S. government obligations, Notwithstanding .the
total amount of general obligafion indebtedness of the
school district set forth above for the purposes of
determining the statutory debt limitatons, th9 +qquttt
of general obligauon indebtedness of the,lchool dis-
triclt which. 

"s 
of the,d"te of the bonds, rerpains to be

retired from general ad valorem taxation, is
$9,605,000.' ;.i
Additionalrlnformation, ::.,. ,i:, ,

,Additional information regarding the bonds ,may be
obtained from, the clerk or 'business manager'of, the
school,district.' :: " ;,

Dated March 16, 1987.

UNIFIED SCHOOL DISTRICT 437
(AUBURN-WASHBURN)

.." ' SHAWNEE couNTY, KANSAS
PhYllis M' RoneY

Clerk of the Board of Education
5928 S.W. 53rd

i ' ToPg-\a, [q o$gq
(913) 862-041"9

Doc. No. fi)5201
\

(Published in tlre tri{TVSAS ffEGIS?Efi, April 2, f987') , ,'

NOTICE OF BOND SALE
$304,512.19 "

GENERAL OBLIGATION BONDS
SERIES 1987

OF THE
CITY OF WELLINGTON, KANSAS

(general obligation bonds payable
from unlimited ad valorem taxes)

Sealed Bids
Sealed'bids will be reeeived by the undersigned;

citv clerk of the ciry of Wellington, Kansas, on behalf
of 

-the 
governing body at the City' Administration

Center,"317' S. Washington," W'ellington, until 5:30
p.m. C.S.f. on Tuesday,-April 7,I98'l,for therpurchase
bf $g04,S f Z. 19 principal amount of' general' obligltiop
bonds; 

'series 
fgSZ,'of the city hereinafter described'

All bids will be publicly opened and read at said time
and olace and *ill be acted upon by the governing
body immediately thereafter. No oral'or auction bids
will-be considered.

Bond Details
The bonds will consist of fully registered bonds in

denominations of $5,000 or any integral multiple
thereof, except one bond in the {enomination of
$4,512.19, dated April l, 1987, and becoming due
serially on Octoberl in the years as follows:

' , PrinciPal Amdunt
. :, | . ..,$4,512.19

,, , , 10,000.00 .

l3:3ffi,S: ' r5;oooroo''' r'r' '20,000'00r: 
?3.ffi:ffi
20:ooo.oo

25,000.00 : ', qg,qry.ry

30,000.00

The bonds will bear intgrgst fryrn-the date thereof et
ruGt to be determined when the bonds- are sold- es

hereinafter provided, which interest will be payable
semiannually on April I and October I in each year,
beginning on Aprit 1, l9€8. . .

Place of Paynrent and Bond Registration-'th-.;;;6J"rl"al"1*"'ii" o" uonds wiil be

Year
1988
1989
l9e-0
1991
1992
1993
r994
1995
1996
1997
1998
r999
?000
2001
2j0/2
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payable in lawful money of the United,istates iof
America by check or draft of the Treasurer ofthe State
ofKansas, Topeka, Kansas (the payingagent and bond
registrar), to the registered owner! thereof whose
names are on the registration books of the bond regis-
trar as of the 15th day of the morrth'pr""Jainl:"i"ft
interest payment date. The bonds will be registered
pursuant to g plan of regishation approved bylhe city
and-the Attorney G-eneral of the State qf Kapsas.: r'

The city will pay for the fees of the bond registrar for
qegistration and transfer of the bonds and will also pay
fqr printing a re_asonable supply of register,ed bonll
blanks. Any additional costs or fees that mieht be
incurred in the seconda_ry market, other than Iees of
the bond registrar, will be the responsibility of the
bondewners

The number and denominations of the bonds and
the names, addresses and social securily or t"ipry.t
identification numbers of the registered- ownerq-shall
be subrnitted in writing by the successful bidderio the
citf and bqnd registrar at least two weeks prior to the
closing date. In the absence of such inforiration, the
city will deliver one bond per maturity registered in
the name ofthe manager of the successftrl bidder. the
initial reoffering price to the public bv the orisinal
purchaser shall be furnished to the city at leasione
week prior to the closing date. A certificate settinq
forth such initial reoffering price to the public shall bE
furnished to the city by the original purchaser at
closing.

Redemption of Bonds Prior to Maturity
_ B-g1ds maturing in the years 1988 to lgg5;,inclusive;,

shall become due without option of prior payrnent, Ai
!119 option of the city, bonds matuhng,in the years
1996 and thereafter may be called for redemption and
payment prior to maturity in whole or in part in in-
verse order of maturity (selection of bonds within the
same maturity to b,e by lot by the city in such equitable
manner as it may deterrnine) on October l, lgg5, or on
any interest payment date thereafter at the redempdon
price of 100 percenf (expressed as a percentage ofthe
principal amount), plus accrued interest to the re-
demption date.

Whenever the city is to select the ,bonds for the
purpose of redemption, it shall, in the case of bonds in
denominations greater than 95,000, if less than all of
the bonds then outstanding qry to be called for re-
demption, treat each $5,000 of face value of each such
fully- re^gistered bond as though it were a separate
bond of the denomination of $5,000.

If the city shall elect to call any bonds for redbmp-
tion and paymentprior to the maturity thereof, the ci'W
shall give written notice of its intention to call and pav
said bonds on a specifted date, said hotice to-bl
mailed by United States registered or certiffed mail
addryssed to th9 registered owners of Said bond'b, to
the Treasurer of the State of l(ansas; Topeka, KanSas;
and to the manag-er or rnanagers of-the underwridnd.
accouRt making the successful bid, eachrof said'nol
tices !o be matled not less than 30 days prior,to the
date fixed for redemption. If any bond bi called for
redemption and payrnent as aforesaid, all interest on

such bcindi shait bease.ffoh andiafter the .date fdr
which such call is made; provided'futds are available
for its p4yment at the,price hereinbefore specified.
t"#t'S'r:ir'lilit" 

received on the bonds u"*r"g O
such rate'orrates of interest as may be speciffed'by thg
bidders, subjectto the followingconditions: The same
rate shall apply to all bonds'of the same maturity. Emh
interest rate speeified shall be a multiple of l/8 pr l/20
of I percent. No interest rate shall exeeed a rate equal
to the 20 bond,index of.tax exempt municipal;bonds
published by'Gredit Markets in New,,Yo1k, New,Yorh
on the Monday..next preceding the day on w,hich the
bonds are sold, plus.9 percent. The differeuce be.
tween the highest rate specified and the lowest rale
specified shall not,exceed 2 percent. No bid of less,
than the'entire par value'of'the bonds and,ac'crued
interest thereon to the date'of'deliveiv ,will be con-,
sidered and'no Su.pplemental inteiest bayments will.
be authorized. Each bid shall specifr the totalinterest
cost to the city durlng the life of the bonds on the basis
of such bid, the premium, if any, offered by the bidder,
and the net interest iost to the city on the basis ofsuch
bid, all certified by the bidder to be correct, and the
city will.be entitled to rely on tlie certificate of cqr-
rectness,of the bidder. Each bid shall alqp speci& the
average annual net interest rate to the city on the b.aus
of such bidl . 

'':

flasis .of Award , j ,: r' :

The award of the bonds will be made on the basis of.
the,lowest net interest cost,torthe cityj which.will be
deterrnined by subtracting &e amountof&e prernium
bid;',if any, from,'rthe total interest cost to the city. If
there is any discrepancy between the net interest€oSl
and the average annual net interest rate spgcilied, the
specified pet interest cost shall govern and the interest
rates specified in the bid. shall be adjusted bccord;.
ingll. If two or more proper bids providing for idenff-
cal amounts for the lowest net interest cost are re-
ceived, the governing body shall determine which
bid; if any, shall be accepted, and its determination
shall'be final. The city reserves the right to reject auy
and all bids and to waive any irregularities. in * i.ub-
mitted bid.
Authprity, Purpose and Security

Thq boafls are being issued pursuant to gS.A. 12-
6a0l et seQ..,'as amended; forthe'purpose ofpeyihg'the
cost of certain paving and sewer improvements. The
bonds and.the interest thereon will constitute general
obligatiohs of the city, payable ftom'special assess,'
ments leyied upon the property benefited by thb eon-'
strucfron'of said improvemqnts and, if not so paid,
from ad r4alorem taxis which -"y 6 levied withouil
limitation.as to rate or amount upon all'the taxable
tangible property, real and p".rorr^"l, within the terri-
torial limits of the citv.:'
Legal 0pinion and Tax Exemption

.The.loads will be sold su[iect,to the lggal.opinion.
of Gaar & Bell, Wichita,IGnsas, bond counggl, whose
approwrrg legal opinion as to the validity,of the bonds
willrbe,furnished and paid for by the ci!y, pr,inted on
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the bonds and delivered to the successful bidder as

and when the bonds are delivered.
On October 22, L986, the President of the United

States signed into law H.R. 3838, the Tax Reform Act
of 1986, which redesignates the Internal Revenue
Code of 1954 as the Intemal Revenue Code of 1986.
The 1986 code imposes certain additional require-
ments and restrictions which must be rnet subsequent
to the issuance of state and local government obliga-
tions in order to maintain the exemption from federal
income taxation of the interest on such obligations.
The city will covenant in the bond ordinance to
comply with the provisions of the Act and to take all
action as may be necessary to comply with.the Act and
all applicable future law to preserve the tax-exempt
status of the bonds, to the extent such actions can be
taken by the governing body of the city.

In the opinion of Gaar & Bell, Wichita, Kansas, bond
counsel, under existing law, stafutes, regulations, rul-
ings and judicial decisions, assuming continued com-
pliance by the city with the terms of the bond ordi-
nance, the bonds are exempt from intangible personal
property taxes levied by Kansas counties, cities or
townships, and the interest oir the bonds is exempt
from federal income taxation except as follows:

(a) For taxable years beginning in the years 1987,
1988 and 1989, the interest on the bonds will be
included in the adjusted net book income of corpo-
rations. For purposes of computing the corporate
alternative minimum tax, a corporation's altemative
minimum taxable income must be increased b>r 50
percent of the amount by which such corporation's
adjusted net book income exceeds such corpora-
tion's alternat'ive minimum taxable income (deter-
mined without regard to this adjustrnent or the
alternative tax net operating loss deduction). For
taxable years beginning after 1989, the use of "book
incorne" will be replaced by "adjusted current
earnings,l' and "\Wo" will be replaced by "75Vo,"

(b) For taxable years beginning after'December
31, 1986, property and casualty insurance compa-

.nies will be required to reduce their deduction for-losses 
incurred on insurance contracts by 15 per-

ceht of the amount of interest received or accrued
on tax-exempt obligations acquired after August 7,
1986, including the bonds.

(c) For taxable years ending after December 31,
. 1986, banks and thrift institutions will be unable to
deduct any portion oftheir interest expense alloca-
ble to purchasing and carrying tax-exempt obliga-
tions- acquired after August 7, 1986, including the
bonds.
H.R. 2005; the Superfund Amendments and

Reauthorization Act of 1986, which was enacted on
October 17, 1986, includes among its provisions the
impqsition bf * ttu* environrnental tax. Caiculation of
the tax is to be based generally on a percentage of the
corporate altofnative ininimrtm tnxable iric{ome as de-
finCd in the l98B eode which would include interest
on tax-exempt obligations, including the bonds. The
amount of tax is equal to 0.12 percent of excess of the
alternative minimum taxable income (without regard
to net operating losses and the deduction for"the

environmental tax) over $2 million. The environmen-
tal tax is imposed whether or not the taxpayer is
subject to the alternative minimum tax, but is deduct-
ible from, gross income. The environmental tax is
effective for taxable years beginning'after 1991. The
imposition of this environmental tax could result in
addidonal taxation of interest on the bonds for certain
bondowners.

A form ofbond counsel's opinion is contained in the
official statement of the city with respect to the bonds.

Delivery and Payment
The city will pay for printing the bonds and will

deliver the same properly prgpared, executed and
registered without cost to the successful bidder within
45 days after the date of sale at such bank or trust
company in the state of Kansas or Kansas -CiT, -lt4it-
sonri, ai may be specified by the successful bidder.
The successful bidder will also be furnished with a
certifted transcript of the proceedinls evidencing the
authorization and issuance of the bonds and the usual
closing proofs, which will include a certificate that
there ii no litigation pending or threatened at the time
of delivery of the bonds affecting their validig. Pay-
ment for the bonds shall be made in federal reserye
fundsi immediately subject to use by the city'

Good Faith Deposit
Each bid shall be accompanied by a cashier's or

certified check drawn on a bank located in the United
States of America equal to 2 percent of the total
amount of the bid payable to the order of the city. If a,

bid is accepted, said check or the proceeds thereof
will be held by the city until the bidder shall have
complied with all of the terms and conditions of this
notice. If a bid is accepted but the city shall fail to
deliver the bonds to the bidder in accordarrce with the
terms and conditions of this notice, said check or the
proceeds thereof will be returned to the bidder. If a

bid is accepted but the bidder defaults in the- p-er-

formance of any of the terms and conditions of this
notice, the proceeds of such check will be retained tr-y

the city 
"s 

at d for liquidated damages. No interest will
be paid upon the successful bidder's good faith check.

CUSIP Numbers
It is anticipated that CUSIP identification numbers

will be prinied on certificated bonds or assigned to
uncertificated bonds, but neither the failure to print
such number on or assign such number to any bond
nor any error with respect thereto shall constitute
cause for failure or refusal by the purchaser thereof to
accept delivery of and pay for the bonds in accordance
with the terms of the purchase contract. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid by the city.

Bid Forms
All bids must be made on forms which may be

procured from the city clerk. No additions or alter-
itions in such forr.ns shall be made and any erasures
may cause rejection of any bid. The city reserves the
right to waive irregularities and to reject any and all
bids.

(continued)
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Bids must be submitted in sealed envelopes ad-
dressed to the undersigned city clerk :and marked
"Bond Bid." Bids may be submitted by mail or deliv.
ered in person to the undersigned at the City Hall and
must be received by the undersigned prior,to 5:30
p.rn, C.S.T. on April 7,1987.
Official Statement

'The city has prepared an official statement dated
April l, 1987, copies of which may be obtairied from
the city clerk. Upon the sale of the bonds, the city will
adopt the final of{icial statement and will furnish the
successful bidder with a reasonable number of copies
thereof without additional cost upon request. Aadi-
tional copies may be ordered by the succeisful bidder
at his expense.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tangible

property within the city, for the year 1986, is aJ fol-
lows:
Equalized assessed valuation of taxable

tangible property .. $16,159,865
Tangible valuation of motor vehicles . . . . . . . . . . . . $_1pg2J4q
Equalized assessed tangible valuation for

computation of bonded debt limitations .. . . . . . . g21,045,011

The total general obligation indebtedness ofthe city,
as of the date of the bonds, including the bonds being
sold, is $1,731,512.19. Temporary notes in the princi.
P1l -amount,of $301,890 will be retired out of proceeds
of the bonds and other available funds.
Additional Information

Additional information regarding the bonds may be
obtained from the -City Clerk, iity edministration
Center, 3f7 S. Washington, Wellington, KS 67152,
Attention: Joan Martin, (316) 326-28ff.

Dated March 20, 1987.

CITY OF WELLINGTON, KANqA-S

Wellington, KS 67f52
(316) 326-2811

Doc. No. l[5190

Submission of Bids (p"llished in the I(-4I!$/S {ECrSrfn, Andl 2, 1987.)

NOTICE OF BOND SALE
$406,500

GENERAL OBLIGATION BONDS
SERTES 1987-2

. OF THE
CITY OF WAMEGO, KANSAS

The city of Wamego, Kansas will reeeive sealed
bids atthe o{fice ofthe City Clerk, City Hall, Wamego,
Kansas, until 7:30 p.m; C:S:T. on Tuesday, April 7,
1987, for S406,500 par value general obligation bonds,
Series L98Tl-2, of the city, at which time and place such
bids will be publicly opened. No oral or auction bids
will be considered.

The Seiies lg87-zbonds will be dated as of May l,
1987, and shall mature on September 1 in each of the
years and in the amounts set forth below. Such bonds
shall be fully registered certificated bonds, each in the
denomination of $5,000 or inte.gral multiples thereof,
except for one bond in the amount of $6500, not
exceeding the principal amount of bonds matu{ng in
each year. The bonds will mature serially in accord-
ance with,the following schedule: '

Principal Maturity
AmOunt Date

Principal Maturtty
ilmount Date.'

September 1, f989 $30,000 September l, 1996{!
September l,.I990 30,000 September 1, 1997*
September l, l99l 35,000. September I, 1998*
September 1, 1992 35,000 September l, 1999*
September 1, 1993 40,000 September 1,2000*
September l, 1994 40,000 September lr 2001*
September 1,. 1905* :45,000 September '|, 2002*

* Optional redemption. At the option of the city;
bonds due September l, 1995 and thereafter bre call-
able for redemptiono in whole or in part, on September
1, 1994, or any interest payment date thereafter, in
inverse numerical order at the price of par and aecrued
interest to date of redemption.

Notice of any call for redemption will be r44iled to
the registered owners of such bonds to be redeemed at
the address shown on the registration books, main-
tained by the bond registrar not less than 30 days prior
to the date fixed for such redemption and payment.
Interest on the bonds so called for redemption and
payment will cease to acgrue after the redeqrption
date, provided notice has been grven and funds are
then available to pay, the full redemptiou..price
thereof. .: ,

$rr,500
15,000
20,000
25,000
25,000
25,000
30,000

: Interestrvill be payable semiannualfy, commencing
March l, 1988, and each Marph, I and Septe.r.nber I

: . thereafter. The principal ol and premium, if apy, on
the bonds shall be payable,.inllaufirl.rmoney:pf the
United Statps,of Americq at,the B$eqof the. Kansas
State Treasurer, Topeka, Kansas (thepaying agent and

: i bond registrar), to the:registered,ownergrtheregf upon
presentation.of the bonds for payment drrd,cancella-
tion. Intere$t.on,the bonds shall be,payable in lawful
money of-the United States of 4,r_nerica,,.by q[rec] gr
draft of the paying agent to thlej ieg*iUt6a owners
appearing on the books maintained by the bond reg-
istrar as of the l5th day of the mohth next pre6eding
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ofthe bond registrar for regiStfation and transfer ofthe
bonds shall be paid by the city,

Conditions of Bids
Proposals will.be received on the bonds bearing

such rate or rates of interest as may be specified by the
bidder. The same rate shall abply to all bonds of the
same maturity. Each interest rate specified shall be in
an even multiple of l/8 or U20 of I percent The
difference between the highest and lowest interest
rates specified in any bid shall not exceed 3 percent.
No intCrest rate shall exceed the maximum rate al-
lowed by Kansas law, said maximum rate being 2
percent above the weekly Credit Market's 20 bond
index of tax exempt municipal bonds, published in
New York, New York, on the Monday next preceding
the day on which tlie bonds are sold, and no bid of less
than par and accrued interest will be considered. Bids
involving the use of extra or supplemental, interest
rates will not be considered. Bids for less than the
entire issue of bonds will not be considered.

Bids shall be submitted on the official bid form
furnished by the city, shall be addressed to the city,
Attention: T. LeRoy Stewart, City Clerk, and shall be
plainly marked "Bond Bid." All bi{s must state the
total interest cost of the bi{ the prernium, if an)', the
net interest cost of the bid, and the average'annual
interest rate, all eertified by the bidder to be correct,
and the city will be entitled to rely on the certificate of
correctness of the bidder. Eaeh bid must be aceompa-
nied by a certified or cashier's eheck equal tq 2 p9r-
cent oi the total amount of the bid, and shall be
payable to Treasurer, City of Wamego, Kansas. In the
event a bidder whose bid is accepted shall fail to carrv
out his contract of purchase, said deposit shall be
retained by the city as liquidated damages. The
checks of,-unsuccessful bidders will be returned
promptly.

Basis for Award
The sealed bids for the bonds shall be opened

publicly'and only at the time and plage, speci{ied in
this ttoiice, and the bonds will be sold to the best
bidder. The city reserves the right to reject any-and aJ!

of the'bids and to waive any irregularities. Unless all
bids are rejected, the bonds will be awarded to the
biddel whose proposal results in the lowest net inter-
est cost to the city, and the net intelest cost will be
determined by deducting the amount of any premium-
paid from the aggregate amount of interest upon all of
the bonds from their date until their respective ma-
turities; If the*e is any discrepancy between the net
interest cost and the average annual net interest rate
specified, the'specifted net interest cost shall govern:
Ii two or more proper bids pioviding for identical
amounts for the lbwest net interest cost are received,
the citv shall determine which bid, if ar'ry,'shall be
accepted, anfl'its determination shall be.final.

Delivery and Payment- tht;t'*itt p"y'for printing the bonds and will
d"ii"er the samL btop"ily prepared, executed and
registered without cost to the successful bidder on or
about May 12,1987, at such bank or trust company-in
the State of Kansas or Kansas City, Missouri, as may be

specified by the successful bidder. .Qelivery else'
.ihete wiil be made at the expense of the successful
bidder. The number, type and denomination ofbonds;
and names of the initial registered owners to be ini-
tially printed on the bonds and their social security or
taxpaier identificatiorrnumbers shall be submitted in
writit g by the successful bidder toithe bond,registrar
and thi city not later than seven business 4?yt pf"t
cedine deliverv of the bonds. The successful bidder
will bl furnished with a complete tianseript of pro-^

ceedings evidencing the authorization and issuance of
the bonds and the-usual closing proofs, which will
include a certificate that there is no litigation pending
or threatened at the time of delivery of the bonds
affecting their validity. Payment for the bonds shall be
made in immediately available funds.

It is anticipated that CUSIP identification numbers
will be printed on the bonds. Neither the failure to
print such numbers on any bond nor'any-error with
iespect thereto shall constitute cause for failure bv $"
suc-cessful bidder to accept delivery of and pay for'the
bonds in accordance with the terms of his contract and
this notice of bond sale. All expenses in connection
,"ith tttt printing of CUSIP tt,t*b"tt on the bonds
shall be paid for by the city.

Authority, Purpose and SecuritY
The bonds and the interest,thereon will constitute'

general obligations of the city,-paylble frorn ad va-
lorern taxes *hich may be levied without limitation aq

to rate or amount upon all of the taxable tangible
property, real and personal, within the territorial
ii*its oithe city. The bonds are being issued pursuant
to K.S.A. L2-L136 et seq,, as amended, fgr the pu ose

of paying the cost of constructing and equipping an
addiUon to the Wameilo City Hospital.

Legal Opinion and Tax ExemPtion
fhe bonds will be sold subject to the legal opinion

of Gaar & Bell, Wichita, Kansas, bond counsel, yhos-e
approvinq leeal opinion as to the validity of the bonds
*iit U" drniined and paid for by the city,'printed on'
the bonds and delivered to the successful bidder as

and when the bonds are delivered.
On October 22, 1986, the President of the United

States signed into law H.R. 3838, the Tax Reforrn Act
of 1986, which redesignates the Internal Revenue
Code of 1954 as the Infernal Revenue Code of 1986.

The 1986 code imposes certain additional require-
ments and restriotions which must be met subsequent
to the issuance of state and local government obliga-
tions in order to maintain the exemption from federal
income taxation of the interest on such obligations.
The city will covenant in the bond ordinance to
comply with the provisions of the Act and to take all
actio-n as may be necessary to comply with the Act and
all applicable future law to preserve- the tax-exempt
status-ofthe bonds, to the extent such actions can be
t [e" by the governing body of the c,ity.

In thi opinion of bond counsel, under existing law,
statutes, regulations, rulings and judicial decisio{rs'
assuming continued compliance by the-city with the
terms ofthe bond resolution, the bonds are exempt

(contlnued)
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from intangible personal property taxes levied by
Kansas counties, cities or townships, and the interest
on the bonds-is exempt from federal income taxation
except as follows:

(a) For taxable years beginning in the years 1987,
1988 and 1989, the.interest.on.the bonds will be
included in the adjusted net book income of corpo-
rations. For purposes of cornputing the corporate
alternative minimum tax, a co{poration's alternative

' minimum taxable income -,rri b. increased bv 50
percent of the amount by which such corporatibn's
adjusted net book income exceeds such corpora-
tion's alternative minimum taxable income (deter-
mined without regard to this adjustrnent or the
alternatiVe tax netioperating loss'"deducUon). For
taxable years beginning afteifg8g, the ,tr" of ''bookincome" will be replaced by "adjusted current
ear-nings," and "SOVo;' will be'replaled by t'7i8 .''

(b) For taxable years.beginning after December
31, 1986, pJoperty qnd casualty insdrance compa-
nies will be required to reduce their deduction for'
losses incurred on insurance contracts by 15 per-
:cent of the amount of interest received ot acctiied
9lj3x:e*9mpt ob]igltioni acquired after August 7,
1986, including the bonds.
H.R. 2005, the Superfund Amendments and

Reauthorization Act of 1986, which was enadtedioh
October 17, 1986, inciudes among its piovisions the
imposition of a new environmental tax. Calculation bf
the tax is to be based generally on a pereentage of the
colporate alternative minimum taxable incorne as de-
ftned in the 1986.code which would include interest
on tax-exempt obligations, including the bopds. The
amount of tax is equal to 0.12 percent of excess of the
alternative minimum taxable income (without regard
to net operating losses and the deduction for the
environrhental tax) over $2 million. The environmen-
tal tax is imposed whether or.not the taxpayer is
subject to the alternative minimum tax, but is,deduct-
ible from gross income., The, environmental tax is
effective for taxable years beginning after 1991.'The
imposition of this environmental tax could result in
additional taxation of interest on the bonds for certain
bondowners.

Qualified Tax Exempt Obligations- rtt"'r"* n.ro.- eiioltit5o, Hi. 3838, was sisqed
into law by the President of ,the United Statei .bn
October 22, 1986. The Act provides that banks and
thrift inqtittrtions would b^e unable to deduct ar/ por=.
tion of the interest cost of purchasing,or carrying tax"
exempt.obligations (widh certain- exce-ptions) if such
interest costs are incurred in taxable years endingafter
December 31, 1986, with respect to bonds acquiled
after August 7, 1986. The Act provides that certain
"qualifted tax-exempt obligations" as 'defined in:SbC-
tion 902(b)(3) will be treated as having been.acquired
on August 7, 1986. The city will covenant to take such
actions as are necessary to desigqate the Series I9.g:7-2
b.onds as "quafified tax-exempt obligations" described,
above.':
Official Statement

The city has prepared a preliminary official state,

meni dated'March 3, 1987, copies of which may be
obtained from the city or from the financial adviser.
Upon the sale of the bonds,,the city will furnish the
successful bidder with a reasonable number of copies
of.the ofdicial statement without additional cost rspon
request. Additional copies may, !e.qrdere{,,by .!he
successful bidder at his expense. . .

Fiirirncial Information :

Assessed valuation figures for the city of Wamego,
for the year 1986, are as follows:
Equalized assessed valuation of taxable,
'tnngibleproperty ,......: S6,286,90

Tangible valuation of mbtorvehicles ....!. $2,120,360.
Equalized assessed tangible valuation for

computation ofbonded debt.,, . .,i, .'... .'. ;.i;,-. . . $8106:900

As of May 1, 1987, $1s total general obligation
bonded indebtedness of the eity of Wamego, includ-
ing this issue of 6onds, will be $1,876,419.18. The city
presently has no'temporary notes outstanding. . '

Additional Information
Further information may be obtained from the city

clerk or Ransom & Company, Inc., financial adviser to
the city, 1035 Bank IV Tower, Topeka, KS 66603, Athr:
David Brant, (913) 233-1173.

Dated March 3' 1987' 
T IrRoY srEwART

City Clerk
430 Lincoln St.

; ,, Walnego,tI(S,66547

. ;. (9r3) 45G9ll9
Doc' No' fi)5189 

. .. :. : .,', 
' .. 

!. ,.
(Published in the Ii{N545 RECIS"Efi, Apd 2, f987.)

NOTICE OF-REDEMPTION
RENq COUryTY, KANSAS

Single Family Mortgage
Revenue Bonds ". ',
1979 SERIES A

, Seiial'Bonds Due November I987-f999
. ' Terrr Bqnd! Due November 1,20f0 :r ,. .

Notice is hereby given that $580,000 principal,
amount of the bonds, as listed below, are,called,for
redemptionlon May 1,, 1987 at the retlemption pgice of
100 percentof the prineipal a;nount being red,ogmed
plus accrued interest thereon to the redemption.date:

The serial nurnbers of the coupon bonds to.be re-
deemed in.firll, bearing CUSIP No. 759753 and,$uffi{;

AII9 API 9S9 139'
203 I ,551 ' ,954.,'1425

' '582. , ,, 979 , 1459'..,: , 1493
At5 Aoe AUo lt27
275' ''599 1or0 'rtrer

6tr 1033 1595
AI(2 1059 1629
307 1088 1663

AR7' 169,1
ALO' 724) AV8 , ,1781
385 768 1146 1765

1175 1799
AM8 AS5 1204 r&3
4t7 806 1233 1867

: 2.O1b , '2752 . E43l
,.::2105 '.2787 ,,3465
. .2t4? . 2.8.23 , ,3499

': ,2173 2853 :3533" 22A8 2887 '3567
' l24l' 2919' r'3603

2275 2955 3635': 2.M 2989: r;36@
23/.3 3023 3703,'2377 j 3058 3737

-. '2411, , 3091 3771
*t45 3126 3805
2479 3159 '"3839
2513 3193 3873
2547 3227 3907
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3261
3i95
3329
3363
3397

837
866

45

AN6
483
5t4

The serial,rtumbers .of the registered bonds to be
redeemed in part are:

. CUSIP
Number

7597ffi4Pr
759753AQ9
759753AU0
759753AV8
759753AW6
759753AW6
759753AW6

(Published in the K{NSAS fiEGISTER, April 2' 1987.)

NOTICE OF REDEMPTION
NURAL WAT'ER DISTRICT NO. 2 

'

OF
SEDGWICK COUNTY, KANSAS

WATER.REVENUE BONDS -

SERIE$ I98I
(Dated: May l, f98f)

Notice is hereby Siven that pursuant to a resolution,
Rural Water District No. 2 of Sedgwick County, Kan-
sas, passed and approved on April 23, l98l,,there'will
be rLdeemed on May l, 1987 all outstanding $ural
Water District No. 2 of Sedgwick County, Kansas
water revenue bonds, Seriesr1981, which bonds ma-
ture on May I in each of the years from 1988 to,1991,
inclusive, and are numbered ftom 7 to l0, inclusive.
Said bonds will be redeemed at a redemption price
equal to the principal amount thereof, plus accrued
interest therebn to said redemption date, together-
with a premium of 3 percent of the principal amount of
bonds called for redemption.

On May 1, 1987, all bonds will be due and payable
at the principal offiee of the State Treasurer, Topeka,
Kansas. All coupons maturing subsequent to May l,
1987 must be ittached and surrendered with.said
bonds. From and after May 1, 1987, interest on the
aforesaid bonds will cease to accrue.

Dated March 2a rgsT. 
Board of Directors

Rural Water.District No, 2
, Sedgwick CountY, Kansas'

Doc. No. fi)5192

(Published in the K{NSjS SEGISfER, eitt Z, reaZ')

NOTICE OF NEDEMPTION
DEII\WARE TOWNSHIP

LEAVEI\WYORTII COUNTY, KANSAS
WATERWORKS SYSTEM REVENUE BONDS

SERIES 1976

Notice is hereby given that pursuant to the prgvi-
sions of a resolution of the trustees of Delaware
Township, Leavenwoflfi County, Kansas, passed and-
apptorred May 10, 1976, $240,000 principal amount of,'
bbnds of the above.captioned issued' will be. re-
deemed and paid prior to maturity on May l, 1987. On
said date there will become due and payable upon
each bond to be redeemed the principal amount
thereof and accrued interest to said date, together with
a premium of $175 for each $5,000 in principal amount'
of bonds so redeemed.

The bonds of said issue to be redeemed in whole are
numbered 3&80,_ inclusive, maturing May l; 1988 to
May l, 1996, inclusive.

Payment of bonds to be redeemed will be made at
the o-flice of the State Treasurer, Topeka, Kansas, upon
presentation and surrender of such boirds, togethei
t"ith At coupons, if any, appertaining thereto, matur-
ing after the redemption date. To avoid a 20 percent
backup withholding as otherwise required by law,'

(continued)

AT3
904

' leqh
aw6 1935
1289 1969,
1323 ,2003
1357': 2A37,

2581
2615
2649
?,84
2717

3941

Bond Par
Number Amount
R2{2 $ 10,000
R218 30,000
R277 45,000
R5 45,000
R27 200,000
R32 .,. 40,000
R369 5,000

Amount
Called

$ 5,000
5,000
5;000
5,000

10,m0
5,000
5,000

On'May'1, 1987, all bonds designated for redemp-
tion will become due and payable upon presentation
thereof to one of,the of{ices.of the paying agents.

Coupon bonds vrith the November l, 1987 coupon
and all subsequent coupons attached should be pre'
sented to one of the ofiices of the paying agents:

Continental Illinois National Bank
and Trust Company of Chicago

, Attention: Corporate Trust Operations
30 N. LaSalle St., 16th Floor
Chicago, IL 60697

, Marine Midland Bank, N.A.
140' Broadway-l2th Floor
Coupon Paying Departrnent. 
New York' NY 10010

Kansas State Bank
and Trust Company

Attention: Trust Deparhent
123 N. Market St ,

P.O. Box 427
wichita, KS 6720L

The registered bonds should be'presentdd to the
principal paying agent, Continental Illinois National
Bank and Trust Company.

Interest ,qn the bonds'called for redemption will
cease to acerue on May 1, 1987. Coupons'for May l,
1987 may be detached bnd'presented in the usual
rnanner., , :

Under the provisions of the Interest and Dividend
Tax Cornpliance Act of 1983;, paying agents making
payments of, interest el,pdncipal' on corponate securi-
ties or,rnaking ,payments of principal on' municipal
securities may be obligated to withhold a 20 percent
tax from,r€mittahces to individrrals who have failed to
furnish the paying agent with a valid taxpayer iden-
tification number. Holders of the above described
securities who wish tb avoid the imposition of this tax
should submit certified taxpayer identification
numbers whe5r presenting their securities r collec-
tion.

Dated March 27, L987. :

By Continental Illinois National Bank
'end Trust Company of Chicago, Trustee

O 
Doc.No,oo5re4
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bondholders should submit certified taxpayer identi-
fication numbers when presenting their bonds for
collection.

From and after May l, 1987, interest on the'bonds to
be redeemed will cease to accrue and be payable.

Dated as of this 23rd day of March, 1987, by order of
the governing body of Delaware Township, Leaven-
worth County, Kansas.

'JOHN STUCKEY
Clerk of Delaware Township
Leavenworth County, Kansas

Doc. No. fi)5195

State of Kansas
STATE CORPORATION COMMISSION

Moron Uf#t""t.%ARrNcs
Applications set for hearing are to be heard at g:30

a.m. before the State Corporation Commission, Dock-
in-g State O{fice Building, fourth floor, Topeka, unless
otherwise noticed.

This list does not include cases previously assigned
hearing dates for which parties of record have re-
ceived notice.

- Qqe_stions concerning applications for hearing dates
should be addressed to the State Corporation Com-
mission, 4th Floor, Docking State Office Building,
Topeka 666tr"2, (9f0 296-3808 or 296-2110.

Your attention is invited to Kansas Administrative
Regulations (K.A.R.) 82-l-228, "Rules of Practice and
Procedure Before the Comrnission."

Application set for April 14, 1987

Application for Certfficate of Conrsenienee

Leo R. Dorzweile4 dba ) Docket No. 154,851 M
Cattlemans Oil Operations )
HC 39, Box 74 )
Hays, KS 6760f )

AppJic_ant's Attorney: Robert Tilton, 1324 Topeka
Blvd., P.O. Box 1337, Topeka, KS 66601

Al field equipm,ent, materials and suppltes and
heaog rnachinery,

Between all pgints and places in the state of Kansas.

Applications set for April 21, 1987

Application fo,r Trarcfer of Certificate of
Canoenience and. Necewitg:

Gerald W. Abrahams ) Docket No. 27,825 M
317 N, Locust )
Whitewater, KS 671& )MC ID No. l00l9l
TO:
Janzen Trucking, Inc.
417 Main
Elbing, KS 67041

Applicant's Attorney: Clyde Christey, Southwest
., PlazaBuilding, Suite 202;3601W.29th, Topeka, KSI ooot+

, Lioestock,
Between points and places in Butler, Sedgwick,

Harvey and Reno counties, that portion of Marion
County south of K-56 and K-150; that portion of
Greenwood County west of K-99; that po.rtion of
Cowley County north of US-160; that portion of
Sumner County north of US-160; that portion of Har-
per County north of US-160 and east of K-14; that
portion of Kingman County east of K-14 and that
portion of McPherson County south of US-56.

Also,
Between points and places in the above described

territory, on the one hand, and points and plaees in
Kansas, on the other hand.

Application 7o, n*)"*ion of Certiftcate of
Conoenience and, Nacessitg:

lanzen Trucking, Inc.
417 Main
Elbing, KS 67041

) Docket No. 27,825 M
)

)

Applicant's Attorney: Clyde Christey, Southwest
Plaza Building, Suite 202,3601 W. 29th, Topeka, KS
66614

Litsestock, grain, hag, dry feed, dry feed ingred.ients,
salt, dry fertilizer and seeds,

Between points and places in Wyandotte, Shawnee,
Trego, Ford, Ellis, Rush, Pawnee, Edwards, Kiowa,
Comanche, Barton, Stafford,.Pratt, Barber, Ellsworth,
Rice, Reno, Kingman, Ha4rer, $aline, McPherson,
Harvey, Sedgwick, Sumner, Dickinson, Marion,
Butler, Cowley, Morris, Chase, Lyon, Greenwood; Elk
and Chautauqua counties.

Also,
Between points and places in the above described

territoly, on the one hand, and points and places in the
state of Kansas, on the 

1|e; 
hand.

Application for Certificate of Conoenietrce
and. Necesitg:

Seneca Transportation, Inc.) Docket No. 154,845 M
le.0l Baltimore )
Seneca,,KS 66538 )

Applicant's Attorney: William Barker, 3401 S.W.
Harrison, Topeka, KS 66611

Grain, seed,lioestock, dry feed, dru feed dngredientc,
dry fertilizer, dry fertili2er ingredients, build.tng

materials and supplies,'Between points in Washington, Marshall, Nemaha,
Brown, Doniphan, Clay, Riley, Pottawatomie, jack-
son; Atchison, Geary, Wabaunsee, Shawnee, Jeffer-
son, Leavenworth, Wyandotte, Douglas and Johnson
counties, Kansas, on the one hand, and on tle other,
all points and places in Kansas.

@ Karsas Sacr€ta/y dl gate, 1987 Vol. 6, No. 14, April 2, 1987
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Pittsburg, KS 66762 )

Applicant's Attorney: John Jandera, 16I0 S.W. Topeka
Blvd., Topeka, KS 66q12

General commodities (ercept household goods,
classes A a,nd B erplosioes and commodities in bulk),
, Between points and places lying on and east of K-14"
. Al$orr , .r :. l

Between points and places lying on and east of K-14,
on the one hand, and on the other, points in Kansas.

{<{< ***

Applications set for April 23, 1987

Application for Exteruion of Certificate of
r 'Conoenience and, Necessitg:

Van Tassel, Inc.
P.O. Box L477

Paul M. Flowers, dba
Flowers.Trucking l

f07 N. Central
Coldwater, KS 67029

Jack R. Adee
Route 3
Phillipsburg,,KS 67661

Datyl Goetz, dba
Goetz Trucking
Box 18,
Park, KS 6775L'

) Docket No. 93,453 M
)

Docket No. 148,074 M

MC ID No. 123356

Application for Certificate of Conoenience
. .- .. : ' : .,1 ' and,,Neeessitg: :

Applicant's Attorney: Clyde Christey, Sduthwest
- 
PlazaBuilding, Suite 202, 3601 W. 29th, Topeka, KS
66614

Lioestock, grain, d,ry feed, drg feed ingredients, seeds,
drg fertilizer and hag,.-.

Between poitttt and places in Wyandotte, Shawnee,
Saline, Reno, Sherman, Wallace; Greeley, Stanton,
Thomas, Rawlins, Logan, Wichita, Kearny, Grant,-Dg=
catur, Sheridan, Gove; Scott, Lane, Finney, Haskell,
Gray, Seward, Norton, Graham, Trego,-Ness, Hodge-
man,'Ford, Phillips, Rooks, Ellis, Rush and Russell
counties. .

Also,
Between points and places in the above described

territory, ot'th" one hanid, andpoints and places in the
state of Kansas, on'the other'hand.'

{.**t *

Application for Extension of Certificate of
Conoenience and' Necessitg: i

Mistletoe Express Service ) Docket No. 43,144 M
P.O. Box 25614 )

Oklahoma City, OK 73L25 ) MC ID frlo. L00437

Applicant's Attorney: Clyde Christey,'Southwest^Plaza 
Building, Suite 202, 3601 W. 29th, Topeka, KS

66614 :' :'
General commodities (except household good,s,

classes A and B explosioes and' commo'ditieS .in buLk),

Between points and places in Wyandotte, Leaven-
worth, Atchison, Jefferion, Jac-ksg-n, Shawnee, Riley
and Pottawatomie counties and all points and places
in Kansas south of US-24.

Also,
Between the above described territory, on the one

hand, and all points and places in the state of Kansas,
on the other hand.

. ****{<

Application for Extension of Certificate of
Conoenience and, N ecessitg :

Applicantls Attorney: None

Feed., feed. ingred,ients, salt, fertilizer, fertilizer
ingredients and grain,

BetWeen all poills arrd places in the state of Kansas.

****{.
I 

".ri

Application for Ertensian of Certificate of .

IrwirJPorter,'dba ' ) Docket No.,153,739 M
Porter Farms )

Route l, Box 139 )

Quinter, KS 67752 ) MC ID No. 123831

Applicant's Attorney: None

Grain, seed and.dru fertilizer,
Between all points and places in the state of Kansas.

****{<

,.r,:...t :. i . il

Application for Aband,onment of Certificate of
Conoenieye and, N ecessi;tA :

Tom Snell, dba
Tom Snell Trucking
106/z N. Main
Ellinwood,'KS '67526

Applicant's Attorney: Clyde Christey, 
-Sou$w-e-1t-'Fl^raBriilding, 

Suite 202, 3601 W. 29th; Topeka,I(S
66614

Liq uid fertilizer s olutions,
Between Clou4 Saline, Finney, Reno, Kearny, Bar-

ton, Butler, Sedgwick, Pratt, Pawnee, Atchison and
Sumner counties, Kansas, on the one hand, and points
and places in the state of Kansas, on the other hand.

Docket No.

MC ID No.

rig,szz Na

102503

Docket No. 142,131 M

MC ID No. 109989

(continuled)

. Applicant's Attorney: None
:...,. : : .,. ., . **t<**. I ., '

Application for Certificate of Conoenience
and, Necessitg:

Docket No",154,846 M
' 

: t-.
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Applications set for April 28, 1987

Application for Certificate of Conoenience
and Necessitg:

Wheatland Express, Inc. ) Docket No. tE4;848 M
Box 63 )
Cimarron, KS 67835 )

Applicant's Attorney: William Barker, g40l S.W.
Harrison, Topeka, KS 66611

Lioestock, graig, dry feed, drg feed ingred.ients, dry
fertilizer, drg feriilfzer ingiedienti and sali,

__Between points in Greeley, Wichita, Scott, Lane,
Hamilton, Kearny, Finney, Stahton, Grant, Haskeli
a_nd Gray counties, Kansas, on the one hand, and on
the other, all points and places in Kansas.

*****

Application far Certificate of Conoenience
and, Necessitg:

! & S Trucking, Inc. ) Docket No. 184,847 M
Box 178, East Hwy. 56 )
Hugoton, KS 67951 )
Applicant's Attorney: William Barker, g40l S.W.

Harrison, Topeka, KS 606ll
Lioestock, graip, dry feed, drg feed ingredi,ents, dry

fertilizer, drg ferilhzer tngiedienti and sali,
_-Between points in Greeley, Wichita, Scott, Lane,
Hamilton, Kearny, Finney, lstanton, Grant, i{askeli
a1d Gray counties, Kansas, on the one hand, and on
the other, all points and places in Kansas.

***t<*

Application for Extension of Certificate of
Conoenience and, Necessitg;

5-S Trucking, Inc. ) Docket No. 141,081 M
Rural Route, Box 135 )
Ransom, KS 67572 )MC ID No. 117049
Applicant's Attorney: Clyde Christey, Southwest

' Plaza Building, Suite 202, 3601 W. 2gth, Topeka, KS
66614

Grain, kqa, dlu fged., d.ry feed, ingredients, salt, seed,s
and dry Jertilizer, canstntction, building and

fencing materi,als,
Between points and places on and west of US-28f .

Also,
Between the above described territory, on the one

hand, and points and places in the state of Kansas, on
the other hand.

Grain,
Between pojnts and places in Reno, Saline, Shaw.

nee, Lyon and,Wyandotte counties, on the one hand,
and points and places in the state of Kansas, on thd
other hand.

Also,
Between the above described territory, on the one

hand, and points and places in the state of Kansas, on
the other hand.

**>!*,f

Application for Ertension of Certificate of
Conoenience aqd. Necessity:

Robert H. Stover
3931 N.W. 44th Terrace
Topeka, KS 66618

Applicant's Attorney: None

Fer-tilizer and fertilizer ingredient s,
Between all points and places in Reno, Barton and

Sedgwick counties, Kansas.
Also,
Between the above described territory, on the one

hand, and all points and places in the state of Kansas,
on the other.

*****

Application for Certificate of Conoenience
and. Necessitg:

MLC Farms, Inc,
Route 4
Beloit, KS 67420

) Docket No" 154,852 M
)

)

Applicant's Attorney: D..S. Hults, P.O. Box 225,Law-
rence National Bank Building, Lawrence, KS 66044

Dry farm produce, feed and feed ingredients, grain,
salt, hag, seeds, dry fertilizer, farm

machinery and- lhsestock,-
Between all points and places in Mitchell, Jewell,

Smith, Osborne, Lincoln, Ottawa, Cloud and Republic
counties, Kansas.

Also, ,

Between the above listed counties, on the one hand,
and all points and places in Kansas, on the other.

*rlok{.*

Application for Certificate of Canoenience
and, Neee*sitg:

King Grain Company )Docket lgo. 154,853 M
Route 2 )
Winfield, KS 67f56 )

Applicant's Attorney: Mark Krusor, First National
Bank Building, P.O. Box 731, Winfield KS 67150-
073r

Feed, feed ingredients, fertilizer, salt, grain, grain
products and processed agricultural prod.ucts,

Between all points and places in the state of Kansas.
*****

Applieation for E*tensiog of Certificate of
Conoenience and Necessitg:

Bohm Grain, Inc.
411 N. lst
Osborne, KS 67473

Docket No. 154,474 M

MC ID No. 101442

Docket No. 153,389 M

MC ID No. 123485

Lioestock,
and places in_.Between points and places in Gove, Trego, Ellis,

[,ane, Ness, Rush, Finney, Hodgeman, Pawnee and
Ford counties.

Between
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Applicant's Attorney: Clyde Christey, Southwest
Plaza Building, Suite 202,3601W.29th, Topeka, KS
66614

Liquid fertilizer solutions ;
Between points and places in Kansas on and west of

us-77.
Also,
Between points and places in the above described

territory, on the one hand, and points and places in the
state of Kansas, on the other hand.

*****

Applications set for May 12, 1987

Application for Certificate of Conrsenience
and. Necessitg:

Translease, Inc.
P.O. Box 32382
Amarillo, TX 79120

Docket No. 154,849 M

Applicant's Attorney: John jandera, 1610 S.W. Topeka
Blvd., Topeka, KS 66612

Foodstuffs, including m,eat and meat bg-products,
Between points and places in Kansas.

Lioestock,
Between points in the Kansas counties of Finney,

Ford and Seward.
Also,
Between points in the Kansas counties of Finney,

Ford and Seward, on the one hand, and on the other,
points in Kansas.

*****

Application for Certilicate of Conaenience
and, Necewitg: 

I

Willers, Inc.
P.O. Box 944
Sioux Falls, SD 57101

Docket No. 154,850 M

Applicant's Attorney: John Jandera, 1610 S.W. Topeka
Blvd., Topeka, KS 66612

Foodstuffs, including meat and meat by-products,
Between points and places in Kansas.

{<* * l.:f

Apptieation for Exteraian of Certificate of
Conoenience and, Necessitg:

State of Kansas
STATE CORPORATION COMMISSION 

'

PENMANENT ADMINISTRATIVE
REGULATIONS

(Effective May 1, 1987)

Article I.-RULES OF PRACTICE
AND PROCEDURE

fj2.1.2D2. Scope and purpose. (a) These rules shall
govern the practice and procedure in all proceedings

'before the state corporation commission, or any com-
missioner, examiner, attorney, or employee of the
commission, under the public utilities act, the motor
carrier act, the gas conservation act, the Kansas se-

curities act and any other act administered by the state
corporation commission, to the extent these rules are
not in conflict with these acts. Unless otherwise re-
quired by law, the requirements of these rules may be
waived by the commission upon a showing of,good
cause and when it is in the public interest to do so.

(b) These rules assist the comrnission in 4efining
the public interest as it serves the residents of Kansas.
Upon request, any person having business before the
commission may receive all reasonable and proper
assistance from personnel of the commission, inelud-
ing advice as to fie form of any application, complaint,
motion, answer or other paper necessary to be filed in

, anv Droceeding before the commission and the fur-
niihing of any blank forms or other information,from
its records relating thereto. (Authorized by and im-
plementins K.S.A. 55-604, 55-704, 66-106; effective
jan. l, 1966; amended Feb' L5,L977; amendedMay 1,

re87.)

Bg.l.28t. Applications in rate cases. (a) Scope.
Each electric, gas, telephone or water utility whose
rates are ,rttdei review by this commission at the
request of the utility, or as a result-of-investigation,
complaint or any other procedure, shall comply with
this de and shall be prepared to establish, by appro-
priate schedules and competent testim-ony, all rele-
vant facts and data pertaining to its business and
operations which will assist the commission in arriv-
ing at a determination of rates which will be fair, just
and reasonable both to the utility and the public'

(b) Procedures for different classes of utilities.
(l) Each utility shall be classified according to the

.tttifo.- system of accounts prescribed by the com-
mission.

(2) Eaeh class A or class B utility shall, when pro-
' posed changes in tariffs will result in a major increase
in rates or charges, prep:ue and submit its application
and schedules in conformity with subsection (c) of this
rule. All' rural electric cooperative distribution sys-

tems providing serviee to less than 15,000- customers
and any utility which, for any reason' is classified as

other than a elass A or class B electric, gas, telepfrone
or water utility may follow the procedures outlined in
subsection (d) of this regulation.

(3) Subject to prior approval by the "t\::;;:::;,

Wynne Transport
Service, Inc.

2222 N. llth
Omaha, NE 68110

) Docket No.85,067 M
)

)

) MC ID No. 100601

Applicant's Attorney: John Jandera, 1610 S.W. Topeka
Blvd., Topeka, KS 66612

Liquid bulk commodities,
Between points and places in Kansas.

ALFONZO A. MAXWELL
Administrator

Transportation Division
Doc. No. fi)5197
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utilities which propose a change in rates within 12
months after a commission order following a general
rate proceeding and investigation, and which are
willing to adopt all the regulatory procedures, princi-
ples and rate of return established by the commission
in that order, may submit schedules which eliminate
data which is a duplication of information provided in
the original schedules.

(4) An application by a class A and class B utility
shall be construed to propose changes in tariffs which
result in a major increase in rates or charges, when:

(A) The proposed changes relate to a general in-
crease in revenues for the purpose of obtaining an
alleged fair rate of return;

' (B) material changes in operations, facilities or cost
of service occur subsequent to the test year employed
in any major rate decision, except for proposals which
are for the sole purpose of compensating for the in-
creased production or purchase cost of a principal
product; or

(C) the proposed changes will, in the opinion of the
comTnission, materially affect the public interest.

(c) Class A and class B utility rate proceedings;
application and evidence. Each application by a class
Aor class B utility which proposes a major increase in
rates or charges shall be accompanied by schedules
which will indicate to the commission the nature and
extent of the proposed changes to be effected. Appli.
cations shall be,based upon data.submitted for a test
year.

A test year is any consecutive l2-month period se-
lected for the purpose of determining or justifuing the
rates. The test year selected by the applicant may be
disapproved by the commission for cause.

The original and nine copies of the application and
schedules'shall berfiled with the commission. Each
application and schedule shall be bound together
under one looseleaf binder, unless the.bulk of the
rnaterial would make such handling impractical, in

zwhich case two or more volumes in looseleaf form
shall be filed. The size of print used in the application
and schedules shall not be srnaller than elite type,
reduced 25 percent. Negative numbers shall be shown
in parentheses. Amounts included in the application
shall' be croSs-referenced between t}e appropriate
summary schedule and supporting schedules'aS well'
as between the various sectionS, Referencing shall
include allocation ratios, when appropriate. All iterns
shall be self-explanatory or additional information,
cross references or explanatory footnotes shall be pre-
sented on the schedule. The application shall be. sup-
ported by schedules as required by this regulation,
and shall be asserrrbled under topical sectioirs, with
index tabs'for each,,section and page numbers for each
schedule. The form; order and titles of each seition
shall conform to the following requirements:,' (1) Application, letter of transmittal, and authoriza-
tion. This section shall contain a copy of ttie appliea-
tion, a copy of the,lettef of transrnittal, and the appro:
priate document or doeurnents authorizing the filing
of the,application,: if any.

(2) General information and'publicity. rlhis sdction
shall describe the means generally employed by the

utility to acquaint the gerteral public that would.be
affected by the proposod rate change..with the n&ture,
and extent of the proposal.'This section,fnayl include;
but is not limited'to,.statements, coneerning meetings
with public o{ficials, civic organizations and citizen
groups, newspaper articles and advertisernents;.,and'
shall include general information concerning,the ap.'
plication which will be of interest,to the,public,andi
suitable for publication. 'Such inforrnation,shall ,in 

'
clude, when applicable: . , :

(A) The amount of'dollars of the aggregfte annual
increase which the application proposes;

(B) names of communities affected; . ,';t,".r ,

(C) the number and classiftcation of customers to be
affected;

(D) the average, per customer increase sought.in
dollars and cents;

(E) a summary of the reasons for,ftling the applica-
tion;,

(F) such other.pertinent information whichi the;ap-'
plicantmay desire to submit orwhiah,the comrnissionl
may require; and ' .' ,,:','',ii

(G) copies of any'press releases fssued,by the:ap-
plicant prior to or at the'time of filing the application,
for a rate review,which relate to that 'review' , ' ' l

(3) Summary of rate base, operating income and.rate
of return. This section shall contain schedules which
show the components of the test year rate'rbase;'
operating revenues,.expenses and incorne as we.ll as
the rate of return underthe pre-sent and proposed,tariff
or tariffs. The' schedules shall be plesented' as,follows : I

(A) The :first .schedule shall summarize;,for each
utility service for which the rab change {s sodgllt; the,
total Kansas and commission, jurisdictiohal 'borrpo.'

nents'of the rate base, operating revenues, expenses,'
net income and rate of return. : " 'l

(B) Supportirrg, schedules 'shall show the, unad.
justed commission jurisdictional, {igures and'shallr fur-,
ther set out each adjustrnent to arrive at,the'.total,
adjustments. When added to the unadjusted totial,r tlie
adjusted commission jurigdictional figures shall cor-
respond .with the commission jurisdictional,'figures,
presented on the first schedule,of this seetion..," '," , ,;

(C) Additional schedules not applicablsr'to,ot[eb,
sections of,the applietion rnay bb,:sqt,,out, in thisr
section.

(4) Plant investnents. This seetfon shall' contain the,
items of plant inveshnent, prosented in:the fqllsrving.
mannef: r. :;:l : r: : :' :.i, '..1

(A) The first schedule shall detail, by functional
classification,' unadjusted amounts; adjusherrts to,
these amounts and jurisdictional,allocations. :

(B) Supplemental schedules; by' prtmary account,
shall set forth year-end plant investrnent,for'the {&ree'
calendar t'ears precedingthe test year, lor the test year
and for the l2-month period precedingthe testyear.,
Additional'schedules setting forth' pertinent,inforrha
tion related to, the plant may, be subrriittedrundorithl3l
section. "Prirnary accour,It," as I utili*edr in this regulb-
tion, shall mean the aceount classificationprovided in
the unif,orm system,.of accounts,prescribed,'by'the.
commission forthe utility. . ,, ',,: ,r ' . ' i r',r i, : ri "

(5) Accumulated provision for depreciation;,lamorr:,

o Kansas Secretary ot siate, '1987 Vol. 6, No, 14, April 2, ,1987
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another comPany.
(8) Financial and operating data. This se6tion shall

contain, for each of the three calendar years immedi-
ately pieceding the test year, the test year' and the
l2-month period preceding the test year:

- (A) A balance sheet by primary account;

- 
(B) comparauve income and retailed e1ry-in-gs

U statements. The primary account numbers shall be
shown and dividends paid, by class of stock, shall be
indicated;

tization and depletion. This section shall contain
schedules which shall show by functional classiftca-
tion, as of dates corresponding with the dates of plant
inveshnent data submitted under section 4, the bal-
ances of the reserve aecounts in which the credits
representing provisions for depreciation, amort?a-
tioh, depletion, any adjushnents thereto and jurisdic-
tional ailocations are accumulated. Upon commission
request, or when considered relevant by,the utility,
scliedules may be submitted showing analysis of the
activities of the reserve accounts relating to the plant
in service, segtegated by primary accounts, or other
seglegation aJ is required by the unifo-rm -system of
accounts prescribed by the commission for that-ut']ity.

(6) Woiking capital. This section shall set forth in
detail each component of the working capital items
the applicant proposes to submit as dlements in the
compbiiuon ol the rate base. This seition shall be
presented as follows:- (A) The first schedule shall contain the components
included in working capital, adjushnents thereto and
jurisdictional allocations.

(B) The method of calculation for each compo-nent
of working capital and a cornplete explanation of any
pro formaidjustments shall be included in supporting
schedules.

(7) Capital and cost of money. This section shall
contain:

(A) A schedule indicating the amounts-of the mqior
components of the capital stfuctures of- the utility,
including long term, debt, preferred stock, and com-
mon equity, ootstattding as of the beginnlng and at the
end of-the test year. This schedule shall contain the
ratios of each component to the total capital in-cluding
the percentage coit and the requested overall rate of
retu-rn. When only a portion of the capital serves the
utility operations involved in th9 proceedi-ng, as

would bi the case in a multi-utility or multistate
operation, the schedule shall show an appropriate
allocation of the eapital items;

(B) a schedule disclosing the cost of each issue of
debt and preferred stock outstending, with due allow-
ance for Dremiums, discounts and issuance expense.
Data relating to the other components of capital as

may be appropriate shall also be included;
(b) a s66edule displaying historical interest cover-

age for at least the thiee calendaryears plecedi{B the
tJst yrat, the test year and the lZ-month Period p1e-

cedins the test year. The method used in the calcula-
uon s[ail be indicated and shall be consistent with the
applicant's bond indenture requirements; and-(n) 

ttt" consolidated capital strueture, if-the appli-
cant is a part ofa consolidated group or a division of

(C) operating revenues and expenses by primary'
accounts;

(D) operating statistics appropriate to the-type-of
utility, including kwh or mcf sales by rate schedules
and cuStomer consumption, power cost per kwh, and
maintenance cost perlubscriber' The statistics shall
Le presented in at jeast the same detail as is required
in fhe annual reports to the commission; and

(E) annual payrolls by primary accolrnt.
(gi test year and pro forma income statements. The

first schedule shall present an operating income
statement depicting the unadjusted 'te-st,year opera-
tions, pro forma tesi year operatio-ns and allocations to

lurisdictions. Supporting Jchedule^s -shall set forth a
full and compleG explanation of the purpose and
rationale for the pro forma adjustrnents. Such pro
forma adjustments may inblude:

(A) Adjusnnents to reflect the elimination or nor-

-"ti"rUott of nonrecurring and unusual items; and
(B) adjustments for known or determinable changes

in revenue and expenses.
(10) Depreciation and amortization. This section

shall include the schedules indicating depreciation
rates.by primary account, depreciation expense-for the
test yeirl and amounts charged to operations, clearing
accounts and construction. When items of amortiza-
tion appear in the income statements, schedules
showinf the basis for those items shall also be in-
cluded-ln this section or made available. If new de.
oreciation rates are proposed, a copy of the deprecia-
tion study shall be provided or made available.

(ll) Taxes. This s-ection shall contain the following
information:

(A) The ftrst schedule sha4, detail-the various taxes
chargeable' to operations, allocated jurisdic$onally.
Aooiopriate supporting schedules for taxes other than
incoml taxes s-hall be provided if pro forma adjust-
ments are presented;

(B) A scf,edule disclosing the calculation of taxable
income shall be included.

(C) A description of adjustments to arrive at taxable
income, including method of computation, shall be
orovided.^ (D) A schedule shall be provided depicting- the
caiculation of income taxes, the jurisdictional alloea-
tion of those taxes and a division of those taxes to
t"n""icurrent and deferred taxes.

(E) A sehedule shall also be included for deferred
investrnent tax credits showing the annual chargas,
credits and the balanee to that account for a period of
not less than 10 years. Furthermore, those schedules
shall show the accumulated investnent tax credits by
the pertinent effective rate or rates for the test year

and the l2-month period preceding the test year.
(F) A schedule Jhail:be included for deferred in-

come taxes showing the annual charges, credits'and
balanee to the account for a period of not less than l0
years and for the test year and the year preceding the
iest year. For both the investrnent tax credits and
defeired income tax schedules, the test year and the
l2-month period preceding the test year balances
shall be allocated to the jurisdictions.

(continued)
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(12) Allocation ratios. This section shall contain
complete detail for all ratios used in the allocations
between- jurisdi-ctions, areas of operations, depart-
ments, classes of customers and other allocable itlms.
In addition, this section shall include a narrative de-
scription of the rationale for the allocation ratio, the
,components included in the calculation of the ratio
and their source, th-e allocation percentages applicable
rto jurisdictions or deparhnents and whaf is being allo-
.cated by the ratio.

(13) Annual report to stockholders and the U.S. Se-
curities and Exchange Commission. This section shall
contain:

({) f-he most recent annual report of the udlity to its
stockholders, and if the utility. is a subsidiary of a
parent corporatioh, the most recent annual report of
the parent corporation to its stockholders; and-

(B) when applicable, a copy of the mostrecent form
I0-K filed with the U.S. Securities and Exchange
Commission.

(f+ tt r"gfr 16) Additional evidence. These sections,include all other schedules, exhibits and data deemed
,pertinent t" F" Qpplication which may not be prop-
qrly included under the preceding seclons. Such ai-
ditional evidence Tay- ba submitted at the option of
the,applicant and shall be submitted ,por, tG direc-
tion of the commission.

(ffl This, section,_shall be applicable only to appli'cadons and schedules filed by or pertaining to ihe
operations of gas or electric utilities. This section shall
contain:

(A) A summary schedule which provides, by gen-
eral, customer classification, the test year,revenues
utilizing the existing and.proposed tariffs. (The test
)rearnevenues,under existing tariffs shall be adjusted
when pro forma normalization or annualization ad-
jushnents are apirropriate)'(B) a schedule detailing the following data for the
test year, by tariff sehedule:

(i) The tariff number;
(ii). a-narrative description of that tariff number;

.'(iii), the average,number of customers served during
the test year;

(iv) the units sold;
,. (v) the base revenue;

(vi) th-e revenue from riders, fuel or purchased
power clauses;
' (vii) the total revenu,e, utilizing the existing tariff.
The total revenue shall be shown as adjusted] if ap
propriate;

(viii) revenue per unit sold;
(ix) the proposed tariff revenue;
(x) the proposed revenue per unit;
(xi) the dollar increase; and
(xii) the percentage increase.
(f8) This section shall contain the proposed:rate

9ha1Se schedulgs. All new language oi filures shall
be designated by:un{srlining br in anot[er appro-
priate man_ner. All deleted.language or figures shatt be
designated ip a differe-nt manner, iuch as itatics. Upon
request, and within the time,limits the commisslion
determines, the filing of the proposed rate'schedule,
or other materials required tote filed under this rule,

separate from the {iling of the application and sched-
ules may be permitted bV the commission.

, (d) Rate proceedings by rural distribution electric
cooperative systems providing service to less than
15,000 customers and those utilities other than class A
and B electric, gas, telephone or water utilities. Such
utilities may prepare a rate application and submit
schedules in accordance with the above provisions of
this regulation, or they may elect to ptbp"t a less
extensive application and.schedules that' are more
appropriate to the operations of smaller utiJities. Such
applications or,scheduleq shall be in the.foum,and
substanCe permitted by .the commissiop, aiid shall
eliminate foregoing requiiemerits whiCh may.be bur-
densome and unneeessary for those'smaller utilities.

(e) Revisions of qpplications aed scbedules, If the
.applicant desires to rndke revision$ to its application
and schedules, othCr than mintir CorrectionJ and in-
sertions which can only be made by interlineation
without unduly prolonging a hearing-with respect to
such application or schedules, the applicant shall file
with the commission such reyised schedules as are
necessary to reflect the desired revisions, as follows:

(l) Each page ofany such revised section or sched-
ule shall bear the same section letter'desisnation.
schedule number, and page number as the orieinai
page with the word "Revised",and the date of the
revision immsdiatgly below the original ;section,-
schedule, or page designation:

(2) The spme numbei of copies of any revised sec-
tions, schedules or pages shall be filed as ,the number
of.copies originally required to.be filed-
. (Q) {copv ofeach revised section, schedulq orpage

shall also be served upon each party whobe intprven-
tion has previously been permitted bfithe comniission
pursuant to K.A.R. 82-l-I25. ,

, (4 elt revised sections, schedules and pagbs,shall
be filed in accordanee with the provisioni of K.A.R.
82-I-22\, unless otherwi$e ordered by thei comr,nission
for good.eause shown.

. 
(5) Substantial _re_visions of the schedules,.including

changqng^ to a different test year, may 'bonstitute
grounds forthe commipgio:r tocontinue an), scheduled
hearing to a later date, if necessary foi its staff to
conduct further invqstigation or revise its schedules
with respeci to these revisions.

(f) _Prypared testimony shall be required in all class
A and class B utility rate proceedingJfiled pursuant to
subsection (c) of this regulation. The prepared testi-
mony shall be ftled simultaneously wilh tle filing of
the appligation.'

(g) For good cause shown, any of the requirements
of this qule may be waived by the commilsion. (Au-
thorized by K.S.A. 66-106; implementing K.S.A. 6G
106 and 6Gll7; effective tan. l, lg66; amended Feb.
\5,1977; amended, E{ft3!, Ngy. 9, lgTT; a.rnended
May l, f978; amended, E-82-1, Jan, 21, lgSl:
amended May i, l98l; amended, T-89-48, D,ec. g.
1982; amended May l, 1983; amended May.l, lgS7.i

O
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Artiele,3.-PR0DUCTION AND i: .,
CONSERVATION OF OIL AND GAS

82.8'IOI. Definitions. (a) As used in these regula-
tionsi ' :1 ): 

.''

(l) "Acreage factor" means the quotient obtained
by dividing th.e acreage:attributableito'a well by'the
bisic acreage unit. The basic acreage unit shall be
definbd by the commission and promulgated- in the
basic pioration order for the common source of supply
in which the well'is located. ' ',' (2) "Allowable" means the amount:of oil or gas

buihorized to be produced by order of the'commissioii.
' (3) "Allowable period" means the timeinrwHich;the

irllowable may be' produced. l

' (4) 'lAlternative cemeritihg materials" are materiitls
used in lieu of Portland'cement blendsi; as:prescribed
by coriimission order, dated March 29,'1985, Docket
No.'34,780-C(C-1825). ,: ;'

" (5) ' Assessmint? medns any charge 'against:''the
parties involved in any hearing,'application, ihvesti-
gation, or the enforcement of an order, and the assess-
foent on natural gas and oil produced to pay the costs
associated with the administration bf the oil oi'gas
eonservation act.

(6)"'Attributsible acreage" means' the acreage as-

siened to a well in accordance with the well spacing
pisram adopted for each of rthe prorated fields.- (7) "Burn pit" means a surface porid"used for the
temporary confineme4t of oil leakage at a'lease site or
of materiils comrnonly",known as'tank bottoms, basic
sediment, bottom sedirhent, bottorr; settlifrgs, or bar-
afIin, for the purpose of burning such contents.'
. (8i''easiirgf' means tubular ggods used' to line a
well'bore. : :i , '' : '

r: (9) r!(C" ing-head gas" rheans gas produced thatwas
in solution with oil in its original state in the reservoir.

(f0) 1'Cement" means Portlbnd cement'or a blend of
Portland cement used in the oil and gas industry to
Support'and protect casirtg and to Brevent'the mlgra.
tion of subsurface fluids by the'formation'of an imfef-
'meable rbarrier.
- iili "b;mbination well" means a well that'pro-
d,tcei both oil and gas, excluding casing-head gas,

from the same common source'of supply.'
(12)"'Commingling" mearrs the mixin['of produc-

tion from more than one common'sourde of supply.
' (f0 "Commission": means the state corporation
commission

(l4l "'Coinmon sourceiof $upply" means-e?ch geo-
graphic area or hori2on definitely separated from"any
other area or horizon which contains; or''appgars to
contain,'a common gccumulation 'of oil;'gas or both.-

'' (15) :*Conservation division" means'the'division of
the commission in charge of theradministration of the
oil and gas conservation acts, well pluggind'; saltivater
disposal, and enhanced recovery.
' (i6) "Correlative rights" means that each owner or

producer iir a common source of supply iS privileged
io'produce from that'supply only in'il!:manner"or
amount that will not:

(A) injure the reservoir to the detriment of others;

(B)rtake an undue proportion of the obtainable oil or
gas; or- (C) cause :undue drainage between develo@
leases.

(!77 "Out" means a period of 24 consecutive hours.

",,(tS) 
r'Deliverability" means the amount of natural

gas, expressed in Mcf per:day, wh4h a well is capable
of.producing into a pipeline, while maintaining,a
bac-k-pressuie against the well head. The amount of
back-pressure tobe maintained and the test procedure
shall be specified by the commission in the'basic
proration, order for the cominon source of supply in
*trich the well is located.
;, ( 19), :lDepartmentil means the Kansas department of
health and environment.
. (20) "Directorll means the dire-ctor of the conserva-

tion division,of,the.commission. , i

(2L) "piscovery wellfl means the,first well,com-
pleted in a common source of supply:which is n6t in
^communication with any other common source of
supply.

(Zzi "Disposal well" rneans awell which injeets, fch
purposes otirer than,enhanced recovery, those fluidg
bro"ght to the surface in conne6tion with oil and
naturalgasproduction. r ' '- | ' ' i::'

" (23) i'Division order'l m€&rls s dated, writbn, state-
ment, duly signed by the owners.and delivered' to the
Durchasers, certifuing and'guaranteeing the interests
if ownership of productioq and'directing payillent
according to those interests'

(24) "Drilling pit" me-ans a surface pond used to
temporarily ponfine fluids or refuse.resulting from oil
and gas acfovities during the'drilling or completion of
.rry oil, gas, exploratory, service, or storage well..- :

(25) :'Drilling time log" is the chronological bbrl-
lation or plotting of the rate of penetration of subsur-
face rocks by the rotary bit.

(26) "Emergency pit" means a surface pond used to
temporarily contain fluids resulting from oil and^ gas

activities which were discharged as,a result of unfore-
seen bnd unavoidable circumstances. l

,(27)'iEnhanced recoverY means. any process in-
volving the injection of fluids into a pool to increase
the recovery of oil or gas.

(28) "Enhanced recovery injeetion well" means a

well,which injects fluids to increase the recovery of
hvdrocarbons. ;

.1129; tlFiuld" rneans a geog{aphic area containing
orre'.or: more pools. i.. . - -' ' ''

(30) "First-purchaser" means the person holding
the division order and, issuing checks to pay any
working or royalty interest.

(31) -tFluid" me-r..s a material or substance which
flows or moves in a semi.solid, liquid, sludge, or gas

state.
,(32) :.IFleshwater"r, rneans, water eontaining -not

nnur" thutl 1S00 milligrams of total dissolved',solids
ner, liter. This uppen limit iS approximately .equivalent
io f ,ooO.patts of saltper milliorr or,500 parts,of ehlo-
rides per million.

;(33) t'Gas". rneans the gas obtained from gas 
' or

combination wblls, regardless of its chemical analysis.
r. ......' r (continued)
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(67) "storage well" mearid a well used to inject or
extract natural gas for storagepurposes.

,'(68) "stratigraphichole'o,means a hole; normally of
small diameter, drilled through subsurface strata for
exploratory pu{poses, with no intent to produce hy-
drocarbons' through'the ho-le being drilled.

(69) "surface ca$ing" i5 the first casing put in a well
which is cemented into place. It serves to shut out
shallow water formations. It also acts as :a foundation
or anchorfor all subsequent drilling activity. For pur-
poses of compliance with K.A.R.-82-3-106(cX2); a4dl-
tional strings'of casing, which are set and cemented in
a well'bore below the lowest fresh and usable watei
strata, shall be deemed to be surface casing. ' ' l

(70) t'surface pond" means any constructed, exca-
vated or.iraturally occurring depression upon the sur-
face of the earth.

(71) "Tertlary recovery process'i means the process
or processes described in K,S.A, 1"9'4217, as amended
by-L. 1986, Ch.204, Sec. l.-(72)'Undue 

drainagei' mbads the uncompensated
migration of either oil or gas between developed
leases, within the'same common source' of iupply
caused by the unratable production of some well'or
wells located there.

(73) "Usable ivater" means water'containing not
more thah 10;000'rnilligrams of total'dissolved solids
per liter. This upper liniit is approximately equivalenl
[o 10,000 'parts of .salt' pel million or 5;000 parts of
chlorides per million,''

(74) "Wiste oil" rneans any tank bottom; basic sed-'
iment, eut oil, reclaimed oil fiom pits, ponds' or
streams,'dead'oil; ernulsions, or other typbs of oil not
defined,as pipeline oil. l

(751,:'*u-urflood" rneans the process of injecting
fluids into one or more wells to enhance the recovery
of oil.

(76) !'Well'completion, (oil)'' occurs when the first
new oil is produced through permanent wellhead
equipment into lease tanks frorn the producing irtter-
val after the production casing has been run'

(77; r'1".U 
"ompletion,'(gas)" 

otcurs when the well
is capabld of producing gas through permanent well-
head equipment from. the producing'zone .after the
production casing has been run.- (78)'l'Well completion, (dry hole)"' oceurs when bll
provisions of plugging are complied with as set out.in :

theseregulations. .' i' : .

(79) "IVellhead working pressure" mearis the static
pressure,in .the annulus while flowing thprlgh the '

trbitg, or static pressure in the tubing while lowing
through the annirlus, eicept in cases where t!re'c.as;
inghead is not in open communicatiorr with the'pro-
ducing formation because of the presence of a packer
or other obstruction ih the annular space between
casing and tubing. In these'cases, the wellhead work-
ing pressure bhall be, dete{mined by adlusting the
ob-served tubing pressure: for the effect of friction '

caused by flow through the tubing, orby using a
bottom-hole pressure bomb and correcting back to
wellhebdconditions. : iI i':

(80) "Well log" means the writterr record progres-
sively describing the well's down-hole development.

(81) "Well history" means the chronological recoid
of the development and completion of a well,

(b) All terms notdeftned irr this deftnitiohal section
shall be interpreted to be consistent with their corn-.
mon use in the industry. (Authorized by and imple-
menting K.S.A. 55-152, as amended by L. 1986; Ch:
201, Sec. 9, K.S.A. 55-602,55-604; 56'704,55-901; as

amended by L. 1986, Ch.20l, See. l7 and Ch.202,
Sec.5; effective, T-8344, Dec. 8, 1982; effective May
l, 1983; amended, T-84-19, luly 26,1983; amended
May l, 1984; amended May 1, 1985; amended May l;
1986; amended, T-8746, Dec. 19, 1986; arnended May
1, 1987.)

89.3-103. Notice of intention to drill.'(a) (1) The
owner, operator, or persons responsible for a drilling
operation shall give written notiee of the intention tO

aiin to the conservation division before the com-
mencement of drilling operations for:'

(A) :exploratory'holes anticipated to penetrate a sdlt
water formation;

ig) A" discovery or production of oil, gasbr other
minerals, including reentry of a previously plugged
and abandoned well; ' ' :

(C) drilling of a'service welli or,
( ' atini"E of a storage well. ' '

iZ)' ttt" ttoI"e shall be received by the conservation
division at least five days liefore any drilling is com-
menced. :

(3) The notice shall contain:
(e) ttre'operator's nqme, addreisr and commission

license number;
(B) the contractor2s narne, address,'and commission

license number;" 
tCl tftJ-a"i; 'on which drilling'is anticipated to

begin;
(D) the lease name, quarter section, -serction, 

range,
township, county, and the distance of the nlonose4
drilling location from the section's East and South
ttiiJ 

O. distance to the nearest lease oi unit qg,rnd-
ary line;
ifi *r" estimated total depth of the well;
iC) ttt" Wpe of drilling equipment to be used;
(H) ttt. depth of the deepest freshwater at the drill

site;
'(Ii the'depth to'the bottom of the dCepest usable

water'formation at thii Ariil site; and
(t) *v otlier informatibn which-rhqy,be requested

by-ihe commiision. The notice Shall be on a form'
piescribed bv the ccimmissioii which shall be filled in
iompletely and sig4ed b54 the opqratoi or thd gpeial
tor's agent.

(b) ilpon rbceipt of the notice of intent'to'diill, the
o*rr"t oi operatoi shall be'notified by the commission
of the amoirnt of surface pip6'necessary to protect all
fresh and'usable water. The owner or oirerator shall
not commence the drilling operation until after com-
mission approval has been reiceived. A copy of the
appioved nbtice of intent to drill slrall be posted on
each drilline ris.- ("i F;;lffi"a? pl"gging instructions shall be given

(continued)
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to the operator with the approved notice of the inten-
tion to drill.

(d) The approval of the notice of intent to drill shall
expire six months from the date of approval. A six-
month extension of the approval may be granted by
the commission, if a written request for thai extension
is filed with the conservation division prior to the
expiration date of the intent. (Authorized by K.S.A.
55-L52, as amended by L. 1986, Ch. 201, Sec. g;
implementing K.S.A. 55-151, as amended bv L. f986,
,Ch, 201,_Sec. 8 and Ch. 203, Sec. 2, K.S.A. 55-152, ai
amended by L. 1986, Ch. 201, Sec. g; effective, T-88-
44,Dec.8, 1982; effective May 1, 1gB3; amended May
l, 1985; amended May l, 1987.)

82.8.fO6. Cementing-in surface pipe casing. (a)
Beginning of drilling operations. Drilling shall not
begin ultil the operator has received thJ approved
notice of intent to drill from the conseryatiotr Sinisiorr.
pursuant to K.A.R. 82-3-103. The notice of intent to
drill shall indicate the amount of surface easing that
must be set.

- 
(b) -Depth. The 4"pttr of required surface casing

shall be determined in the following manner.
(f) The operator shall set a minimlum of 50 feet of

su{agq casing in the well, except as otherwise pro-
vided by paragraph (b)(2).

_ (2) Table l, dated October 15, 1985, shall be used to
determine the required depth of the surface casing
and-the cementing requirements for the protection oT
fresh and usable water. Upon submissionbfadditional
information, adjustments to the required depth of the
surface casing may be made by the commission. These
adjustments shall be in{icated on phe drilling permit.

(A) Operators who drill wells in areas refeftnced in
commission order, dated January 27, Ig8S, Docket No.
133,891-C, rnay set surface casing at the minimum
depth set forth in that Docket.

(B) An exception to the requirements set forth in
Table l, dated October 15, 1985, may be granted by
the commission after notice is provided and a hearini
held. Notice of the hearing shall be mailed or delivl
ered at least 15 days prior to the hearing to the land-
owner or landowners on whose land the well is lo-
cated and to landowners whose property lies within a
Yz mile radius of the well. Notice of the hearing shall
also be provided pursuant to K.A.R. 82-3-195. -

(c) Cementing and time requirements. protection of
fresh and usable water shall be accomplished by one
of the two following alternatives.

(l) Alternate I. The surface casing shall be ce-
mented to the surface with a Portland cement blend.
The surface casing shall be set and cemented below
all fresh and usable water strata, according to the
requirementl- made pursuant to subsection-(b). An
gperator shall not drill to any depth necessary to test
for oil or gas without having set and cemlnted a
continuous string of surface casing.

(2) Alternate II. Surface casing shall be set and
cemented in the following mannei,

(A) Thefirst string of ca_sing shall be set through all
unconsolidated material plus 20 feet into the und'erly-
ing formation. The surface casing shall be cemented [o

the surface with a Portland cement blend. An operator
shall not drill to any depth necessary to test for oil or
gas, without having set and cemented this string of
casing.

(B) (i) All additional casing which is next to,the
borehole shall be cemented from 50 feet below the
lowest usable water, according to the requirernents
made pu,rsuant to subsection (b), to the surfaee with a
portland cement blend except as providedlb>r sub-
paragraph (dX3).

-(ii) The operator shall notifu the appropriate district
office prior to the eementing of the additional casing.
If a time period is specified by Table I, dated OctobCr
15, 1985, the additional cementing shall be cornpleted
within the time period specified. If a time period is
not specified in Table I, dated October 15, 1985, the
additional cementing shall be completed within a
time period sufficient to allow compliance with K.A.R.
82-3-f06(e). Extensions of the time period within
which the additional cementing must be completed
may be granted with the approval of the commission.

(d) Methods and materials to be used in setting and
cementing of surface casing.

(1) In setting surface casing, the suiface hole diam.
eter shall be sufficiently larger than the surfaoe casing
to permit eireulation of the cemerlt.

(2) The annular space between the surface casing
and the borehole shall be filled. with a portland. ce-
ment blend. The cement shall be maintained at sur-
face level.

(3) The use of any material other than a Portland
cement blend is prohibited except for the alternative
cementing materials as defined by comrnission,ordei,
dated March 29, 1985, Docket No.34,780-C (C-fS25).

(4) The cemented casing string shall stand and fur-
ther operations shall not begin until the cement has
been in place for at least eight hours or until the
cement has reached a .compressive strength of 300
pou_n{s per square inch. This requirement may be
modified by specific order of the eommission.

(e) Affidavit. Each operator shall file a sworn affi-
davit with the conservation division sefting out the
type, amount, and method of cementing used on. all
casing strings in a well bore. The affidavit shall be
filed on the form provided by the conservation divi-
sion within 120 days of the spud date of the well or as
otherwise. required by K.A.R. S2-3-f30@). Legible
documentation of the cementing operations across
fresh and usable water strata shail be attached to the
affidavit. The documentation may consist of invoices,
job logs, job descriptions, or other such service. com-
pany reports. Falsification ofthe documentation or the
fqilury to complete Alternate II cementing is punish-
able by a 95,000 penalty, and the well shall belhut-in
until compliance with requirements of this regulation
are achieved. (Authorized by K.S.A. 55-152, as
gqendg{ by L. 1986, Ch. 201, Sec. 9; implemenfung
K.S.A. 55-151, as amended by L, 1986, Ch. 2O1, Sec:8
?14 Cb,203, Sec. 2, K.S.A. 551152, as arnended by L.
1986, Ch- -201, Sec. 9, K.S.A. 5t156, 55-157,55-15g, as.
amended_by L. 1986, Ch. 201, Sec. 12, K.S.A. s5tl64,.
aj amended by-L. 1986, Ch. 201, Sec. 16; effective,
T-83-44,Dec.8, 1982; effective May 1, 1983; amended
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May l, 1984; amended, T-85-1, January- 13, 1984;
arnended, T-85-51, Dec. 19, 1984; amended May 1,

1985; amended May l, 1986; amended, T-8746, Dec.
19, 1986; amended May 1, f987.)

89.8'fO?. Preservation of well samfles and logs.
(a) Every person, firm. association, or corporation
drilling or responsible for drilling holes for th9 pur-
pose ofdiscovery or production ofoil or gas' excluding
ieismic "shotholes" and "coreholes," shall preserve
samples and all other information as reqlired ulder
subiection (c). These samples shall be delivered, at
the prepaid expense of that person, to the Kansas
geological survey, sample library, Wichita, Kansas. All
other information shall be delivered to the conserva-
tion division.

(b) Forrnation samples (drill cuttings) normally
saved in drilling operations shall be retained by the
operator. Upon iequest of the Kansas geological sur-
vey, these Samples shall be washed; and cut into splits
(sets). One set shall be placed in sample envelopes
and" delivered to the sample library' Notification that
samples are required shall be made either by notice
appended to or on a copy of the notice of intention to
drill returned to the operator by the conservation
division or the Kansas geological survey. Delivery of
the processed samples shall be made within 120 days
of the spud date of the well. The survey may request
shallowsamples from portions of the hole that may not
normally be-saved in drilling operations. The sarnple
library 

-shall 
accept all washed and cut samples

whether or not they were requested.
(c) A eopy of well histories, electric logs, radioac-

tivity logsfdrilling time logs and similar wireline logs
or su*.ys run by operators on all boreholes,-exctud-
ing seismic "shotholes" and "coreholes," and logs run
to obtain geo-physical data, shall be delivered to the
conservation di'*tision, within 120 days of the spud
date of the well. The conservation division shall de-
posit the information with the KansaS geological sur-
vey.

(d) lnformauon or samples filed as required in sub-
r""tiott (a), (b) and (c) shaU be held in confidential
custody by the survey for an initial period of one year
frorn the filing date, if a written request for confiden-
tiality is made to the conservation division at the time
of filing. All rights to confidenuuJtry shall be lost if the
filings are not timely, as provided in subsectign (a):

(b), and (c). Samples or information may be released
prior to the expiration of the one year -period only
irpon written approval of the opqrator. The p-e-riod of
c6nfidentiality may be extended for one additional
year if a request for an extension is made,at least 30.

days before the expiration of the initial one year
period.- (e) Exceptions to the provisions of this regulation
may be granted whenever the commission finds that
the' graniing of an exception is-justified beeause:

'GJ Compliance with this order will create an eco-
nomic hardship; or

(2) The length of the period of conldential custody
is not sufficieit to satis6' the needs of the developing
operator. .,

Exceptions shall be requested by an affidavit setting
forth supporting facts. If the requested--exception is
not fully iupported, the commission shall set the mat-
ter for hearing after giving notice.

(0 It shall 6e the duty of companies performing all
wire line services within the state of Kansas to furnish
to the conservation division a list of all holes serviced
each month. (Authorized by and implementing K.S.A.
55-L52, as amended L. 1986, Ch. 201, Se9. 9,55-6M,
55-7}4,;effective, T-83-44, Dec. 8, 1982; effective M4y
l, 1983; amended May l, 1984; amended May 1,

r987.)

82'S-fO8. Well location; exception. (a) Except as

provided by subsection (b) or (c), each well shall not
be drilled nearer than 330 feet from any lease or unit
boundary line.

(b) Each oil well which is drilled to a total depth-of
leis than 2,000 feet, and which is drilled in one of the
following counties, shall not be drilled nearer than
165 feet hom the nearest lease or unit boundary line:
Allen, Anderson, Atchison, Bourbon, Brown, Clgro-
kee, Coffey, Crawford, Dougl.as, F'lk, Fraqklin,
Greenwood, Jackson, Jefferson, Johnson, Labette,
Leavenworth, Linn, Lyon, Miami, Montgomery, Neo-
sho, Osage, Shawnee, Wilson, Woodson, and Wyan-
dotte. Each oil well which is drilled in Chautauqua
County, and which is drilled to a total aepQ of le s

than Z,5OO feet, shall not be drilled nearer than 165
feet from the nearest lease or unit boundary line.

(c) After notice and hearing, a well location excep-
tion'may be granted to permit drilling within shorter
distances thin provided in subsection (a) or (b),
whichever is applicable, and to the acreage attributa-
ble and assigned allowables, when such exceptions
are necessary either to prevent waste or to protect
correlative rights. In granting the exception, the
acreage attributable to the well and the assigned al-
lowables shall be considered

(d) When an exception to this regglation is desired
pursuant to subsection (c), an application shall be
iubmitted to the conservation division. The applica-
tion shall contain:

(1) A brief explanation of the exception or excep-
tions requested;

(2) th; proposed location of the well, including the
diitance tb the nearest lease or unit boundary line;

(3) a list of the following:
(e) Bactr offset operator whose.lease line is located

less than the required distance from the proposed
location;
: (B) each unleased offset mineral owner whose

property boundary is located less than minimum dis-
lance required by subsection, (a) or (b) from the pro-
posed locations; and' (C) the applicant's lessor or lessors, if the applicant
operates any lease which will be situated less than
triini*n- distance required b1' subsection (a) or (b)
from the proposed well location:

( ) the acreage attributable to the well; and
(5) the a.llowable requested.
(e) nach application su'bmitted under tl:rt"Tj[],
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(d) shall be accompanied by the proposed notid:e of the
intention to drill and a plat, drawn to the 'scale'of one
inch equalling 1,320 feet, that accurately shows:
_ 
(l) the property on which the well is Sought to be

drilled; : r:

(Z) 
"!l 

other completed, partially drilled, or permit
ted wells on the property; and ' .

(3) all adjacent properties and wells. ,

(0- E""tr appljcant shall provide'noticE of hearing
not less than 10 days prior to the'hearing date. ThJ
notice shall be sent to: : .

(l) Each offset operator whose lease line is less than
the required distance from the proposed location;

(2) _each unleased mineral owner whose property
boundary is located less than the minimum distancl
lequired by subsection (a) or (b) from the proposed
location;

(3) the applicant's lessor or lessors, if the applicant
owns or operates any lease which will be situated less
than the minimum distance requir€d by subsection (a)
or (b) from the proposed well location.. ':

(g) Eagh applicant_re_questing an exception pursu-
ant to subsection (0 shall also publish notice puisuant
to K.A.R. 82=3-135.

- (h) An exception to permit drilling within lesser
'd_lstance-s, and to the acreage athibutable-and assigned
allowable, may be granted by the commission foi the
purposes of drilling, deepening, or additional com-
pletion, recompletion, or reenhy of a'well. Such an
exceptio{r may be issued without hearing under either
of the following conditions: L

(l) If a protest has not been filed after B0 davs
notice has been given by the applicant to: ,. I

(A) each offset operator whose lease line is less than
the- required distance from the proposed location;
- (B)_each u_nleased mineral ownei whoCe property
boundary is located less than the minimum dista"cb
required-by section (a) or (b) from the'proposed loca-
tion; and

(C) the applicant's lessor or lessors, if the applicant
owns or operates any lease which will be situated less
than the minimum distance required by s-ubsection (a)
or (b) from the proposed well location; or

^(2) When an application is accompanied by waivers
of objection signed by each operatbr, unleased min-
eral owner or lessor entitled to notice under paragraph
(1) of this subsection.

(i) Each waiver of ob;ection shall be on a form
prescribed by the commission , l

0) Each w_ell location exception issued by the com-
mission shall expire six months from the granting of
the exception, unless drilling operations ut6 b"g.ri o,
an applicatfqn fqr a six-month extension of the permit
is approved by the commission. The applicatio-n for a
six-month extension shall be accompaniid by a state.
ment setting out the reasons for extensiori. Only one
six-month extension shall be granted by the commis-
sion. If a well locationl exception permit expires, a
renewal shall not be granted unless i new application
is filed, notice given, a hearing held, and piobf made
as in an original well location exception,ipplication.

(k) Wells drilled nearer than the minimuildirtar,".
required by subsection (a) or (b) from any lease or unit

boundary line' without'ribtaining an exception from
tlie commission shall be prohibited from producing
either oil or gas until an appropriate all-owable ii
determined
' '(l) 'Whenever authority i$ granted to drill a well at a
location other tharr-:specified by this regulation, the
allowable shall be determined bt the commission-foi
the protection of the.oorrelalive rights of,allpeTsons
entitled to share in the aornmo! source of supply in
accordance with K,A.R. 82-3-207(b) and (c). - - :
"(m) This regulation shall not apply to any counties

or specific areas that are exempted by the commission
after notice and hearing. (Authorized by K.S.A 551152,
as amended by L. 1986, Ch. 201, Sec. Si, K.S.A. f5-OOa,
55-704; implementing K.S.A. lg85 Supp.55-605, 1985
S,rpp. 55-706, K.S.A. 55-152, as amended by L 1986;
Ch. ,201, Sec. 9, K.S;A. 55-60& 55-703a; effective,
T-83-44, Dec. 8, 1982; e{fective May l, 1983; amended
May l, 1984; amended ,T,85.51, Dec., 19, 1984;
arnended May 1, 1985; amended May l, 1986;
amended May 1, 1987.)

B2.S.IOO. Application for well spacing. (a) Con-
tents. Any interested party may file ariiapplication for
well ipacing and orderly development. The applica-
tion shall include the following: ,; i r :

(1) The locatiori, depth, and producing formation of
the existing productive #ell or wells in the' arba
sought to be 'spaced; ! ' :

(!) a description of the area sought to be spaced,
with an affirmation that all of the area is reasonablv
6xpected'to be productive ftom the'subject formlaUo+ 

-.n.ltlationu,I$n"".:f"ff*itff:S,i#,'Xiffi .andnro-l
- (4) the proposed configuratiorr of produ6ing units
for acreage athibution purposes;

(5) the namei and addresses of all lessees of record
in the area soirght to be spaced;

(6) the names and addresses of-all owners of r6eord
of the rhinerals in'unleased acreage within the area
sought to be spaced;

(7) the namei and addresses, as shown by the ap-
plicant's books and records, of all persons owning the
royalty- or leasehold interest in acleage sought ti be
spaced and operated by the applicant, or on whieh the
applicant has a lease or an interest in ttie leabe;

^ 
(S) if a ,groration formula is sought, the $fecific

f-actors proposed to be utilized in the allocbUon of
production;- (9) the applicant's license number; and
. (19) such other information which may be required .

by the commission

- (b) Notice cif hearing. An original and five copies of
the application shall be {iled wlth the secretary'of the
c-ommis-sion in Topgla, Kansas. An additional'copy of
the application shall be sent to the conservatiotr dirri
sion. The application shall be set for hearins bv the
commission. The applicant shall provide noUib of tne
hearing. The notice shall state the time. blace. and
paturg of-the hearing:The notice shall be'provided at
least l0 {ays prior to the hearing to all lease operators
of record, and all owners of record of the minerals in
unleased acreige,in the area sought to be; bpaced. The
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applicant shall also publish notice pursuan!-I9-K.A.R.'
e2:g-tgS. (Authorized by K.S.A. 55-604, 55-704; im-
plementing K.S.A. 1985 Supp. 55-605, 1985 Supp'
85-706, K.S.A. 55-603, 55-703a, 55-7o4; effective, T-
83-44,bec. 8, 1982; eiTective Mav 1,-1pQ3; ameg{g{,
T-85-51, Dec. 19, 1984; amended May 1, 1985;
amended May l, f987.)

8g.g.lgg. Well bore; commingling. (a) Commin-
gling of production from more than one source of
J"pplv shall be permitted if the total production po-

tent-iai is less than the allowable for a single common
source of supply for the immediate area and after
application 

"ttd 

-approrral 
by- the commission. Com-

niingling shall be prohibited upon^a ftnding Uv F"
"o*ititJiott 

that walte or violation of correlative rights
is likely to result.

(b) The maximulh well allowable for a well in
*hi"h commingled production is approved shall be
the allowable as provided in K.A.R. 82-3-203' using
the depth of the deepest source of supply, or K'A'R'
82-3-312, or both.

(c) ThL application for commingling, including the
orieinal attd otte copv, shall be filed with the conser-
.atlor division ofiice and shall include the following
information:

(1) a description of &e well with a pl3t attached
showing the location of the subject well,-the location
of othet"*ulls on the lease, the location of offset wells
within a t/2, mile radius of the subject well and their
lessee of record or operator's names, and the-acre4ge
owned by any unleased mineral owners within a Yz

miles radius of the subject well;
(2) the names of the upper and lower limits of the

,o,rr"", of supply involved, with proposed perfora-

tions or open holes noted;
(3) a wireline log of the subject well;
(a) ttte production potential of oil, water, gls or a

co-Li.tttiin thereol Tor each source of supply, and
the total production-for the formations sought to be
commingled; and

(5) th; applicant's license number.
ta) tn" application shall be supported by att affida.

vit and shali iontain a certificate ihowing service of a

copy of the application without attachments to each

oo-eiator ot letsee of record and to each unleased
ntineral owner within a lz mile radius of the subject
well. When the application is accompanied by waivers
of rieht to protest executed by the above noticed
parti6s, the 

^application may -be- -approved without
[u*i"6; otherivise, it shall be held in abeyance for.a
neriod-lf 15 davs from the date of filing. If a protest is

ioi ntra wittr- the commission within this l5-day
period and if the commission has no objection,-the
ioolication mav be approved without hearing; other-
.'iii", " hearing shalf be held after due notice' The
anolicant shall-provide notice of the hearing not less

tf,i" fO days pior to the hearing datg to each offset
operator oi l"it"" of record-. Tlre apnligant shall also
p.tbtittt notice as required bv {.1n 82-3-135'- 

t") e new eommingling application shall be re-
o"iiLa if the operatot-detiteJ 

-to 
open an additional

Jo.tt"" of supply that was not inc-luded in the initial

application. (Authorized by K.S.A. 55-602; imple-
menting K.S.A. 55-603; effective, T-83-44, Dec.-!,
1982; elfective'May 1, 1983; amended May l, 1985;
amended May 1, f987.)

0Ji0.8.13,4. Dual or multiple-completed wells. (a)

ProducUon from more than one common source of
supply through-the same well bore shall be permitted
if i6paraUonlf each source of supply is maintained
and if commission approval has been obtained. :

(b) Whenever an operator or producer desires to
complete a well in moie than one source of supply, an

orisinal and one copy of an application requesting
apiroval of dual or multiple completion shall be filed
Jittt tt u conservation division. The application shall
contain the following information:

(1) a deseription of the well with a--pl3t attached
showiirg the location of the subject well, the lgcation
of all otf,er wells on the lease, the location of all offset
wells within a Yz mile radius of the subject well and
their lessee of record or operators'names. Well depths
and producing sources of supply shall be properly
designated on the Plat;

(gi the narnes aod ,tpp.t and- low-er .limits of the
,ooi""t of supply involved in the dual or multiple
completion;

(3i a wireline log of the subject well;
iai a complete description of the proposed installa-

tion'including the size, weight, depth-'and condition
of all casing ind tubing, the srze o{ all drilled- holes,
the amouniof cernent used and the location of the tops
of cement behind each casing string, the location or
intended location of casing perforations, the type of
oacker to be used and the depth at which it is to be set'

i di"gt"* of the proposed installation shall be at-

tached to the aPPlication.
(il a description of the proposed plan for separately

measuring attl a"coottting for the production for each

source oflupply;
(6) a description of storage facilities and a descrip'

tion'and diagram of the proposedwellhead to pipeline
installation; and

(7) the applicant's license number'
i"i fn" apbli"auott shall be supported bv an affida-

vii and shali tontain a certificate showing se-rvice 9f a

"opv 
of tn" application upon the operators of all offset

Gi*t. The application may be accompaniedby waiv-

"ri 
of right to protest executed by operators of offset

t""r"r.ITwaiviis are obtained from the operalors of all
otrt.t leases, the application may be approved without
hlaritte, otherwisi, it shall be held in abeyance for a

".tioalf 15 days from the date of filing. If a protest is
ioi nt"a witlr the commission within the l{dav
period, the application may be --approved without
["uti"i, otheriv:ise, a hearing, shall be held after due

"oU""."ttt" 
applicant shall provide-notice of the hear-

i"g 
"ot 

less tii-an l0 days prior to the hearing $3te,!o
u"Zn offt"t operator or lessee of record within a Yzmile
;;di"; of thi subject well. The applicant shall atso
publish notice as is required by K.A'R' 82-3-f35'-Jaf 

eU dual and multiple completions shall be made

and operated under the direction of the commission'
F""t * installations made in connection with a dual or

(continued')
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multiple completion, and removal, reinstallation, or
replacement of the packer in such a well, shall not be
made except upon notice to and with the approval of a
r_epresentative of the commission. If one of tlre pro-
ducing sources of supply is abandoned, the plugging
ofthe abandoned source ofsupply shall be in accord-
ance with the requirements of the commission,

(e) If any source of supply in an intended dual or
multiple completion is found upon testing to be non-
p_roduetive, it shall immediately be plugged under the
direction of a commission representative.

(0 Dual and multiple-completed wells shall at all
times be operated and maintained so as to insure the
complete segregation of all fluids from the producing
sources of supply. In monitoring the installation of
packers, and in inspecting dual and multiple-
cornpleted wells in the course of their operation, iep-
resentatives of the commission shall make, or cause to
be made, tests that may be necessary to determine
whether packer leakage exists. These tests may in-
clude bottom hole pressure measurements, chemical
analysis of oil, water, and gas, and any other tests
which are found to be indieative ofthe effectiveness of
the packer.

(g) Whenever evidence of leakage of the packer in
any dull or multiple-completed well is diicovered,
this packer shall be immediately repaired, a new
packer shall be installed, or the affected producing
source of supply shall be plugged.

(h) The allowable for each source of supply shall be
determined according to K.A.R. 82-3-203(b) or K.A.R.
82-3$f2 for non-prorated common sources of supply
or according to the basic proration order for prorated
common sources of supply, or both.

(i) Operators shall 
"otiry 

the commission and the
operators of offset producing leases at least 24 hours
before the installation of a packer. ,

0) en installation charge for each dual or multiple-
completed well, and a charge for any inspection of
such well, shall be made to defray necessary expenses
of supervision by the commission.

(k)-Failure of ihe operator of any dual or multiple-
completed well to eomply with any of the provisions
of this regulation shall constitute grounds for the rev-
ocation of the order granting the dual or multiple
completion, or the suspension or cancellation of cur-
rent or future allowables of that well. If the order
grantingthe dual or multiple completion of any well is
revoked, all but one ofthe producing sources ofsup-
ply shall immediately be sealed off under the direc-
tion of the commission.

(l) Tentative approval for dual or multiple-
completed wells may be granted by the commission
based on extenuating circumstances. Final approval
may be granted after proper application. (Authorized
by K.S.A. 55-602; implementing K.S.A. 1985 Supp,
55605, 1985 Supp. 55-706, K.S.A. 55-603; effective,
T-83-44, Dec. 8, 1982; effective May l, lg83;
amended, T-85-5tr, Dec. 19, 1984; amended May,I,
1985; amended May l, 1987.)

8;P.8.127, Documentation required for transporta-
tion and storage. (a) Transportation. .'":

:, .(l) ,Errery person .tbat,use$, a molgr.vghicle tq trans-
port crude petroleum oil, sediment oil, wAter or brinB
produced in assocation with,thq prgdqqtlpn,of oil or

I gap shall pgsse$ s,a: i1rn, ticket, q, equivalent documents
containing the followiDgi, : , .,t ,,r .. . .

r (A) the, n4*te and addrqss,,of ,4h.-e tr4r.roporlef ;
(B) the,name and license ngmber'of the.opeptor qf

the lease; . .. .

(C) ,the nagrp p.f the, te4se or faqility ,frorn which the
,above-namgd fluids were,taken and the location of the
tank by unit letter, section, tow1r-sh.ip, rapge and
county; .

(D) thg date.,.and Ume that fluids,were,,loaded for
transportation and unloaded.4t the {estination;

(E) the estimated yolume,of fluids, or the,opening
and closing:tank garlges gr metex lpadings;

(F) the signature of the driver; ,:r : , i,j
(G) the name a4d lwation of.the diqposal, storage,

proeessing or refining,facility to which, thp fluid is
beingtranqported; and ri, ,, :.:. , :,

,.(H) ths name,and addreqg qf the party receiving
shipmenl. .i

,(2),.The,fplloryiqg inforrna$on sha[,be rle& at, the
facility frorrr.whiqh the fluids were removed: . ,.

(A) ,the,namg.and,addres$,ef tlre, transporteri':,
(B). the date,and tipe :that flqi{s, were ,lo4$ed,.fo1

transportation;,
(C),the,signature of the,dqiver; r,", ,: :., ;,i
(D) the estimated volume,pf fluids, or tfug.ppgryng

and closing tank gauges or.mebr readings. . rt . .'
, (3) Oq€,cgpy of the docqmenfation,sfrpll bg:earried
in the,vehiple during tranqllortation and shall..be pro-
duced for exarni4a(ion and inspection,,by, FRX, {epr,g;
sentative of the commissi,on, o{ any fe4eral,, State,
county qr city law enforcement o{ficer.trpo4 ideptiff-
cationandrequest. : - ; :.,

(4) All persons who transport fluids produced in
association with the production of oil or gas shall

letai+: p. gecgnd 1g.flecting the tradsportatioti, of'thg
flqids ,fora1 least three, yearsl . i :: I . . .

(b) All persons that store, possess or dispose of
fluids produced in association with the production of
oil or gas shall retain a record reflecting a co{nplete
inventory, including detail of the acceptance and dis-
position bf the fluids, for 

"1 
lsasf .three:years; (Autho-

ri2ed by afd implementing K.S.A. 5S1504; e{bctive,
T-8344;:,ffec.8, 1982; effective May l, 1983;'artrended
May l, 1987.) ''" I ' : '

'tg.t.rtr;'vacuum and high volume ;lr4lps, rp:
plication and approval. (a) Upon application, the in-
stallation and use of vacuum pumps in fields which
are nearly. depleted and the installation and,.use of
high volumei,pumps may be pem-itted by:the com-
mission",A high volume pump is one which is,capablq
of producing total.fluids in excess of 2,500 barrels per
day., These.pumps may be installed only afte; appli-
cation and approval by the co.mmission. No. applica-
tion for commission approval shall be required for the
installation and use of high volume pumps in a field
which,is .upitized for secondary _{ecgyer}a aperations..

(b) The,originsl and one copy of such applications
shall be fi-led with the conservation division of the

O
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commission, These applications'shall contain the fol-
lowing infoniration:

(f) lhe applicant's license number;
(2) the name, location, and producing formation of

the well or wells to be pumped;
(3) aplatmap showing the subjectwell orwells-, the

location of all oil and gas wells on the lease, and the
location ofall offsetwells withina Vzmile radius ofthe
subject'well or wells and their operators''names;

(4) ttre' anticipated maximdm daily production'of .

oil, water, and gas;
(5) for vacuum pump applications, an estimate of

the remaining recoverable hydrocarbon reserves un-
derlying the subject lease;

(6) fo; high voiume pump applications, the size and
capacity oflthe pump to be used and the estimated
oil-water ratio; and

(7) such additional information as the commission
may require

(i,) nicn applicant shall give nodce of tlie lPplica-
tion by mailing or delivering a copy of the application
to thelandowner on whose land the well is located; to
each offset operator and to each unleased'mineral
owner within a Yz mile radius of the subject well br
wells. Ndtibe shall be mailed or delivered on orbefore
the'date the application is filed with the conservation
division. Notice of the application shall be published
in at least one issue of' a newspaper:with general
ciiculation in the county or counties in which the
lands involved are located.

(d)' Objections to the applieation stati4g ieasons for
the objebtion shall be filed with the conservation
division within'15 days'after the notice is published.

(e) If any objection is filed, or if the commission, on
its ,owri motion; determines that thgre 'should'be a
hearing on the application, a hearin-g shall be held.
The applicant shall provide notice of the hearing not
less than l0 days pnor to the hearing date. The notice
shall'be provided to those parties entitled to notice in
subsection (c). Notice shall also be provided pursuant
to K.A.R 82{-f35. (Authorized by and implemen-ting
K.S.A. 55.604; effective, T-83-44, Dec, 8, 1982; effec-
tive May 1, 1983; amended Mal l, f987.)

82.8.-188. New pool and discovery a{owable ap;
plications. (a) New pool application. Eac! new pool
application for certification to the Kansas deparbnent
ol revenue shall be submitted to the commission on
the form provided by the commission and shall be
aecompanied by:--iii:"ii 

"ma"it 
ur completion;

(2) a'copy of the results of a state-superviqed pro-
duction teii, showing volumes of oil, gas and water;

(3) the names and addresses of each ope-rator or
lessee of record and eaeh'unleased mineral owner
within a t/z mile radius of the subject well;'

(4) exhibits and evidence needed to substantiatb
the applicant?s claim of a new'pool;"and

(5) lotherinformation which may be tequired by the
commissiontftj 

e'' newly 'discovered pool shall be recognized
oniy upon the filing of a new pool applicatiol-. An oil
discoviry allowable may be granted to wells com-
pleted in a newly discovered pool when the applicant

designates the discovery allow-able reque-st on 
^the

new-pool application. When only new pool certifica-
tion ii reqrieited,.the applicant shrill'not,be required
to provide noticC. Wlien new pool certification and a
discovery'allowable are requested,''the new Pool ap-
plication shall contain an affidavit'indicating the date

" "opy 
of the application, without attachments, wa-s

r.-"d to each opirator or lessee of record and to each
unleased mineral owner within aVz rnlle radius of the
subject well.

(c) Discovery allowable. An oil discovery allo-wable
may be granted to wells completed in a newly discov-
ered poJl at any time within 24 months from the date
of firJt oil production from the discovery well. The oil
discovery allowable shall be equal- \o LYz times the
current daily allowable which would be assigned to
the well had it not been completed in a newly discov-
ered pool. The current daily allowable shall be deter-
mined bv usinq the allowables set pursuant to K.A.R.
82-3-2Oi or the daily allowable as established by a
soecial pool basic proration order.

^ (1) A 
-dit"orrery 

allowable qray be'assigneq t9 wells
in:a:newly discovered pool for one of the following
periods of time, whichever occurs first:- (A) for a period not to exceed 24 months from the
daL of the first oil production from the discovery well;
or

(B) until further development has connected'the
pool with another pool which existed prior to'the
discoverypool. ' I '

(2) Overproduction and underproduction- of the
diicovery 6il allowable shall bq !-"bju.-t to'the same
resbictions: and procedures 'as followed for'standard
oil allowables.--iC) p""tr discovery allowable shall be subject to
adjustrnent for the gas-oil ratio provisions in any corir-
bination pool.

(4) Each diseovery allowable may be-reduced tem-
porarily to reflect the market demand determinatibn.
ifr"d,llUot is required, the time forproduction of the
discovery allowable may be extended by the commis'
sion.

(5) Discovery allowables may be obtained for each
n"*lu discoveied pool in the same well bore if the
well is completed in such a manner that production
from a newly discovered pool'is not commr4gled with
production from any other pool in the well trore.^ (6) Development wells in the newly- discovered
oooi *uy be granted an oil discovery allowable; ef-
iective fhe dat" of.the first oil ptoduction from the
well, after the approval of an application by the com-
mission.

(d) Hearing procedure. A new pool may be certified
and a discove-ry oil allowable may b9 granted without

' a hearing. If a hearing is necessary, the applicq-t .-h"l!
provide-notice of the hearing not less than l0 days
Lefo.e the hearing date. The notice shall be provied to
each offset operator or lessee of record and fo each
unleased mineral owner within a /z miles iadius of the
ilF;a;;ii. the applicant shall a'lso publish notice as

reolired bv K.A.R 82-3-135. A hearing before the

"oil*itti"ti 
shall be set and proper notice given ifi

' (continued)
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(f) the new pool application does not clearly show
that thq subject well is producing from a newly dis-
covered pool; or

(2) a protest''is ftled with the commission by an
interested party within 15 days from the date the
application is fiIed. (Authorized by KS.A. 55-604, 55-
704; implementing K.S.A. 794217.,as amended by L.
1986, Ch.204, Sec. l; effective May l, lg85; amended
May l, 1987.)

82.8.140. Tertiary recovery project certification.
(a) Each application for certification of a tertiary re-
covery project under the provisions of the Crude Oil
Windfall Profit Tax Act of 1980, 26 U.S.C. $ 4993, and
for certification to,the Kansas departrnent of revenue
shall be submitted to the commission and shall be
accompanied by:

(1) the prqjeet name and its legal description;
-(2) the lfne of tertiary recovery process to be im-

plemented;
(3) exhibits and evidence required to support the

application for certificatior; a.,d
(4) any other information which may be required by

the commission.
(b) The o4ginal and five copies of the application

shall be filed with the secretary of the commission in
Topg\", Kansas. An addiUonal qopy of the application
shall be sent to the conservation division.

(c) The applicant shall publish notice of the hearins
as is required by K.A.R. 82-3.135. (Authorized by
K.S.A. 55:694, 55-704; implementing K.S.A. 79-42L7,
as -qmendgd by L. 1986, qh. 204, Sec..l; effective,
T-8746, Dec. 19, lg86; effective May t, 1987.)

82.8.208. State and pool allowable and proration.
(a) Oil market demand. A monthly hearing may be
held by the commission to determine the total state-
wide oil allowable, The statewide oil allowable shall
be the amount of crude petroleum that can be pro-
duced daily throughout the state, during the next
succeeding proration period, without causing waste.
The total statewide allowable shall be allocated bv the
commission among the prorated pools, leases,'and
wells. Any crude oil which is removed fiom a lease
shall be charged against the allowable established for
that lease, except in cases where permission is granted
to use waste oil for oiling roads leading to the lease.

(b) Well allowables for non-prorated pools. Allow-
ables shall be assigned on an individual well basis.
The maximum lease allowable shall be the sum of the
individual well paoductivities or allowables, which-
ever is less: The allowables for each-well in non-
Or-orale$ pools shall be set by the following depth
schedule:

(c) Exception. After notice and hearing, an allow.
able may be assigned and acreage may be attributed to
a given nonprorated well at variance to the allowable
assigned and acreage attributed to a well of similar
depth as set out in subsection (b). The applicant for
such an exception shall file a verified application that
shows:

(f) the exact location of the well and the acreage
attributed to the well;

(2) the allowable requested;
(3) the geological name of the producing formation;

_ (4 the top and bottom depths of the producing
formation;

(5) the names and addresses of each operator or
lessee of record and each unleased mineral owner
within a Yz mile radius of the subject well, and an
affidavit indicating the date service of a copy of the
application was made to each; and

(6) any other information the commission may re-
quire. (Authorized by K.S.A. 55-604; implementing
K.S.A. 1985 Supp. 55-605, K.S.A. 55-604; effective,
T-8344, Dec.8,1982; effective May 1,1983; amended
May l, 1984; amended, T-85-51, Dec. 19, 1984;
amended May 1, 1985; amended May l, lg86;
amended May 1, f987.)

82..1.9OO. Flaring of sour gas. (a) Upon application
and after notice and hearing, the flaring of sour gas
produeed in connection with the production ofoil may
be permitted by the commission. In making sueh a
determination, the following factors shall be consid-
ered by the commission:

(f) the availability of a market or of pipeline facili
ties;

(2) probable recoverable gas reserves;
(3) the necessity for maintenance of gas pressure in

the formation to protect the nonwasteful production of
oil;

(a) the feasibility of reinjection of sour gas;
(5) any anticipated change in the gas/oil ratio;
(6) the hy{rogen sulfide content ofthe gas;
(7) the feasibility of desulfurization of the gas;
(8) the proposed flaring facility;
(9) the applicant's compliance with the depart-

me_nt's air quality regulations in K.A.R. 28:196 et seq.t
and

(10) any othgr- fact or circumstance having bearing
on the reasonableness ofthe request.
_ (b)-{he_n required by the commission, all sour gas
flared under this regulation shall be metered and
analyzed for its hydrogen sul{ide content. Such infor-
mation shal{ be reported to the commission semi-an-
nually oras ilesignatedbythe commission. The flaring
of sour gas may be terminated by the commisslon
when necessary. (Authorized by K.S.A. 55604, 5S
704; implementing K.S.A. 55-f02; 55-604, 55-7A2,
5,S.A, 1985 Supp. 55-703,'K.S.A. 55:704; effective
May l, f987.)

8P.8.SO8. Rules of procedure for determination of
open flow of a gas well. In the absence of field rules to
the contrary, the open flow capacity of a gas well shall
be detgrmined by flowingthe well into a pipeline for a
period of 24 to 72 hours, as required to attain stabili-

Pool tuipth
Range

0 to 2,50O
over 2,500 to 4,000
over 4,000 to 4,500
over 4,500 to 5,000
,over,5,000 to 5,5@
ever 5,5Q0 to 6,000
ovel 6,000

@ ,Grrsas Secr€tary ot &da, t98Z

Maxlmam allpu:able
bblslwellldag

50
53
56
62
70
78
88
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zation through approved metering equipment. This
proeedure shall be known as a one point stabilized
flow test.:,The rate of flow shall be recorded bn a
standard orifice meter .chart, either graphically or
mathernatieally:,The 'rate of flow at the end of the
period,shall'be extrapolated to atmospheric pressure
by using the characteristic well slope as determined
from a'multi-point back-pressure test.

(a) Multi-point back-pressure test. A multi-point
back-pressure test shall be taken for determination of
characteristic,well slope, i'n," as determined from the
equation

Q = C(P"'-P*')"
where:

Q=

on increasing sequence, shall be furnished to the
commission

(4) Each flow test shall extend for a maximum
period of two hours. If the wellhead workin-g pressur,e
does not decline more than 0.1 percent of the well-
head shut-in pressure during any l5 minute period ,

before the end of the two-hour flow period, thg pres'
sure may be recorded and the next flow tgst started;
All subsequent flow periods shall be of the same
duration.

(5) When the back pressure curye cannot be .drawn
through at least three of the plotted points, the well
shall be retested. If upon retest a curve cannot be,
drawn through at least three of the plotted points, an
average curve shall be drawn through the point-$ ofthe i

test if the slope of the curve will not be more than 1.0
nor less than 0.5.

(6) If the curve drawn through at least three points
of the back pressure test has a slopd greater than 1.0 or
less than 0.5, the well shall be retested. If upon retest
the slope of the curye is greaterthan 1.0, a curve with a
ri"p" "f 1.0 shall be diawn through, tle datq point
corresponding to the highest rate of flow. If upon
retest the slope of the curve is less than 0.5; d iurve
with a slope bf 0.5 shall be drawn throqgti" the data
point corr6sponding to the lowest rate bf flow:' '

^ (7) All tesis shall-be subject to review arrd approval
by a representative of the state corporation comrnis'
sion. l

(8) The lowest rate of flow on the 'test shall be a! a
rate high enough to keep the well clear of liquids.

(9) If possible, the working wellhs46 pressure at
the ioweit rate of flow shall be driwn down at:least
five percent of the well's shut'in pressure, and'if
possible, 25 percent of the well's shut-in pressure'at
ihe highest rate of flow. If data cannot be obtained in .

a""otdat ce with the foregoing provisions, an explana-
tion shall be furnished to the commission. ' '

(f0) An orifiee meter or a critical flow prover in
good operating condition shall be the only acceptable
metering deviees. I

(ll) Gas shall not be vented exeept when qbgo-:

lutely necessary.
(12) Correction for the eompressibility of fl,owing

gas shall be made in accordance with approved com',
mission methods.

(13) When the static wellhead'working pressure
reading cannot be obtained due tg pacler or dual
completion, the pressure shall be calculated by using'
approved tables.-(fa) If a satisfactory test cannot be obtained on
small wells, the commisgion may grant an exception to
the foregoing procedure and assign a slope o{ 0;85.'

(15) Upon completion of the teqt, all the calcula'
tions ihall be sho*n on an approvedform aiid shall be
accompanied by a back pressure curve neatly plotted
on equal scale log paper of at least three'inch cycles.

(b) One-point stabilized flow test.

ifi e" initial one-point stabilized,flow test shall'be
made within 30 days ftom the date'of ftrst production
of gas into a pipeline and additional'tests -shall !e
taken yearly or as ordered by the commission. Upon

the. rate of flow, using MCF per day at 14.65
pounds per square inch absolute and 60oF;
the performance coefficient of the well;
wellhead shut-in pressure, expressed in

. pounds per square inch absolute and using the
casing or tubing pressure, whichever is
higher;

P*'= ";tn1;-wellhead working pressure, expressed
in pounds per square inch absolute, at the
termination of each flow period. The caiing
pressure shall be used if flowing through tub.
ing, the tubing pressure if flowing through

: casing, or the wellhead flowing pressure cor-
r'€cted for friction if the pressure cannot be

'I , measured on ' a static coiumn. All squared
; 'pressures shall be expressed in thousands;

and
ii : a numerical exponent characteristic of the

particular well, referred to as "slope."

Only oqe acceptable test shall be taken during the
life of the"well unless permission to retest is granted
by the commission for good cause shown. The pro-
cedures for taking a multi-point back pressure test are
as follows.

(1) The well shall be shut-in for 72 hours plqs or
minus six'hours, and the shut-in pressure taken. This
shut-in iiressure shall be considered stabilized unless
readings taken with commission-approved equipment
at a shorter period are higher. In this event, the high-
est recorded pressure during the test shall be used as

the shut'in pressure. When the shut-in pressure ap-
pteciably affects the surface pressure, approptiate
correction of the surface pressure shall be made in'
oidler to account for the pressure due to the liquid
column.

(Z) If tn" well being tested has a pipeline connec-
tiori- it shall be flowed for at least 24 hours before the
shui-in period at a rate high enough to clear the well of
liQuids.

13) A series of at least four flow tests shall be taken.
The ttjst shall be run in an increasing flow rate se'
quence: 

'In 
the case of high liquid ratio wells,, a de-

creasing flow rate sequence may be used if the in-
cieasing,sequence method will not give point
aligrrment..When the decreasing sequence method is
uSed; a statement giving the reasons YtrV tlre use of
this method is neeessary, with a copy of the data taken

c-j
Pc=

(continued)
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the completion of all flow tests, a copy of the flow
calculations shall be submitted to the commission.

(2) Immediately following the taking of the shut-in
wellhead pressuro, the well shall be opened into the
pipeline and gas shall be produced for the subsequent
24 to 72 hours at the test rate as required to ieach
stabilization; During this time the working pressure at
the wellhead shall be maintained as nearly as possible
at 85 percent of the wellhead shut-in pressure, ex-
pressed in pounds per square inch gauge, or as closely
to it as operatlng conditions in the fteld will permit.

(3) The wellhead working pressure shall never be
mole than 95 percent or less than 75 percent of the
well-head shut-in-pressure_of the well being tested
urlless, in the judgment'of the commission'i repre-
sentative, it is i4practical to maintain the presJure
within these limits. In such a case, the well shall be
produced at maximum capacity through either the
tubing or the annulus, whichever will give the greater
drawdown.

- -( ) The open flow shall be calculated by use of the
following formula. Flow shall be measured by an
approved meter throughotit the test period, and the
wellhead and meter pressures shall be measured by
commission-approved gauges at the close of the test
per_iod_. the_rate at which the well is producing at the
end of the flow period shall be considered the stabi
lized producing rate corresponding to the wellhead
working pressure existing at that time, provided the
rate is not greater than the average producing rate for
the entire. flow_period. The observed stabilized pro-
ducing rate shall be converted to open flow by usb of
the following formula:

'oF=Rtimes p& n

P"2-P"P

where:
OF = Open flow, expressed in MCF/D.

R = Stabilized producing rate, expressed in MCF
per day at 14.65 pounds per square inch ab-
solute and 60'F.

Pa = Abnospheric pressure, expressed in pounds
per square inch absolute.

P" = Wellhead shut-in pressure of the well, ex-
pressed in pounds per square inch absolute.

p* = Stabilized wellhead working pressure at rate
R, expressed in pounds per square inch ab-
solute.

,, : Characteristic well slope as determined by the
multi-point back-pressure test.

(5) Shut-in wellhead pressure shall be measured
after the well has bgen shut in for approximately 72
hours. The well shall not be shut in-for less than G6
hours nor more than 78 hours at the time the shut-in
pressure is taken.If the representative of the commis-
sion rbelieves that, the shut-in pressure taken upon a
well'is-incorrect, the representative may require lthat

ths. well be blown to clean fluids from the well bore,
orrmay take any other reasonable steps that may be
p-eces'sary to get a true pressure reading upon the well.
If more than one shut-in pressure is talen upon a well
during the test peiiod, the highest shut-in pressur€

obtained shall be used in calculating the open flow of
the ryell. (Authorized by K.S.A. 55-7O4; implementing
K.S.A. 1985 Supp. 55-703; effective, T-83-44, Dec. 8,
1982; effective May l, 1983; amended May l, f987.)

82.8.804. Tests of gas wells. (a) Initial ce.rtifted
tests run in conformance with these rules shallbe ffled
with the commission within 60 days of .first gas sales.
In prorated fields, all gas produced into a pipeline
shall be.counted against the allowables.

(b) In the absence of special orders issued by the
commission, an annual test shall be run in accordance
with these rules. The test shall be effective during the
next succeeding year. Additional tests may be re.
quired by the commission at any time. The test shall
become effective the first day of the month following
receipt by the conservation division,

(c) Each operator of a gas well,shall be responsible
for conducting all tests required to obtain an allowable
for the well. Each operator shall submit one copy of
the test required under subsection (b) to the conser-
vation division and one copy to the purchaser to con-
firm the allowable as determined by these rules.

(d) Any gas produced and sold without the required
test shall be considered to be illegal production.
(Authorized by K.S.A. 55-7A4; implementing K.S.A.
1985 Supp. 55-703; effective, T-8344, Dec. 8, 1982;
effective May 1, 1983; amended May l, 1986;
amended May l, 1987.)

AS-8.4OO. Application, approval, place of injection
or disposal, and records. (a) Enhanced recovery fluids
injection or disposal operations shall be permitted
only upon application to and approval by the commis-
sion. Before any formations are approved for use,.
determinations shall be made that they are separated
from fresh and usable water formations by impirvious
beds to give adequate protection to the fresh and
usable water formations.

(b) In reviewing applications for injeetion or dis-
posal wells, the protection of hydrocarbons and water
resources and advisory committee recommendations
concerning safe depths for injection or disposal for all
producing areas in the state shall be considered by the
commission. If no additional information, including
well logs, formation tests, water quality data, or water
well data, is made available by the operator, Table II,
dated April 26, 1971, shall be used by the commissien
and the deparhrient in determining the minimum
depth for the injection of salt water.' (c) AII injection and disposal well applications ffled
on and after December 2,1982, which require well-
head pressure to inject fluids shall be required to
inject the fluids through tubing under a packer set
im-mediately above the uppermost perforation or open
hole zone, except as provided in K.A.R. 82-3-404. The .

packer shall be set opposite an interval of casing
protected by cement.

(d) Each.owneror operator of an injection or dis-
posal well that is injecting fluid into a subsurface
formation shall:

(1) keep a currentand accurate record ofthe amount
and kind of fluid injected into the well. That record
shall be preserved for a period offive years; and
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(2) at the end of each ealendar year, submit a report
to the commission showing the amount and kind of
fluid injected or disposed of into each well and any
other information that may:be required.

(e) Emergency authority to inject or dispose of
fluids at an'alternate location, in the event a facility is
shut-in for maintenance, testing, repairs or by order of
the commission, may be granted by the commission.
(Authorized by K.S.A. 55-152, as'amended by L. 1986,
Ch. 201, Sec. 9, K.S.A. 55-901, as amended by L. 1986,
Ch. 201, Sec. l7 and Ch. 202, Sec. 5; implementing
K.S.A.55-151, as amended by L. 1986, Ch. 201, Sec. 8
and Ch. 203, Sec. 2, K.S.A. 55-153, 55-901, as amended
by L. 1986, Ch. 201, Sec. 17, and Ch. 202, Sec. 5,
K.S.A. 55-1003, as amended,by,L; 1986, Ch. 201, Sec.
20; effective, T-83-44, Dec. 8, 1982; effective May l,
1983; amended May l, 1984; ar4ended May 1, 1986;
amended, T-87-46, Dec. 19, 1986; amended May l,
re87.)

a2-8'4O1. Injection or disposal well; application,
contenq notice, objection, hearing and approvat. (a)

Fluid shall not be injected into a well for enhanced
recovery or disposal purposes until approved by the
commis$ion, following the requiled application and
notice procedures. An exception to this requirement
may be granted by the commission,for good cause.

(b) Each application shall be verified and filed with
the commission and shall show:

(1) The name, location, surface elevation, total
depth, arrd plug back depth of each injection or dis-
posal well;

(2) the location of all'oil and gas wells, including
abandoned wells, drilling wells and dry holes within a
Yz mile radius of the injection or disposal well;

(3) the name and address of each operator of a
producing or drilling well within a Yz mile radius of
the injection or disposal well;

(4) the narne, description, and depth of each injec-
tion interval. The application shall indicate whether
the interval is through any perforations, an open-hole,
or both;

(5) the depths of the tops and bottoms of all casing
and cement used or to be used in the injection or
disposal well;_-i6i" 

pt"i siro*ing all producing wells within a /z
mile radius and indicating producing formations and
the subsea top of the producing formations;

(7) the size of the casing and tubing and the depth
of the tubing packer;

(8) any information that is available in the log of the
injection or disposal well, including an elevation ref-
erence;

(9) a description of the fluid to be injected, the
source of injected fluid, and the estimated maximum
and average daily rate ofinjection, in barrels per day;

(10) the names and addresses of the operators
shown in paragtaph (b)(3)above, who were notified of
the application, and evidence that the notice was
given;

(ll) information showing that injection or disposal
into the p.roposed zone will be contained within the
zone and will not initiate fractures through *ie over:

lying strata which could enable the fluid or formation
fluid to enter fresh and usable water strata. Fracture
gradients shall be computed and furnished to $e,
6ommission by the apflicarrt, if requested b>r the
commission;

(izi th" applicant's license nurnber; and
(fgi 

""v 
oitfrrt infot*ation that the cornmission re-

quires.- (c) (l) Approval of the design of a proposed well
may be obtained prior to. actual construction of the
weil. Each applieant desiring design approval.shall'
place the woids "design approval" at the top of the
application for enhanced recovery or disposal opera-
tions. The design approval application shall be subjec!
to the requirements set forth in subsections (b), (g) artd
0) of this regulation.- (2) Each applicant shall be noEfied by the commis:
sion of its approval of the well design provided: :

(A) all requirements set,forth in subsections (b), (g)
and (i) of this regulation have been met; , : t

(B) the design of the proposed well will probct
fresh and usable water; and

(C) no objections or. complaints have been ftled
pursuant to strbsection (h) of this'regulation. , I

(3) {fpon completion of th9 well construction, a,

copy of the well completion report, on the form _pre-
scribed and furnished by the commissiolt, shall be
submitted to the commission. The application for tllg
injection of fluid into the proposed well for enhanced
recovery or disposal purposes shall be approved, if
there are no signilicant differences between achral
eonstruction and the approved designed constnrction
of the proposed well and the mechanical integrity of,
the well has been tested pursuant to K.A.R. 82:3405.

(d) When issuing an order approving inje,ctioT -or
disposal, the following factors shall be considered by
the commission:

(l) maximum injection or disposal rate;
(2) maximum surface pressure;
(3) the type of injection or disposal fluid and the

lithology and rock eharacteristics of the iqiection or
disposal zone and the overlying strata; and

(4) the adequacy and thickness of the confining
zone or zones between the injection interval and the
base of the lowest fresh or usable water.

(e) Applications may be filed to include the use of
more than one injection or disposal well on the same
lease or on more than one lease. The applicant Shall
provide the requested information for each well in-
cluded in the application

(0 Applicationi shall be exeeuted by the operator of
the proposed injection plan or'disposal well. ,

(g) Each applicant shall give notic'e of the tpplica-
Uon by mailing or delivering a copy of the application
to the landowner on whose land the well is located, to
each operator of a producipg or drilling well and to
each unleased minCral owner within al/2, mil'e radius
of the propoied injeetion or disposal well. Notice shall
be mailed or delivered on or before the date the
application is mailed to or filed with thg commission.
Notice of the application shall be published in at least
one issue of a nlwspaper with general circulation'in

(conttntnd.)
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the county or counties in which the lands involved are
located.

'(h)' Objections'df'complaints shall be filed within 15
days after the notice is published. The complaint or
objection shall state the reasons why the proposed
plan, as contained in the application,'may cause darri-
age to oil, $as, or fresh and usable water resources.

(i) If the application is for disposal into a formation
producing within a Yz mile radius of the applica4t's
well, the disposal zone shall be below the oil-water
contact or 50 feet below' the base of the producing
zone.

f) tf any objection or complaint is filed, or if the
commission, on its own motion, deems that there
-should be a hearing on the application, a hearing shall
be held. The applicant shall provide notice of the
hearing not less than 15 days prior to the hearing date.
The notice shall be provided to the landowner on
whose land the well is located, to each operator of a
producing or drilling well and to each unleased min-
eral owner within a Yr mile radius of the proposed
injection or disposal well. Notice shall also be pro-
vided pursuant to K.A.R. 82-3-135. (Authorized by
K.S.A, 55'901, as amended by L. 1986, Ch. 201, Sec. 17
and Ch. 202,9ee.5,55-L52, as amended by L: 1986,
Ch.20l, Sec. 9; imBlementing K.S.A. 1985 Supp. 55-
605, 1985 Supp.,55,706, K.S.A. 55-152, as amended by
L. 1986, Ch. 201, Sec. 9; K.S.A. 55-1003, as amended
by L. 1986, Ch. 201, Sec. 20; effective, T-83-44, Dec. 8,
1982; effective May 1, 1983; amended May 1, 1984;
amended, T-85-51, Dec. 19, 1984; amended May l,
1985; amended May 1, 1986; amended, T-87-46, Dec.
'19, 1986; amended May l, f987.)

82.8-404.Injection or disposal well tubing and
packdr requirements. (a) After December 8, 1g82, each
well shall be equipped to injeetthrough tubing below
a packer. A packer run on the tubing shall be set in
casing opposite a cemented interval at a point imme-
diately above the uppermost perforation or open-hole
interval. The annulus between tl,re tubing and the
casing shall be filled with a corrosion-inhibiting fluid
or hydrocarbon liquid. With the approval of the com-
mission, packerless or tubingless completions may be
aiithorized under the provisions of subsections (b) or
(c) of this rule.

(b) Injection or disposal through tubing without a
packer may be authorized by the commission if the
following requirements are met:

(l) Surface wellhead injection pressure shall not
exceed zero psig.

(2) The tubing shall be run to a depth equal to or
below the uppermost perforation or open-hole of the
injection interval.

(3) The annular space between the tubing and the
casing shall be filled with a corrosion inhibiting fluid
or hydrocarbAn liquid that has a specific gravity less
than'f.O0, and that is displaced and maintained at a
point within 5O'feet of the bottom of the tubing.' (4) 'A positive annulus pressure shall be maintained
and,mogitored, or an annulus fluid level shall be
monitored morithly during the life of the well.

(5) Annulus pressure or annulus fluid level and

injection surface pressure shall be recorded monthly
and kept by the operator for five years

(6) All pressure readings reeoided'shall' be taken
during actual injection or disposal operations..

(c) Injection or disposal without tubing may be au-
thorized by the commission if all five of the following
criteria are continuously met during the lifu of tlte
well.

(f ) The casing shall be cemented continuously from
setting depth to surface.

(2) Surface wellhead injection pressure shall be re-
corded monthly and kept by the operator for five
years.

(3) All pressure readings recorded shall b'e taken
during actual injection or disposal operations. '

(4) Mechanical integrity tests shall be performed
every five years by running a retrievable plug,16 a
depth no more than 50 feet above the uppermost
perforation or open-hole of the injection or disirosal
zone or by another method acceptable to the commis-
sion.

(5) It shall be the sole responsibility of the operator
of the tubingless completion to maintain the'well so
that the mechanical integrity tests can be performed as
specified, or the well shall be immediately plugged
and abandoned by displacing cement from the bottom
of the well to the surface. (Authorized by K.S.A. 55-
152, as amended by L. f986, Ch. 201, Sec, 9, K.S.A.
55-901, as amended by L. 1986, Ch.20l, Sec. 17 and
Ch. 2A2, Sec. 5; implementing, K.S.A. 55-152, as
amended by L. 1986, Ch. 201, Sec. 9, K.S.A. 5S901, as
amended by L. 1986, Ch.201, Sec. l7 and Ch. doz, )
Sec. 5, K.S.A. 55-1003, as amended by L. 1986, Ch. !t
201, Sec.2; effective,T-8U44, Dec.8, 1982; effeetive
May l, 1983; amended May l, 1984; amended, T€7-
46, Dec. 19, 1986; amended May l, 1987.) , .' 

,

0;2.A.40i6. Mechanical integrity requirements. (a)
Each injection or disposal well shall be gompletgd,
equipped, operated, and maintained in a manner that
will prevent pollution of fresh and usable water, dam-
age to sources of oil or gas, and that will con{ine fluids
to the interval or intervals approved foi injection qr
disposal. ",

.[n injection or disposal well shall be considered to
have mechanical integrity if tliere are no significant
leaks in the tubing, casing or paeker. Mechaaical ip-
tegrity shall be established on each well by one of the
following methods:

(l) Pressure test. The annulus above the packer,
or the injection casing in wells not equipped with a
packer, shall be pressure tested at least once every
ftve years under the supervision of a representative of
the operator. The date for such a test shall be mutually
agreed upon by the operator's lepresentative and a
representative of the commission. Testresults shall be
verified by the operator's representative. A minimum
of25 percent ofthe tests conducted each year shall be
witnessed by a representative of the commission. The
test shall be conducted in accordance with subsection ^L
l?"fi 'J;'il'llT'ff J:,1Hx#:'#;#'-:'H'Ei-Tl'al,

(2) Alternative tests. Alternative test methods
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to the commission.
(b) Before operating a well drilled or converted to

injection or disposal after December 8, 1982, an oper-
ator ehoosing to use a pressure test for the initial
mechanical integrity test shall perform the test in the
following manner:

(l) Wells constructed with tubing and a packer shal!
be pressure tested with the packer in place. A fluid
preisure of 300 psi shall be applied. If tbe o-peratol
iequests a pressure in excess of 300 psi on the disposal
or lnjection application, a test pressure -up to the-
requested pressure may be required. The duration of
the test shall be at least 30 minutes. Maintenance of

1| the fluid pressure during the test shall provide assur-

U ance of the integrity of the injection casing.
(2) For wells constructed with tubing and no

. paeker,, a retrievable plug or packer shall be set im-
mediately above the uppermost perforalion or open
hole zone. A fluid pressure of 300 psi shall be applied.
The duration of the test shall be at least 30 minutes.
Maintenance of the fluid pressure during the test shall
provide assurance of the integrity of the injection
c4sing.

(3) For wells constructed with tubing and- no
packer, a method of pressure testing known as fluid
lepression may be conducted with prior approval and
under guidelines established by the commission.

(4) In lieu of paragraph (bX3), the casing mav be
tested prior to perforating, upon approval of the com-
mission. A fluid- pressure of 300 psi shall be applied. If
the operator requests a pressure in excess of300 psi on
the disposal or injection application, a test -pressu1g 

up
to the requested pressure may be required. The dura-
tion of the test shall be at least 30 minutes. Mainte-
nance of the fluid pressure during the test shall pro-
vide assurance of the integrity of the injection casing.

(c) An operator choosing a pressure mechanical in-
tegrity tes[ on a well permitted for injectio-n -or dis-
polal'befote December 8, 1982 or on a well having
passed an initial pressure mechanical integrity test-as
-specified 

in subsection (b) shall conduct the test in the

- 
following manner:

lt (f) W;lls located in areas having salt water bearing
zoRes with sufficient bottom hole pressure to sustain a

static fluid level at or.above fresh or usable wate,1

which €ue approved by the commission, including
radioactive tracer or temperafure surveys, may be
used to establish mechanical integrity when condi-
tions are appropriate. The test shall be run at least
once every five years under the supervision ofa rep-
resentative of the operator. The date for such a test
shall be mutually agreed upon by the operator's rep-
resentative and a representative of the commission.
Test results shall be'verified by the operator's repre-
sentative, and shall be interpreted as specified in
commission-approved procedures. A minimum of 25
percent of the tests cenducted each year shall be
wihressed by a representative of the commission.

(3) Monitoring. Once a month, the operator shall
monitor and record, during acfual injection, the pres-
sure or fluid level in the annulus and other such
information as deemed necessary by the commission.
An annual report of informatidn logged shall be made

bearing zones shall be pressure tested as specified in
paragriphs (bXl) and (2) except that-the marcimum
iequired test pressure shall be limited to 300 psi'

(-g) WeUs located in areas without salt water bearing
zones with suflicient bottom hole pressure to sustain a

static fluid level at or above fresh. or usable water
bearing zones shall be pressure tested as specified in
paragraphs (bXf) and (2) except that-the maximum
ieq,.ited test pressure shall be limited to 100 psi.

(g) For *ells constructed with tubing . 
and- nq

packer, a method of pressure:tesgng, known as fluid
i.pt"ttiott may be conducted with prior approval and
under guidelines established bv thq comrnission.
(Authori-zed by K.S.A' 55-L52, ap amended bvJ.-.-19!-6'
bh. Z0t, Sec. 9, 55-901, as amended by,L. 1986' Ch.
201, Sec. 17 and Ch.2O2, Sec. 5; implementing K.S.A.
55-i003, as amended by L. 1986, Ch. 201, Sec. 20,
K.S.A. 55-IS2,as amended by L. 1986, Ch.20l, Sec.9,
K.S.A. 55-901, as amended by L. 1986, Ch. 201, Seq. 17

and Ch. 202, Sec. 5; effective,T-83-44, Dec. 8, 1982;
effective May I, 1983; amended May 1; 1984;
amended,May,1, 1985; amended May l, 1987.)

82.8.4O6. Duration of injection or disposal well
orders. (a) Commission orders authorizing inj69fio1-or
disposai into wells shall remain valid for the life of the
weil, unless revoked by the commission for ju,st eause.

(bi Anv order granting injection:'or dispos"-l 1n"V F
modifird, vacated, amended, or terminated by th-e

dommission during its term. Modifications or amend-
ments of the ordeimay be made at the request of any
intetested person, subjeet to commission approlal, or
on the commission's initiative. The party requesting
an amendment shall give notice of the application to
amend by mailing or delivering a copy qf $" applica-
tion to the landowner on whose land'the well is
located, each operator ofeach producing and drilling
well and each-unleased mineral. "owner withln a 7s

mile radius of the injection or disposal well. Notice
shall be mailed dr deiivered on or before the date the
anplication to amend is mailed to or filed with the
cbirmission. Notice of the application shall be pub-
lished in at least one issue of a newspaper with gen-
eral circulation in the county or counties i1 y]i-ich the
lands involvbd are located. All orders shall be ap-
proved by the commission- 

(c) Whbn an operator elects qnly to amend an au-
thorized enhaneed recovery, fluid injection, or dis-
posal order, t-he operator shall be exempted from the
notification'requirements, as set forth in this -regula-
tion, by submifong to the commission an application
to amend the existing authorization for one or more of
the following purposes:

(1) the opCrator seeks to lower the maximum injec-
tion pressure;

(2)-the operator seeks to lower the maximum injec;
tion rate; 

,($ the operator seeks to add an additional'injection
weli to the authorized lease, provided:

(i) the well location is greater than 330 feet from the
lease boundary;--iiii 

tft" iniection zone, rate, pressure' n"tU 
t:irY:)),
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configuration is bonsiitanf witfr $re original 4pplica-
tion which was authorized: and

(iii) all the requirements in K.A.R. 82-3-40f for the
notifieation within a,Yz mile radius of the new well
were accomplished when the original application was
authorized; or

(4) the operator'seeks to add or delete leases dis-
posing into permitted disposal wells on the applica-
tion as long as the maximum authorized injection rate
or pressure is not exceeded.

(d) Mechanical failures or other conditions which
indicate a well is not, or may not be, directing the
injected fluid into the permitted or authorized zone
may be cause to shut-in the well. If the condition may
endanger any fresh or usable water source or oil or gas
resources, the operator shall orally notifr the commis-
sion within 24 hours. Written notice of a well failure
shall bb submitted to the commission within five davs
of the occurrence together with a plan for testing and
repairing the well. Results of the testing and well
repair shall be reported to the commission, and all
information shall be included in the annual monitor-
ing report to the commission. Any mechanical down-
hole well repair performed on the well'that was not
previously reported shall also be included in the an-
nual report. (Authorized by K.S.A. 55'-I52,as amended
by L. 1986, Ch. 201, Sec. 9, K.S.A. 55-901, as amended
by L. 1986, Ch. 201, Sec. 17 and Ch.2O2, Sec. 5;
implementing, K.S.A. 55-L52, as,amended by L. 1986,
Ch.20l, Sec. 9, K.S.A. 55-901, as amended by L. 1986,
Ch. 201, Sec. 17 and Ch. 202; Sec.5, K.S.A. 55-100J, as
amended by L. 1986, Ch. 201, Sec. 20; effective,
T-8344, Dec.8, 1982; effective May l,lg83; amended
May l, 1984; arnended, T-87-46, Dec. 19, lg86;
amended May 1, f987.) i

Bi2.8;407. Records. The owner or operator of an
injection or dispgsal well shall: (a) keep current and
pr€Serve for a period of five years an accurate recordlof
the amount and kind of fluid injected into the injection
orrdisposal wellj and

(b) submit a report to the commission at the erid of
each cabndar year, showing the monthly average
wellhead pressure, maximum wellhead pressuie,
amount and kind of fluid injected into each well, and
any other perfomiance information that may be re-
quired by the commis.sion.(Authorized by and imple-
menting K.S.A. 55-L52, as amended by L. 1986, Ch.
201, Sec.9; effective,T-8344, Dec.8, 1982; effective
May l, 1983; amended, T-87-46, Dec. 19, lg86;
amended May l, 1987.)

82.3.408. Transfer of authority to inject. (a) Au.
thority to operate an injection or disposal well shall
not be transferred from one operator to another with-
out the approval of the commission..The commission
shall be notified in writing of the intent to transfer the
ownership of an injection or disposal well from one
operator to another. The written notice shall contain:

(f) the name and address of the present operator
and the operator's license number;

(2) the name and location of the well being trans-
ferred;

(3) the order numbel;.a4{ date of the order autho-
rizing injection;
, (4) the zone or zones of injeetibn;
,(5) the proposed effective..date of transfer;
(6) the signature of the present operalor and the

date signed
(7): tfre name and address''6f"tlie new operator and

the operator's license number; and :

(8) the signature of the new operator and the date
signed.

(b) A letter shall be mailed, by the commission to
the former operator and to the new operator designat-
ing approval or:denial of the transfer of authority. A
copy of the amended order authorizing the injection or
disposal shall be attached to the letter mailed to the
new operator. The former operator may be required by
the commission to conducta mechanical integrity test
as a condition of the transfer. (Authorized by K.S.A.
55-L52,as amended by L. 1986; Ch.,201, Sec. 9, K.S.A.
55-901, as amended by L. 1986, Ch.20l, Sec. 17 and
Ch. 202, Sec. 5; implementing K.S.A. 55-1003, as
amended by L. 1986, Ch. 201, Sec. 20, K.S.A. 55-152,
as amended by L. 1986, Ch.20l,,Sec. 9, K,S.A. 55-901,
as'amended by L. 1986, Ch. 201, Sec. 17 and Ch. 202,
Sec.5, effective, T-8344, Dec.8, 1982; effective May
1, 1983; amended May l, 1985; amended, T-87-46;
Dec. 19, 1986; ambnded May 1, 1987.)

83.8i.41O. Assessment of costs. Each applicant
shall pay a charge established by the commis-sion fbr
the purpose of defraying the cost of processing the
injection or disposal application. All,such fees shall be
sirbmitted upon th'e filing of an application. (Autho-
rized'by K.S.A. 55-152, as'amended by L. 1986, Ch.
201, Sec. 9, K,S.A. 55-901, as amended by L. 1986; Ch.
201, Sec. f7 and Ch. ZO2, Sec. 5; implementing L.
1986 Ch. 201, new Sec. 28, K.S.A. 55-152, as amended
by L. 1986, Ch. 201, Sec.9, K.S.A. 55-901, as amended
by L. 1986, Ch. 201, Sec. 17 and Ch.202' Sec..5;
effective, T-83-44, Dec.8, 1982; effective May*,1983;
amended Mayrl, 1986; amended May Ir 1987.)

82.8flX). Application and approval of surface
pond permits; pqnd construction, (a) Surface ponds
shall be permittedl only 6pon application to and ap-
proval by the eommission. Application shall be made
upon the form prescribed and furnished by the com-
mission.

(b) In approving applicationi for surface pond per-
mits, the protgction of soil and water resources from
pollution shall be considered by the commission.

(c) All surface ponds, except drilling pits and burn
pits, shall be constructed and designed.for normal,
operation with a minimurn of 30 inches of freeboard.
Freeboard of drilling pits and burn pits shall be'qo.
less than 12 inches.-(dtE;"[6;;;t- 

of a surface pond shall:
(l) install observation trenches, holes, or walls if

required by the commission;
(2) seal a:ry surface pond, except burn pits, with

artiftcial materials if the commission determines that
an unsealed condition will present a pollution threat
to soil or water resgurces; and

(3) prevent surface drainage from entering the
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pond. (Authorized by K;S.A.'56:T52, as am'endedby L.
1986, Ch. 201, Sec. 9; implementing K,S.A: 55-159, bs.
amended by L. 1986, Ch.'20'1; Sep. 9; t' 1986, Ch.20.1,
new $ec. 'I,'23;' effective,"T'87-,16;"Dbc.' 19, 1986;
effectivd'Mdy 1, 1987') .:.' ':!j ;;:i:;.' " '

'82.8.60I. Surface ponds permit; application, con-
tent, and approval. (a) Surface ponds shall not be use{
to contain salt water,,, oil, or refuse resuJting from oil
and gas activities until approved by the commission
folloiving the required appiication procedure. Surface
pond permits shall be considered granted unless de-
nigd withi4 lQ days after receipt of. thq application. ,

(b) Each application shall be verified and filed with
the commission and shall show:

(1) The lease name and legal description, the pond
location, and the ,number of, producing wells on the
lease;., ' ,: , , i l

(2) the narne or narnes of the producing formation or
formations of the wells on the lease; ,,. ,

(3) the constrtrction of, the surface pond;, ,

-(a) the applicantrs llcer-rse nqmbpry and , ; -

(5) anv other informatiqn that thq cpmmiqqion may
require, (Authorized by K,$,A. 55.152,,as amended by
L. 1986, Ch. 201, Sec. 9; implementing K.S.A: 55-152,
as'amended by L. 1986;rCh. 901,'Sec. .9;. L. 1986, Ch.
201, new Sec. l, 23;,effective, T'8'7:461 Deq. 19, L986;
effective M?,v,,,1.1987:) , :r i .., . 

;

,82.8:GO2. Atandonrngnt,of,,surface pondi. (a)

Upo4.'the pgrmanent .cessation gf.the flow of fluids
into:any,surface pond, or upon thg,revocatiqn of any
surface pond permit, the operatol shall dispose of-all
fluids resulting frone oil and gas activities contained in
the surface pond by:

(f) ,Rernoving the fluid cgntents to,a diiposal. well
approved by the commissiont--[zi r"i""in!:thl .contents to a permitted sdlid waste .

landfill or an offsitedisposal .uea approved by the 
'deparnuent; ,1'..;.,,,.,.

(3) using the fluid qontents for road maintenange or
construction approved by the department; or

(4) another mannei required by-the confmission.
(b) The commission may require that groundwater

monitoring wells, trenches, or holes be maintained in
regard to any abandiined surfacb podd.

(c) Upon abandonment of any'surface pond, the
operator shall grade the surface of the soil as soon as
piactical or as required by the commissioh. To the
^ereatest 

extent posiible, the surface ofthesoil shall be
ieturned to same condition as existed irrior to the
cbnstmction'of the 'surface pond. (Authorized by
K.S,A. 55-152, as amended by L. 1986; Ch, 20t;'Sec. 9;'
implementing KS.A. 55-152,'as amended'bf. L. r1986,

Ch. 20f, Sec. 9; L. 1986, Ch. 201;'new'Sei."1, 2$;
effective, T-8746, Dec. 19, 1986; effective 'May'l;
re87.)

82.8.6O8. Spill notification and lease mainte-
nance. (a) Evev operator shall noti&,the appropriate
district of{iee within.24 hours of a spill.whiph is not
con{ined,in an authorized surface pond.

(b) Each operator of an emergency pit shall empty
fluids from,the pit within 48 hours after the discharge

occurs. (Authorized by K.S.A. 55-152, as amended by
L. 1986, Ch.201, Sec.9; implementing K.S.A. 55'W?,
as amended by L. 1986, Ch.201, Sec.9; L. 1986, Ch.
201, new Se-c. 1; 23; effective,T-87-46, Dec. 19, 1986;
effectiVe May l, 1987.)

: Article 4.-MOTOR CARRIERS OF
PERSONS AND PROPERTY

fJ2'4.2. General duty of carier. (a) Every motor
carrier shall instruct its officers, agents, employees
and representatives to be familiar with and comply
with all the regulations of'this commission

(b) Everrr motor carrier and its officers, agents, em-
ployees and representatives shall comply- wittr the
rules and regulations of this commission and with-any
reasonable iequests of the commission or its 4uly
authorized agents for inspection or examination of any
or all operating credentials of motor carrier equipment
or required parts and accessories.

(c) bvery motor carrier shall keep its current rnail-
ine addresi on file with the Commission. (Authorized
Uv f.S.e. 66-l,I12a and K.S.A. 66-1,112 and K.S.A.
66-t,1t2g; implementing K.S.A. 66-1,111; effective
Jan. 1, l97l; amended May l, 1981; amended May 1,

1984; amended May 1, 1987.)

A94.A. Motor carier safety regulations. (a) The
following parts of the federal rules and regulations
Dromulgated by the U.S. departrnent of transportation,
iederal hishway administration, arrd bureau of motor
carrier safety, aie hereby incorporated by reference as

the rules and regulations of the state corporation com-
mission of the s-tate of Kansas. The incorporation by
reference shall cover the parts as they exist on Sep-
tember 26, 1986: (1) Federal motor carrier safety reg-
ulations: General,49 CFR Part 390, except sections 49
cFR 390.1, 390.15, 390.16.

. (2) Oualifications of drivers: 49 CFR Part 391, ex-
cept sicdons 49 CFR 39f.2, 391,3, 391.5' 391.7:
39i.1l(bxl), 391.41, 391.43, 391.45, 39r.47 and 391.49
and 391.69.,

. (3) Driving of motor vehicles: 49 CFR Part 392,
except sections 49 CFR 392.1(c), (d), 392.2' 392.30'
392.31, 392.32,392.40 and 392.41

(4) Parts and accessories necessary for safe opera-
uoni 49 CFR Part 393, except section 49 CFR 393.81,
393.87 and 393.95 (a) and (b).

(5) Notification and reporting of accidents: 49 CFR
Part 394.

(6) Hours of service of drivers; 49 CFR Part 395,
exeept sections 49 CFR 395.3(c), 395.8(kX2) and
3e5.8(lX2).

(7) Inspection, repair and maintenance: 49 CFR
Part 396.

(8) Transportation of hazardous materials; driving
and parking rules: 49 CFR Part 397.

(9I Transportation of migrant workers: 49 CFR Part
398.

(10) Employee sifety and health standards:49 CFR
Part 399.
.(b) 'Whenever the incorporated federal r-e$ulations

refer to portions of the federal regulations that are not
(continued)
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inCludeil undei subieCtion (a), those references shall
not be applicable to this regulation.

(c) The following terms as used in this regulation
and the identified sections of the regulations adopted
by reference are defined as follows:

(f) The term "special agent of FHWA or special
agent of the federal highway administration and au-
thorized representatives of the federal highway ad-
ministration," as used in 49 CFR 394.15(a), 395.13(a),
396.9(a), 398.8(a) and 399 appendix B,imeans autho-
rized representatives of the state corporation commis-
sion of Kansas, and troopers of the Kansas highway
patrol and motor carrier inspectors of the deparhnent
of revenue who have been certified in the inspection
of motor carriers based on the motor carier safety
assistance program standards.

(2) The term "authorized FHWA personnel," as
used in 49 CFR 396.9(b), means troopers of the Kansas
highway patrol or authorized representatives of the
state corporation commission of Kansas or motor car-
rier inspectors of the deparhnent of revenue who have
been certified in the inspection of motor carriers
based on the motor carrier safety assistance program
standards.

(3) The term "associate regional administrator,
motor carrier safety, federal highway administration,"
as used in 49 CFR 394.9(d), means supeiintendent,
Kansas highway patrol.

( ) The term "director, regional motor carrier safety
office of the federal highway administration," as used
in 49 CFR 390.40, 391.51(g), 394.7(il, 394.9(a),
394.ff(a) and 397.19(b) means, the superintenden!
Kansas highway patrol and the administrator of the
transportation division of the state eorporation com-
mission of Kansas.

(5) The term "regional federal highway administra-
toro" as used in 49 CFR 39f .sfftX2), mcans directorof
transportation, state corporation commission of Kar!-
sas.

(6) The term "department of transportation ac!" as
used in 49 CFR 394.3(a), means the deparhnent of
transportation act and the motor carrier act of the state
of Kansas.

(d) Copies of the motor carrier safety regulations
promulgated by the U.S. deparhnent of transportation
may be obtained from the superintendent of docu-
ments, United States government printing office,
Washington, D.C. 2A4O2. (Authorized by and imple-
menting K.S.A. 66-1,112, K.S.A. 66-1,112a, K.S.A. 66-
l,II2g; and K.S.A. 66-1,129; effective Jan. l, l97l;
modified, L. 1981, ch.424, May l, 1981; amended May
l, 1984; amended May l, lg85; amended May l,
r987.)

013,4.20^ Transportation of hazardous materials by
motor vehicles. (a) The following parts of the federal
hazardous materials rules and regulations promul-
gated by the U.S. deparbnent of transportation are
incorporated by reference as the rules and regulatiohs
of the state corporation commission of the state of
Kansas: Title 49 CFR, Parts 107.103(b) and 107.105,
l7I, I72,173, L77 and 178, except sections 49 CFR
17 1.7 (d) (27 ), 17 7 .825, L7 7 .842, I77 .U3 and 177.86 l, as'
in effect on September 28,1984 September 26, 1986.

(b) Whenever the incorporated federal regulations
refer to portions of the federal regulations that are not
iqcluded under subsection (a), those references shall
not be applicable to this regulation.

(c) Any reference to the following publications
listed in 49 CFR l7l.7 (dxr); (d) (3Xii),'(iii) and (ivh
(dX5Xi), (ii), (vi), (vii), (ix), (xix), (xx), (xxi), (xxii),
(xxiii), (xxiv), (xxv), (xxvi), (xxvii), (xxviii); (xxix), (xxx),
(xxxi), (xxxii) and (xxxiii); (d)(6); (dX7) (i), (ii), (iii) and
(iv); (dXl3); (dXl4); (dX15Xi) and (ii); (dXroxih
(dXI7); (dXr8); (dXle); (dX20); (dXsl); (dX22);(d)(25);
(d) 26; (d) 27; (d) 28; "Manual on Roof Coverings,"
NFPA 2ffiM-f970; and "Speciftcations, Properties,
arid Recommendations for Packaging, Transportation,
Storage, and Use of Ammonium Nitratef'are excepted
from these regulations. Any regulation subsections in
which these exceptions appear are not incorporated by
reference iir this regulation. (Authorized by K.S.A.
1983 Supp. 66-1,112, K.S.A. 66-l,ll2a, K.S.A. 1983
Supp. 66-l,1129 and K.S.A. 6&1,129; implementing
K.S.A. 1983 Supp. 66-1,112 and K.S.A. 66-1,129; el
fective Jan. l, 1971; amended May l, l98l; amended
May 1, 1984; amended May l, 1985; amended May l,
re87.)

sfD4.22.Insurance requirements. (a) (1) Before a
certificate, permit, or lieense is issued to a public
motor carrier of properly or passengers, a contract
motor carrier of property or passengers, a private
motor carrier of property, or.a local wrecker, the ap-
plicant shall keep in force a public liability and prop-
erty damage insurance policy. The applicant shall
submit proof of the required policy by filing the uni-
form standard insurance form established under 49
U.S.C. $ f f506 and adopted in K.AR. 824-24a. This
policy shall be issued by an insurance company or
association meeting the requirements of K.S.A. 66-
1,128.

(2) The insurance shall bind the obligors to pay
compensation for:

(A) injuries or death to persons, except injury to the
insured's employees while engaged in the course of
their employment; and

(B) loss of, or damage to, property of others, rtot
including property usually designated as cargo, re-
sulting from the negligent operation of the carrier.

(3) The carriers shall file proof of insurance in
amounts not less than those required in K.S.A 66-
1,128. In special cases, and for good cause shown, the
carriers may be required by order of the commission to
file insurance in additional amounts.

(b)'Public and contract motor carriers of property
and loial wreckers that conduet intrastate business
shall keep in force acargo insurance policy. The motor
carrier shall submit proof of the required policy by
filingthe uniform standard insurance form established
bv 49 U.S.C. $ 11506 and adopted in K.A.R. 824-tuta.
This poliey shall be issued by a company authorized to
write coverage in the state of Kansas, in a minimum
amount of $3,@0.

If a motor carrier is unable to provide the uniform
standard insurance form required in subsectiorr (a) or
(b) the commission may temporarily accept the origi-
nal or a certified copy of the policy with all endorse-,

o
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ments attached fbr,a period ,of 30,days., The motor
carrier shall file the required forms in subsection (a) or
(b) within the 30 days.

(d) Before the expiration date or cancellation date of
an insurance policy filed in compliance with the law,
and the regulations of the commission, the mpfql par,
rier shall file with thq commission a new policy for the
vehicle, or the vehicle shall immediately be with-
drawn from service and notification of the action. shall
be given the commission.

(J) Operation by a motor carrier without shict com-
pliance with this regulation shall suspeqd the certifi-
cate, permit or license issued to the carrier and the
commission shall proceed to cancel the certificate,
permit or license. (Authorized by K.S.A. 66-1,112a,
K.S.A. 66-l,l12, K.S.A. 66-l,1l2g; implementing
K.S.A. 66-1,128; effective Jan. l, 1971j modified, L.
1981, ch. 424, May 1, 1981.; amended lvlay 1, 1983;
amended, T-8548, Dec. 19, 1984; amended May l,
1985; amended May l, 1987.)

oi2-4.27. Applications for certifidates of conve-
nience and necessity. All applications for a certificate
of convenience and necessity shall be typewritten on
forms furnished by the commission. An original and
three copies shall be filed and.,shall contain: (a) The
address of the principal oflice oqplace ofbusiness and
the address of tfre residence of the applicant;

(b) a list of , the motor vehicles, ,a:nd nailers, by
make, year,and vehicle identification number (VIN) of
each vehicle, to be used by the applicant. Ifbuses are
to be used,'the seating capacity shall be included;

(c) the commodity or commodities which the appli-
cant intends to transport;

(d) the balance sheet and income statement of the
applicant;

(e) a description of the complete territory proposed
to be served. The territory proposed to be served shall
be indicated by stating: the ci!y, and county where the
shipment will originate and all points of destination.

I-f the territory, proposed to 6e . seryed cannot be
stated in the manner outlined above, the cornmission,
upon a motion by the applicant, may allow the pro-
posed territorial description-to be stated as bound by
described highways. The territorial description shall
not be filed using a mileage radius from a fixed point.
(Authorized by K.S.A. 66-1,112 and K.S.A. 66-1,117;
implementing K.S.A. 66-1,117 and K.S.A, 66-1,139;
effectiveJan, l, l97l; amended May l, l98l; amended
May 1, 1984; amended May l, 1987.) :

o;2.4.27a. Applications for transfer of certificates
of convenience ahd necessity and permits. (a) A cer-
tificate of public convenience and necessity issued to
eoinrnon'motor carriers under the provisions of K.S.A:
66-1,114, and permits issued to contract carrieis under
K.S.A. 66-1"112a, shall not be assigned or transferred
without the consent of the commission. The commis-
sion may reasonably alter, restrict or modifr the tet'ms
and provisions of any certificate or impose restrictions
on any transfers when thg public interest may be best
served.

(b) Applications for approval by the'commission of
the transfer of the common carrier certiftcate shall be

completed by both transferor and transferee and filed
on forms prescribed by the commission. The applicant
shall file an original and three copies of the applica-
tton .with the commission.

The application shall contain the following infor-
mation:

(l) 'A certified or sworn contract entered into by the
partigq shall be filed as an exhibit with &e application,
shall set out in full the agreement between the parties
and shall detail all transferred items including equip-
ment, property, good will, assumption of debt, cove-
nants,rlot to co.mpete, price of certi{icate of conve-
nience and necessity or permit and any other items
relevant to the financial stability of the.parties; and

(2) a statement indicating the'complete territorial
description of the authority sought to be transferred in
the form required by K.A.R. 82-4-27(e).

(c) The transferor or present owner of the certiftcate
shall file a.statement containing the following infor-
mation:

(l) .Name and address of the present owner of the
certificate;

(2) the date certificate was obtained;
(3) a signed afiidavit setting out the territory where

service has been performed during the past year and
the number of units operated shall be filed with the
application;

(a) the reason for the transfer;
(5) a signed a{fidavit stating whether the transferor

is.qrlentlV under citation or suspension by the com-
mlsslon;

(6) a signed affidavit stating whether all ad valorem
taxes have been paid to the state of Kansas or a state-
ment which clearly indicates which party shall be
responsible for filing any delinquent rendition state-
ment and who shall be responsible for paying any
outstanding ad valorem tax obligation;

(7) a sworn statement from the bansferor that the
vehicle maintenance records, driver qualification
{iles, driver logs and bills of lading ofthe transferor for
the three years prior to the date of the transfer will be
in the trasferee's possession upon conclusion of the
transfer; and

(8) a complete list of the names and addresses of the
transfergr's creditors related to the motor carrier
operation, if any, the amount owed, and why it is owed
shall be filed with the application.

(d) The transferee or purchaser of the certificate
shall ftle a statement containing the following infor-
mation:

(L) name and address of the purchaser or transferee;
(A) ifthe transferee is a corporation, the application

shall designate the state in which the charter was
issued and the name and address of all officers; and

(B) if the transferee is an individual, parhrership or
association, the application shall indicate the names
and addresses of all parties owning an interest in the
transferee and the percentage each owns;

(2) a financial statement showing in detail the fi-
nancial ability and responsibility of the transferee';

(3) a sworn statement by the transferee shall be
filed with the application specifying the amount the

(continued)
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transferee borrowed or otherwise obtained to make
the purchase of, the items detailed in subsectiori (b)
and specifuing all details regarding the transactions;

(4) A sworn statement from the transferee that the
vehicle maintenance records, driver qualification
files, driver logs and bills of lading of the transferor
will be in the transferee's possession for a period of
three years from the date of the transfer. The trans.
feree shall accept all responsibility for the books and
records, and havb them available at any time for in-
spection by the state corporation commission or its
employees; and

(5) in the event the transferee of the certificate
presently oWns a certificate covering all or a part of the
route authorized in the transferred certificate, the
transferee shall file a request with the commission to
consolidate the transfer so as to eliminate the dupli
cation of operating authority as required in K.A.R.
82-4-27e. lhe request shall point out in detail which
part of the commodity and geographic description of
the duplicated authority is to be eliminated. (Autho-
rized by K.S.A: 66-1,117, K.S.A. 66-1,112; implement-
ing K.S.A. 6G1,ll2a, 66-1,117 and 66-1,118; modified,
L. 1981, ch. 424, May l, 1981;'amended May l, 1983;
amended May l, 1987.)

Bl2,4.27e. Applications for transfer for purposes of
change in the form of business organization or n:lrne
change of a motor canier. (a) Any application to
transfer a certificate of convenience and necessity
issued to a common motor carrier and any p"r-it
issued to a contract carrier shall be eonsidered bv the
commission without a hearing pursuant to K.S.A. 66-
1,115a when the tiansfer is required because of:

(l) incorporation of the proprietorship or parhrer-
ship holding the certificate or permit to be transferred;

(2) the dissolution of the co4>oration holding the
certificate or permit and the formation of a parhrership
or sole proprietorship by the entities comprising the
former corporation;

(3) the dissolution of the parhrership holding the
certificate or permit and formation of a sole propri-
etorship by a former parhrer; or

(4) a name change of an entity holding a certificate
or permit with no merger,.acquisition or stock transfer
involved.

(b) The application for transfer shall contain all
applicable information required by K.A.R. 82-4-27a
and a signed affidavit from the transferor stating that
the transfer is for the incorporation of the present
proprietorship or parbrership, or the dissolution of a
corporation to form a parbrership, or sole proprietor-
ship or dissolution of partnership to form sole propri-
etorship or narne change and that the management,
operations and equipment of the transferee will be the
same as that of the transferol.z(Authorized by K.S.A.
66-l,112, K.S.A. 66-1,112a, K.S.A. 66-1,117; imple-
menting K.S.A. 66-l,112, K.S.A. 66-l,ll2a, K.S.A.-66-
I,Il4, K.S.A. 66-1,115, 66-1,115a, 66-I,117; effective
May tr, 1985; amended May l, lg86; amended May l,
1987.)

82,4.27f. Application for temporary operating au-
thority. (a) Each application for temporary authority to

operate as a common or contract motor carrier shall
meet the following requirements prior to considera-
tion by the commission:

(1) Formal application for permanent authority
shall be filed with the commission; and

(2) formal application for temporary authority shall
be filed with the commission. The applicadon for
temporary authority shall include:

(A) The name and address of the principal office or
place of business, and the address of the residence of
the applicant;

(B) a complete balance sheet and income state-
ment;

(C) a desciiption of the commodities which the ap-
plicant intends to transport;

(D) a description of the territory proposed to be
served;

(E) a tariff schedule;
(F) proof of sufficient liability and cargo insurance,

as required by K.A.R. 844-2L through 844-25a;
(G) the name and mailing address of a resident

agent, if the applicant is a non-resident;
(H) a copy of the articles of incorporation or part-

nership agreement, if applicable to the applicant's
business;

(I) a brief statement as to the nature of emergeney;
and

0) the name and business of a shipper witrqss
supporting the application.

(b) Upon receipt of the completed application for
temporary authority, the commission shall set the
date, time and place of the hearing on the applicotion.

(c) The rules of procedure at the hearing shall be
those which govern all proceedings before the com-
mission, as stated in the rules of practice and proce-
dure of the commission.

(d) In order to be granted temporary authority, the
applicant shall make a satisfactory showing that an
immediate and urgent transportation need constitut-
ing an emergency exists and that there is no carrier
within the requested territory which is capable of
meeting that immediate need. The showing shall be
demonstrated by sworn testimony of a person or per-
sons, appearing at the hearing, .other than the appli-
cant.

(e) A written order either granting or denying tem-
porary authority shall be issued and served upon the
applicant as soon as practicable after the hearing. At
the request ofthe applicant, the commission may issue
a letter or telegraphic wire authorizing the com-
mencement of the operation approved. Any applica-
tion for temporary authority shall not be granted until
after a hearing and until the applicant has filed with
the commission all of the information required under
paragraph (aX2) of this regulation;

(f) The order granting temporary authority shall
specifu the length of time for which the authority is
valid, subject to any extension or renewal whichthe
commission may authorize. Temporary authority shall
not exceed the date on which an order granting or
denying permanent authority becomes final. (Autho-
rized by K.S.A. 66-1,112, K.S.A. 66-1,112a, K.S.A. 66-
I,ll7; implementing K.S.A. 66-1,112, K.S.A. 66'

o
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1;ll2a, K.S.A. 66-l,114 and K.S.A. 6Gl,ll4 effective
May f, 1986; qmended MaY l, 1987.)

UD4.?9. Completing motor carrier applications. (a)

An applicant filing an application for an interstate
licenid, private carrier or=lbcal yrecker per'mit shaU

orovide 
-the 

commission with all npeessary informa.-
iron to complete the application within a period of 30
dala from the original filing date.

(Ul ett oecessa& information required tq eomplete

" 
tilit g for a certificate'of qonvenience and-neeessig

and. cJntract earrier permits shall be provided t! the
eommission within f0 days after the date of the hear-
ing. After this time the comrnission without further
trol-r" msy dismiss the application.-

,:1"; R"qoit"d application fees shall not be refund. ed
if th'e appiicauon ii dismissed. by the applieant or the
commiision. (Authorized by K.S.A. 6&1'114 66.
LjIlZa, 6& l, I 12g and 6G 1, I 17; implem-entinq It.-S4.
Ob-r,tiZ; effecuie Jan. l, 1971; amended May l, 1981;

atnended May l, f987.)

8i2.4.fl6. Preserving cer-tificat€s or permits. (a) 4ll
motor.earriers apd dri.virs o{vehieles regiatered under
certificates or permits shall, a.t all d-mes, 98-rry on ev'erlf
vehicle operated under the certificate or permit an

authority lard, issued by the commission, that defines
the operating authority granted by the commlssion
under the certificate or Permit.

(b) Copies of orders of the commission which grant

certi{icafes or permits shall'be earefully preserv-g{by
the holders. (Authorized by K.S.A. 66'l,1l2a' K94'
o&t,itz, 6o'i,tl2g; implernenting K.S.A. 6&1rI l2a'
K.s.A. 6&1,,112, 66-1,112g, 6&l,139; efiectiv€- Iq4.-I'
19?l; amended M'ay I, 1981; amended May 1, 198{;
arnended May I, 1987.)

&!*l.B5r. Inspections of motor carrier documents'
Authoritv cards, &b cards, driver logs, bills-of lading,
wav billi. freisht bills, run tickets or equivalent docu-

-etitr and orders shall be held available upon request
for inspection by duly authorized represenbtives of
the comrnission,-or the state highway patrol, law^ en-
ibreement officers or motor carrier inspectors of the
deoartrnent of revenue. (Authorized by K,S.A' 6&'
r,f.rza, K. s.A. 66- 1, I l?, K. s.A. 66- 1, l12g; implerneat-
irig r.S.e. 66-1,112a, K.s,4.6&1,112, 66:1,112g, 66-
1,i39; effective May l, f987.)

g24.*A- Tariffpubligation to beeome effective on
less than 30 days notice. (a) The commission may
oermit departuri from its requirement in KA'R' 824-
5561'ilru;tr ;;tii;;d""'- L""o*" effective on 30

days'notice, provi&ng good and sufiicient cause is
shown to coniince theldmmissiqn pubJication should
be made on short notice.

(b) The application shall state all related facts -or
circurnstancii'which ma)' aid the commission in de-
termining if the request is justifted. If permission to
esAblish provisions on less tian re-qurred nouce ls
r""gttt, tlie petitioner shall state why the -proposed
ptoiiriorrt e6uH not have been established urnn S0

days notice.
:;(c) Peimission to allow 4 tqri$qt besome effective
ottlls than 30 days notiee shall be gr'anted in eases

where good cause is shown. Desire to meet tariff
publicaEons of a competing carrier that has been filed
on 30 days notice or I day notiee may be considered a

factor for permitting publication on short notice,
(Authorized by K.S,A. 66-1,218, 66'1,112, Q6-l'112a
*d OO-f,fl2f; implementing K.S.A. 6G1,218, 6&'
l,ll2, 66-l,ll2e and 66-1,112f; effective fan.,1,. 1971;
amended May 1, 1981; amended May I' 1987.)

8&4.58d. f;inancial fillng requirements for aban'
donment,of motor canier passenger service. In addi-
tion to the formal filing of an application for abandol'
ment of intrastate motor carrier passenger service the
applicant shall also provide the following financial
daia on each and every route proposed to be aban-
doned:

(a) Interstate commeree' commission reports or
shareholder annual reports for the three previous
years;

(b) expense data of the intrastate route- or rbutes in
question for the three previous years, and an explana-
tion of the methodololy used to determine cost$;

(c) acfual intastate revenue by eategory, associated
with the route or mutes in question, on a monthly
basis for the three previous. years;

(d) an estimate of the off-route revenue that will be
loit as a result of the abandonment, and an explanation
of how the estimates were derived;

(e) monthly intrastate ridership data.for the intra-
state route orroutes in question for the three previous
years;
'-6-monthly intrastate variable cost computations for
the three lnevious years; and
' (g) copies of interstate tariffs apqlicable to the
roritbs iri que$tion. (Authoiized by and implementing
K.S.A. 66-1,118; e&ctive May 1' 1987.)

88.{.t8. Contested and noncontested rnof6r car-
rier hearings. An application, for a contract carrier
oermit or a common carrier certiftcate of convenience
ind necessity or abandoninent of a common Garrier
certificate, ii consitlered as contested when either
protestants qr intervenors, or both, appear at the hear-
ing held on the application and present testimony or
evidence in support of their contentions, or present a
question'or quCstions of law, or cross-examine the
alplicant's witresses with regard to the application.
When neither protestants nor intervenors so apPear
and offer testimony or evidence in support of their
contentions, or raise a question of law, or cross-exam-
ine the aDplicant's witnesses with reference to any
oendinc application, the same shall be considered as
'trott"ot l"stud. (Authorized by K.S.A. 66- 106, 66-1, I 12,

6$l,l l2a; irnplementing K;S.A. 66-106, 66'1,1 14, 66-
l,llt and 66-l,119; effectii'e Jan. l, 1971; amended
May l, 1981; amended MaY I, 1987.)

824.05. Protestants. Any protest against the
cranting of a permit, certifieate, extension, abandon-
ilent, or tranJfer shall be considered under the fol-
lowing conditions:

(a) I protest may be ftled by any carri'er having a

vaiid inierest in the application or bv *,iffi,i'i
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authorized agent, or attorney. If ftled by the carrier's
agent or attorney, the protest shall'name the carrier in

, ryhg-s_e behalf the protest is filed. petitions for protests
snaJl 

Qe, 
in writing, and shall clearly identify tlie ,,a-e

and address oi the protestant, and the title.and docket
, number, of the proceeding. The,ptititibfi-,shail inctnUJ

a clear and boncise, statementr.of,the,,direct drid.sub_
9ta1ti{ interest of the protestant in, the,proceedings;
rincluding the rn31111s1 in whicli the,proteitanr*ui-8"
.a{fected, and the,nature, exteni,.chaiactbr 

""d 
gr;"e;

of the;protegf. .:. ': ;r ,. . ,,, . 
'(b) If the protest is directed in opposition to only a

portion of the authority sought, th-e-protestant shall:, (l) set forth the portion o6jected to; and 
__,'

(2)_ state that, if the applicant:adyisss the commis-
sion before the application is heard that the 

"pptit""thas consented to delete that portion protested fr-om the
application, the commission may disregard the pro_
test.

, (c) Any intereste4 party or interested person who
believes himself or herselfto be adv'erseli affected by
a proposed pppl^ieation may filti a;written protest. Th;
Ilrotest shall be filed intripllcate and shall,be,ecuiv.-J
by the iommission within l0 days after prrblicaUo" of
the notice in the Kansas Regijter. Faijure d fiI";
filelv prgtest.ghlll preclude ihq interested person-or
inte,rested, party from app-earing as a protestant.

.(d) fJach protestant shall serve the protest upon the
applicant at the sarne time or before the protestant
files the. protest with the state corporation commis_

iir"r;f##1ffff:tt 
not be served orr the applicant by

, (9) 
, lb. secure qonsideration. ef.d protest, the protes-

P"t,,rlbry-"lol or: ? de1lSnated representative,^ as de_
fined in K.A.R. 82-4.63,.,"sha11 offar:evidenee or, a
!_Sg rne rt t-Ort p?rti c{'-a!e 

i " 4 " 
heari h g, (Authoriz ed by

,5.1:+.':96.-!1 12, _K. S.A. 
_ 

66-t, I tzal impte*;;n;;
K.q.A. 66-l,IL4; effective Jan. l, t97i: amlnded Mai
l,_ _1981; amended May l, lg85; amended May i,

.1987). ,r i' I :,... :. . r',.. ;, .

,, ,.r, ,..' lfutict*d.-nAtinoab'seFqty . ' ', ,'

- 82.5.t1. Regulation relating to transportatiori of
hazardous materials bl gilroad's. (a) WhEn-th;;"[
condition on any railroad makes'the transportation of
expl'osives rand. bther dangerotrs aiticles'ha""rJo"!.
rgstriction of -the movement over the track *ur. b"
imposed !y the state corporation commission until
track conditions are -corrected or a satisfactory alter_
nate route is available.

(b) The following parts of the federal hazardous
rh4terj:ilsr ruleS:, and regulations promulgated bt-th;
U.S. department of traniportation are incbrporated bv
reterence as the , rules and regulations of the state
corporation. comrnis s ion of the state of Kanias, Title 4gcf R, 

.Parts., .L7 
L,;..II 2, L7_J,,ItI 4 ; 17 7 ; l,7gj. and Sglrfi,

9prpl sections.49 CFF,,LV4AS, L74:tO4(c) and (d);
1L4.7 90, r! 7 .82s,,,17 7 fao, t J! !.A+;s." a r Zz "a6 i, 

-" 
J ;;eflect on September 26,"1986. .. (c) Whenever the ,incqrporatedifederal, regulations

tqSt tp portions of the federal.regulation, tt ra't ai" 
"ol-included under subsection (b), that reference shall not

be'applicable to thisregirlad.iii. ,':.: ,j :

. (d)-Any'reference to:ithe following publications
Iisted in 49 CFR 171.7. (tlXt); (dX3XiiL (iii) and (iv);
(d)(sxi), (ii), (vi), (vii), (ix), ,(xix), (xx), '(xxi), (x:iii),

{ixl',t,.xill'ffi tf,';;li;{:li;i1,,,';ii',d'[il't], jH]O
(iv); (dX13); (dX14); (dXls)(i) and (ii); (dXr6Xi):
(dxl7); (dX18); (d)(le); (dX20); (d)(2r); ('d)(zz): (dXssii
(d) 26; (d) 27; (d) 28; "Manual on Roof Coverines.it
NFPA' " 203M: 1970;', and ilSpecifi cations,' properiiei,
and Reiommendations for Packaging,'Transportation,
Storag_e, and Use of Ammonirrm Nitrat"" are^excepted
frgmjhgse regulations. Any regulation siibsectioiis in
which these ex_ceptions appearire not incorporated by
reference in this regulation. (Authorized:bv K.S.A.
66.:.I,222, 66-141; implementing K.S.A. 66-li2g, 66-
156; e{fective, E-71-15, March'5, lg7l; amended; E-
7.L-22, May 28, '1971; effective Jan. L, Ig72; amended
May 1, 1985; amended May l, 1987.)

Article fO.-O[ AND NATURAL GAS
, "LIQUTO PIPELINE

B2.IO.I. Definitions. The following terms as used
in this' iegulation' and the identified -sections of the
regulatio4s adopted by reference are deftned as,fol-
Iows: '1,: :!

(l) "The terin r"'iarriei'? as used in 18 C.F.R: 352.
means an oil or natural gas liquid pipeline 

"o*parry 
ui

defined as a common carrier in'K.S.A. SS-Ebl ind
66-1,215. ' ', :

" (2) fhe term "coinmission" as used in f8 C.F.h.
352, means the state corporation commission of Kan- ^-.
ift ff :iti?i.lJf ?*;;i.:3i lli,fi#,-T i;i :? I
fective May l, f987.) -r

,. 8?:fO:.2: Rate applications of oil and natural,.gas
liquld pipeline companies. (a) Scope. An oil ot n"t.rial
gas liqgid pipeline company, whose rates are under
review, bythis. commission at the req,uest of thg.,appli-
ca-nt, or:as a result of,investigation, cgmplaint o1 any
other procedure, shall comply with this regplation.
The applicant shall be_prepargd to,establis[' by pp-
proprnte sche_dules and competent testirnot y at! iell
evant.facts a3d dat4 fertaining to its ,business'and
operations which will assist the commission in arriv-
ing_at a deterrnination of rates which will be fair, just
and -reasonable both to 49 applicant and the p"Uti".

(b) In preparing justi{iiation statements; piefi}ed
testimon-y and sgpporting schedules, the applicant
shall utilize the following format:

(l) The first section shall contain a copy of the
application, a-copy of the letter,of transmitta]r,and the
appropr.iate document or documents authorizing thefiling of the application, if any, ,.

(2) The.second section shall give general.jnforma,
tion and shall include:

(A) the amount of dollars of the aggregate annual
increase which the application proooies.

(B) a summ.'y of tf,J 'b";;;; i;;-ftli"elthe,apoti""-

(C) such other pertinent information which the ap- O
plicant may desire to submit or which the commission
rr-ray in its diScretion requiie; I '
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(D)i copies of any press releqse-s issued by -the ap-
plicatrt prior to ot it th" time of filing the application
io, u t"t^u teview, relating to that review; and

(E) a copy of the system diagram map'

i3i fh" annual report or Federal E-ne-rgy Regulatory

Qommission Form 6 shall be included
(4). The last sections shall include all other sched- '

ules, exhibits and data deemed pertinen-t to the-appli-

""tio" 
which may not be properly included under the

preeeding sections. Such additional evidenc-e pay pe

;;b;itt"i at the option of the applicant and shall be
submitted upon the direction of the commission'

(") Ftefilei testimony shall be filed simultaneously
with the filing of the aPPlication.

(d) For good canse shown the commission may

nv"i"t any"of the requirements-g|!ryt n1l9r {A9t!9-
ti""d by k.s.e. 55-504, K.S.A. 66:106 and K'S.A. 66-

1,i18; implementing K.S.A. 55.504 and K'S'A' 6&
f,ZfS; effective MaY I, 1987.)

8g.1O.8. Revisions of application and schedules'
(a) If an oil or natural gas liquid .Pipeline company

&rire; io make revisioni to itJappfication and sched-

ules, other than minor corrections and insertions

";tti"tr 
can. only be made by interlineation without

""d"tv 
prolonging a hearing with re-spect to th9 1n-

;ii;ti";;t sch"ediles, the applicant shall file with the
iommission revised schedules as are necessary to re-

flect the desired revisions:-- 
(t) E;"h page of the revised section or schedule

sh"li btat tt 
" 

i*m" section letter designation, sched-

h" ;;t"r, and page number as- the original page

with the *otd "Rerrised" and the date of the revision
it"-"ai"t"ty below the. original section, schedule, or
page designation.--i?j itt"i" shall be filed the same number of copies

of'""y i""ised sections, -schedules or p,tgti, as the
number of copies originally required to be liled'
--(3) A"opv 6f"""h revised seciion, schedule orpage
shalialso 6e served upon each party whose interven-
tion has previously been permitted by the commrssron
oorsnani to K.A.R. 82-r-225.- (.i)Aii t""it"a sections, schedules^ and paggs- slgJl
betdl.Ja"cording to the provisions of K'A'R' 82-l-22L,

""f"tt otherwise-orderei by the commission for good

cause shown.*(5i 
S;brt";tial revisions of the schedules, such as

changing to a different test year' may constitute
srounds for the commission to continue any scheduleo

fi;;il lo " i"t"t date, if necessary for its staff to

"o"a"Jt 
futth"t investigation or revise its schedules

with respect to these revisions." 
(41 ffiilapt"til.a testimonv shall be ftled simul'

ta;;;;iy *itt tt " filing of the- revised application'
(b) For sood cause shown the commission may

*"iJ"-"tv?the requirements 9f !ryt rule' (Aut!g-
iir"Jlv k.s.e. 55-504, K.s.A.-96i106 and K's'A' 6o
fBiet-i-plementing K.S.4..55-504 and K'S'A' 6G

I]218 effective MaY l, f987.)

82.10.4. Annual Report.- Every oil or natural gas

liquidpipeline co*patty subject io the commission's
il;A;riilttt"il ntt *itt ttte comrnission a copv of
"f;; N". 6, "Annual Report of Oil Pipeline Compa-

nies" which has been ftled with the Federal Energy
Rezulatorv Commission. This report shall be ffled by
M;ch 3l of each year for the previous calendar year.
(Authorized by f.S.e. 55-504, KS.A. 66'106, and
k.S.e. 66-1,21-8; implementing K.S.A. 55-504 and
K.S.A. 66-1,218; effective May l, f987.)

82.1O.5. Suspension of certificate for failure'to
comoly with reeulations. The certi{icate of any oil or

""t"i"i eas liqirid pipeline company who fails to
complv witn tfrb rules ind regulations of the commis-
sion-or the laws of the state of Kansas may be sus-
pended. This failure shall be full andsufficient cause
ior the commission to cancel the certificate upon cita-
tion and hearing. (Authorized by and implementing
K.s.A. 6&1,216; effective "t t#?il]R. 

HENLE'
Chairman

Doc. No.005165

(Published in rte Xi{NSAS REGISTEA' April 2' f987')

HOUSE BILL No. 2055

*ss*T,iff Hi,:',r*#i.?#fi 6'1iflt'f bf i6'f "lf #ibi'dtriisi:
ing the' eristing s-ections'

Be lt etwcted bv the Legtslaturc of the State of Kansas:

Section l. KS.A. ?9'20Ia is hereby amended to re3d as fol-
to",ri?gSor". The following described-property, to the extent

it-u*i" tp."in"d, shall be exempt from all property or ad valorem

taxes levied under the laws of the state of Kansas:
- Ft tt. ill property belonging exclusively to the United States,

J;tt tt;itti ",[i-"n "ongr-ss 
has expresslv declared to be

subi6ct to itate and local taxation---i;;;"d. iil propertv used exclusive-lv- bv the state or anv

*""i"ioditv oi politicat subdivision of the state' All property

"*""a-.itir"*ttd 
by the state or any municipality orpolitical

t"Uaiuitlon:of the state which is used or !s to be used for any

;;;;;;;t"t oi proprietary function and for-which bonds- mav

B; i;;;i;;t"-"siet'ied to hnance the same, shall be considered

t [" G;a exclusively" by the state, municipality or political
subdivision for the purposes ofthis act' Any proper$ constructe-d

;;;;;6"d with thi proceeds of industrial revenue bonds

iff;;tt- to lulv 1, 1d63, as authorized bv K'S'A' 12'1740 to

il-174d, ;; p.ti"hlt"d with proceg-ds of improvement district
U."at iltt".a prior to tulv, l, l9(Xi, as authorizei bv {'9'A'
rg:2?76, oi witfr proceed-s oibonds i-ssy-ed p-rigr to Julv l, 1963, as

authorized by K.S.e' l9'38f5a and 1S3815b, or-any propertY

;;;;;;;a; p,rrchased, constnrcted, reconstmcted o1 repqrg$
;iih th;;fteeds of revenue bonds issued prior tg lulr l, l96il,

"" ""thoi""d 
bv KS.A. l3-fm8 to 13-1245, inclusive, or any

;;;t{i; iltt"*d, reimproved, reconstructed-or repaired with
the oroceeds ol revenue-bonds issued after July l, 1963, under
tt;;;itfit of r.S.e. 13-1238 to l&1245, inclusive, yhicf h-ad

"i""i."ttv 
6*t improved, reconshucted or -repaired wi.th 

^the;;;;6;a*;"nui bondi issued under su-ch act on or before

i;i;i:1963, it 
"tt 

U" exempt from taxation for so long as anv of
-th. 

,"u"n,r, bonds issued to finance such c-onstruction, rec_on-

it ,r"tion, improvement, repair or purchase shall.be outstanding
and unpaid. Any property constructed or -puricnasec wltn tne

;t;;dr;a*y'reien.te bonds authorized bv K'S'A' 13-1238 to

ii:itd; -inciusite, r*2779' l9-3815a 
- 
a-nd l9'3815b, --"ld

;;;ffi";Fthi."to, issued on or afterfulv l, 1963, shall^be

,i"-"t from taxation only for a period of l0 cale-ndar years after

tft. "i""a"i vear in which the bbnds were issued' Any pro-perty,

"tioi "nv 
portion of which is constructe4 -or 

purchased with the

;t;;;;a; -oi tut'"ttu" bonds authorized bv K's'A' 12-1740 to

ig:iils, i""t"sG, attd amendments thereto'-is-sued on or after
i"f"'fliihs ;d prior to tulv I, 19-81, shall be exempt from

il;tt&;;it ior a period of ld calendar vears after the calendar

il*ii. *tlitt-th" 6o"dt were issued. Any property constructed
(conttnued)
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or purchased wholly with the proceeds ofrevenue bonds issued
on or after July f, 198f, under the authority of K.S.A. lg-1240 i;
l2-I749, inclusive, and amendmelts thereto, shall be exempt
from taxation only for- a period of l0 calend,ar vu"r, "tei iiiu
calendar year. in which the bonds were issued. eny property
consEucted or purchased in part with the proceeds 6f ,""i",rl,!g4,r p^sqg{ on or after Julv-f, tg8l, lrnder the authority o}
K.S.A. 12i1740 to lg-1749, inclusive, and amendments theieto,
;hall be exempt from taxation to the extent ofthe 

"alu. 
of thai

portion ofthe property {inanced by the revenue bonds 
"na 

orrt,
for a_period of l0 calendar years after the calendar year in whicL
the bonds were. issued. The exemption of that portio" 

"f 
it"

propgrty constnrcted or purchased with the proce6ds ofrevenue
bonds shall terminate upon the failure to pav all taxes t;iea ;
that portio-n 9f $" ptop.tty which is not ixempt and the e"tire
p-.gp:ry^tlflt- be subject to sale in the mannir prescribed by
K.S.4.,79-230I et seq., and amendments thereto.-property pui-
chased, constructed, reconstructed, equipped, maintained'oi re-
paired with the proceeds of industrial-revenue bonds issued
qnder the -authority of K.S.A. lZ-174O et seq., and amendments
thereto, which is located in a redevelopment project area es-
tablished rinder the authority of K.S.A. lr-177} et seq. shall not
be exempt from taxation.

Third..All works, machinery and ffxtures used exclusivelv bv
any rural water district 

-or township water district f* *r".'y.i"i
or production of potable water in such rural rv"tu, di;t i-"i-;?
township water district

Fgurth, All ftre^ engines and other implements used for the
extinguishment of ftres, with the buitdinls ,rred e*"l.,si"tL fo,
the safekeeping thereo{ and for the meeEng of nr" 

"o*p.ii".,whether belonging to-any rural ftre district] tow"ship de aisl
trict, town,,city^or village, or to any fire company organiied
rneretn or tnerelor.

Fifth..All property,-real-and personal, gvrned by county fair
391o9ialio-11 organized and operating under the provisions of
K.S.A. 2-125 et seq. and amendmenti thereto.
., Sirth.lTopgly acquired an_d_held by any municipality under
the municipal housing-law (K.S.A. l7-ZgJ7 ef seg.) and-amend_
ments thereto, except that such exemption shall nbi aoplv to anv
portion of the project used by a non-dwelting facility-f6r prodt
maKrng enterpnse.

pyenlh. All property of a m_unicipality, acquired or held under
and.tor the purposes ol the urban renewal law (KS.A. L7474ll et
seg.) and amendments, thereto except that ,uch ta* exemption
shall terminate when the municipality sells, leases or otheirrise
disposes of such property in 9g urban ienewal 

"*" to 
" 

p,rr"L"r"i
or lessee which is not a public body entitled to tax e.-xemption
with respect to such property.

. Eiqhlh. All property acquired and held by the Kansas armorv
board tor {umory purposes underthe provisions of KS.A.  g-gli,
and amendments thereto. :

\l"t!!. Allproperty acquired anj_r1s_ed by tlre Kansas turnpike
authority under the authority of K.S.A. bg-200t et seo..'and.
amendme_nts thgleto, K.S.A. 68-2090 et seq., 

"na "-""dir."I,$9rgto.]C,S.e. 68-205f et -seq., and amendm""t thu;;;;-;;;
K.S.A. 68-2070 et seq,, and amendments t}ereto.

Tenth..All qroperty acquired and used fior park purposes by the
1t tg-pgk and resources authoriry under the 

""tiroriii-oi 
(S-e.

74-45OI et seq., and amendments t'hereto.
Eleoenth. The state office building consiructed under author-

ity of K.S.A..75:3607- e! seg:, and arnendments thereio, ;d lh"
site upo-n- which such building is located.

_^fyft{rn.AIl builjlings erected under rhe authority of KS.A.
76-6a0l- et _seq., and amendments thereto, and all other shrdent
union buildings and student dormitories erected "p;-th;campus of any institution mentioned in K.S.A. ZO-O,iOf, ."a
amendments th-e-rgto,_ pf anV other nonproftt corporation.

Thirteenth. All buildings, as the rarnels deffned in subsecUon(c) of K.S.A. 76-6a13, and amendments thereto, which i[
erected, constructed or acquired under tlle authority .iXS.l.
76-6a13 et- seq., ard. amendments thereto, ana Uuiiaing-sfies
acquired therefor,

. Fourteenth. e.ll.that portion of the waterworks plant and sys_
tem of the city of Kan-sas City, Missouri, now or hereafter locaied
within the territory of the state of Iknsai pursuantto the;;;;

and-agreement adopted by chapter 3(X of the Lg2l Session Laws
of the state of lGnsas [See K.S.A. 7g-ZO5].

Fifteenth. All property,_ real and personal, owned by a
groundwate_r ma_nagement distriet organized and operating pur-
suant to K.S.A. 82a-1020, and amendments thereto. .. 

:

Sirteenth. All propertg-, rca_l and personal, ouned bg the Joint
usater district organized and operating pursuant to K.S.i. W-
1616 et seq., and amendtnents thereto. i

The provisions ofthis section shatl apply to.all'taxable years
commencing after December3l, 1g80..- 

' 
.:.. . .. ,:j

Sec. 2. K.S.A.80-1616 is hereby arnended to read,as follciws:
8CJ6J6.(a) The goveming body o?the 

"ity 
of l,a"iing, f"ir"s,

"tl4 t. governing body of Delaware township nai'shalt is-
tablish a- joint water dishict. The joint water aistrict shall be
governed by a asnpertisa* board elected in the manner provided
b.y.subsection (b). Such board shall be independent of tire town-
ship and city. l

-(b) Such district shall be governed by a ftve member board.
The members of tlre board shil be reeidentc qualifted eiior$ ;f
the joint.dishict and shall be elected on an atllarg6 basis. Excepi
ry nrovided,by subsection (c), board members iirdt noU 

"m&forq tgrm offouryears and until theirsuceessors are elected and
qualiffed. An election to choose board members shall Ue neia on
the ftrst Tuesday in November, lg&1, and every two years
thereafter. If a-v-acancy occuq on the joint water dislrict board,,a
successo_r,shell be appointed by the iemaining board members
and shall hold office until the next regular election. All elections
slull be nonwrtisan ard stwll U" citii irra-;."i*iA-bJ'il*
countg election offtcer. Ialus aplging to otller local ete&ior.c
occurrlng at tlle sane timc and in tlle sane localitu strr,ll amtu
totlle eleaions utdcr thts aa tu tlle extenttlut tdsame o[" UZrufu !9 qeplg- lll members stwll tat<e an oath of offce'i
presc,ribed for otller WbIb offtcials.

(c) At the ftrst election, th6-two members receivins the lars-
est number of votes shall hold office for a term of fo* i".o. fh-"
three remaining-members shall serve for a term 

"f 
t 
"5 

ye,,m, li
all sucreeding elections all members shall be elected foiterms of
four years.

- (d) All assets and liabilities of any existing township water
district may be bensferred to'the joint water Eistrict eit 

".o";nants, terms and cnonditions contained in the resoludon autho.
rizingthe issuance ofwater revenue bonds which "* o"t t""a_ing at the time the joint district is establishea sUti G
mainbined.and cromplied with by the goveming body of the joint
water dishict

(e) The joint water district boord shall be responsible for the
maintenance, operation, improvement and extenlion of the dis_
trict-s water system. The joint water&strict board shall establish
rates lbr the disbict's customem.

_.Sec. 3. KS.A.80.f6f7 is hereby amended to read ai'follows:
9ql6f. (a) At the ffrst meeting of theloint wate, aisnfctL,barti
follorring January l, lg85, aoi .t tr..ity th";ft""; d; b"a";
shall elect a chairperson, vice-chairperson and secretarv_bea_
surer lirr a term ofone year, or until a successor is elec.ted 

"ia nas
peen gyt;,]9d. The chairperson and all persons employed bv the
board_shall be paid just ana reasonaU6 --p"*fi"i; e";.:
pingd by the board. The board shall prepa.re-annualiy a budget
fo1.th" ooming year, adjust water ratei, if "*r".rv io prodrice
sutlicient r-evelug required by such budget, and shdl &,rse an
annual audit of the disbict's recprds and accounts to be nude.

(U)_ teiei* rye*erdisfriet beaC shdlneet at$€h-S;;
moy bedetemiaed br $e beeCe upen edt by Se en*reemen
e-onf *ve members ef Se boar+ 4be booC-rholl d"Ei 

"""hnrtes end rcgulrtiorrc and *rH€t byloffi d€em€C reeda# er
the eeaduec of the buinesc ef the dis*iee It rhdl be *e dil* €f
t *fr p L€epieeoCs shotrdng dl niauter, a;.i;i"""-;:i
omel' nocte bt the beor*

@ Tlw water disffict board. ma! selaa and aoooint a petw
eral matuger olp shall lwld offtce it tt* il""*;;i;l* b"';;;.
r rv getvlal matwger clull lleoe &rch &rtlzzs atd.ret;otsibilities

ii"it'!"fr ,f xiffi"ix#R;!,;;'hffi, :{k OIll lle.Sercral ,ruruger a suretg bond cotditiotpd upon tloepfinIu, perJor.rrutrce of tlle matuger's dutbs. Tlu boord mog

o
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autlwrize thc pagment of costs of group lwspitalization,medical
and surgical insuratrce Senefits for its emplogees and may adapt
a retirement plan for all of its- offrcers, em,ployees atd' agents.
The board nau obtain liabititv-insuranne cooering tlu opera-
tions of tlw witer di$rict and the actions of tlle board. 'Thc
boardhwg obtain colorate surety bonds to the state of Kansas
th an anwunt to be dctermiwd bg t w boatd,,eonditioned.upon
the faithful performance of tfu board members' duties and for
thc'true'atd fiithful acciunting of all moncg that mag come
into the mcribers' hands bg oirtue of the office. Such bonds
slull be filed in the office of the countg clerk for the countg in
which the district ii-locatbd after approoal bg the board of
countg cornmissioners of such countg.

(c) Tlw join:t aater district board shall mcet :in tegular ses-

sion at aplace to be desigwted bV the board on the,same d.ag

each month during the gear as .determined bg,the uater district
board for the transaction of any business as often as the interest
or buiincss of the oater district mag demand. The board shall
meet in special session on the call of the chairperson or at the
request oi ang tuo m.ernbers of the b6ard. The board shall adopt
anu rulei and regulations and district bglaws deemed rlecessary
foi tfu conduct of the business of the district. It slull be th.e'dutv of the secrZtary to keep rbcords shousing all minutes,
dccisidns and. ord.ers made bv the board.. ErcepI as prooidpdba
the open rccords act, thq record$ and accounls oJ the board shqll
'be 

Wblic. Exgept ae prooidcd.by K.S,A, 754317 et,seg,, and
amendments thereto,,meetings shall' bo open, to.tlte public.
fiuvg marben shall constitute a quorurn fot tlw traisaetion of
business.

(d) ' Tlw joint @ater ilistrict 17susurer slwll kee a tfite- ac'
count of all monegs receioed thercbg and.,the lnQnner in uhich
the sanb haoe been disbvrsed, kegping a teparate gccount.with
each fund. The treasurer shaLl dcposit or cause,to'be dBpocited
all plblic monevs receioed. therebg in ap.ffieial capacitg in a
bank ahich is a member of the fed.eral d'eposit insurance corpo-
ration or a saoings and loan aisociation uhich is a membet of
tfu fedzral saoings and loan insurance arpora.tion within the
couity in which tlw joint uater district is located, the..samq to
be dcilenated bu the joint usater d.istrict boatd..,Such depogits
slwllbe made,in the name of the joint u:ater district' toin$ qeter
district mofleus not immcdiatelg rcquired. for the p-urpose for
uhbh such rnoneus were cellected or receioed mag be inoested
in ilw manner prooid.ed. bg' K,S,A. 12-1675, and amend.ments
tlwreta. . , :

It slwll be thc d.uty of the treasurer to present to, the bgord
utthinffi:fuus fromthebnd of the prccedingquarter a quartetlg
finarcial reioh on the opeiations of the ioint water district.

-Within 
90 daus after the end, of each calendar gea4 thc treosurer

slwtl publish- or'cause to be piblished in a neusspapenof general
circulation within .the countg in whioh.the joint water distrdct-ds
Iocated a surnflutra uhich shows totals for the categodes of tke
receipts, erpenditires, liabilities, asseis an'd. bonded' indcbted-
rcss of iucit uater d,istrict as of the end of such caleid.ar gear.
Such hublication shall includc d notice thit a detailed statement
of such receipts, erperditures and liabilities is arsailable for
iablic inspection at the countg cletk's office- Co,pdes of the
rwort slnll be mad,e aoailable upon request' Such statement
it*it U" tlalu oerified and, afte; appropriate audit, shall be
certifwd. bg 

-a 
lic.;nsed. muniiipal public accountant or bg a

cmified public accountant.
Tfre ioint uater district board shall obtain for the treasurer of

tfu ioint u>ater district o corporate suretg liond. to the.state of
Kansas conditioned. upon the faithful perf6rmance of the ttea-
surer's duties and for the trae aid faithful accounling of ell
moru that mau cofiw into the treasilier'shands' The amoint of
sll,r;h Sond sllu,li be determined. bv the board. Such bond shall be
ftted in the offtce of the countu clerk in the countg it phich the
'joint water'dist iit is locatetl after approoal lg thc board of
county cammissioners of such countg.

Sec.'4. K,S.A. 80-1618 is'hereby qme.nde.dto read as follows:
SefOfA. (a) Every district incorporated under this act,shall have
perpetual iuccesiiott, subject to dissolution qr consolidation
pursudnt to law and shall have the power lo:
. ttl Exercise erninqntdomain within the boundari'eq of such
dishict;

(2) sue and be'sued;.
(3) contract;

, (4) hold:real ,and personal property acquired by will, gift,
purchase,or,othenrvi$e; as'authbrized bylhw; , i 1 ,: :'

(5) conshuct, install, rnaintain and operate such ponds, ies-
ervoirs, pipelines, wells, eheck dams, pumping installations'or
other fatilities, for,the $torage, transpo?tation, or. utilization' of
.water and such,appurtenant structures and equipment necessary
to carry out thd irurposes of its organizationrtnd m.ag irhpraoe,
extend or.enkirge ,the watbr supply,an'd distribution sgstert and.
'may sell and'dtspose of surplus,asater outside'the'distrt'ct:; '

, (6) employ'any persort'necessary to carry out the provisions
of,this act:i.., r .' .'. ,i ,.,. : .i. r ' ;' .

(7) cooperate with and entet into agreements with the secre-
tary of the' United'States department of agriculture or the secre-
tary's duly authorized representative necessary to carry out the
purposes of its organization;

(S) accept ftnancial or othdr aid which the secretary of the
United States department of agriculture is empowered to give
pursuant to 16 U.S.C.A., $$ 590r, 590s, 590x-1, 590x-a and 590x-3,
as amended;
, (9) issue revenue bonds as:provided'by K.S.A. 80-160I et

seq., and amendments thereto; and
(10) acquire loans for the {inancing ofthe cost of construction

or purchase ofany projectr€cessary to carry out the purposes of
the district, as prov.ided by ,the prcrvisions of subseetion (c) of
K.S.A. 82a-619, and amendments thereto. Any such loan may be
,secured by any or all of,the physical assets owned by the distric!
ineluding easeinents'and rights"of-way.

(b) No district organized uhder the provisions of this act shall
hdve the power to levy any tax.

Sec.,5. K.S.A. 79-20Ia;8Gf616, 80-1617 arid 80-1618 are
hereby repealed.

Sec.6.''This aet'shell take effect and be in force from and
after its publicatioh'in the.Kansas regrstel:

I hereby certifu-that the abot. !l!-L originated in the HOUSE, and
passed that bodj, FebruarY 4,1987.

HOUSE, conctined lni SENATE amendments March f6, 1987.' '

. : ;:,.,tl*lo7;,#Tfl*);,r.
. . : : ' , GEI\EVASEWARD

Passed the SENATE as'amended March lI, 1987'
, ':, ' ', ROBERT V. TALKINCTON' '

' President of the Senate.
.': , , rr .LUKENNEY

APPROVED March 27, 1987.

: ' " MIKEHAYDENr: Gooernor.

., , ' STATE OF KANSAS

Offiee of Seeretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
heiebv certifo that the above and foregoing is a correct copy ofthe
orieinil enrolled bill now on file in my office'- IN TESTIMONY WIIEREOF, I have hereunto subscribed

.my name and aflixed.my ofiieial'seal, this 27th day of March,
1987.

(seeL)
BII-L GRAVES .

Secretary of State.
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(Published in the IC{NS4S XECISTEI?, April 2, t987.)

HOUSE BILL No.2tb3
AN Acr. conc€ming water d-istricts; rqlati4g tg the ofticers of such districts:

reteu_ng^to tlle powers ang-dltlie-s ot such oflicers; amending KS.A. f$gslsi
and K.S.A. 1986 Supp. r9-3SOi, lgJ5l6 and fiBs2f ana ieflating the
existing sections.

Be it enacted bg the Legislature of the State of Kansas:
Sgction- ,f., K.S.A. 1986 Supp. lg-3E0E is hereby. amended to

read as follows: f9$505. The governing body of any water
district to which this section applies shall be a five-member
board holding positions numbere? one to live, inclusive. E*;;pl
as- otlwroise provided fu this section, each-membei shali f,e
elected and shall hgfd o$9e _from May I foilowing such
member's election until April 30, four years-thereafter and"until a
successor is elected and has qualified.

The ftrst election of members of the governins bodv of anv
water district created after the effective date ofth-is act-shall be
held on the first Tuesday.in-Augus-t of any even-numbered year,
qt which time members shall bJ elected ior terms b"gi;ilg;;
Seple-mber I ofthe s-ame year, and ending on epril S0 6f th;tfrird
year followin^g the be-ginning of such tirm, to positions num-
bered three, four and ftve. At such lirst election,hembers shall
be elected for terms ending on April 30 ofthe ftrjt year foilowinc
tte beginningof such terms, to positions numbered one and two]
Members lirst elected to positions one and two shall have terrns
of approximately eight months. Eleetions shall be thereane, t eta
on the lirst Tuesday in April of each odd:numbered year for the
m94be-r positions whose terms expire in that year.

All elections shall be nonpartisan and shali be called anil
conducted by the county electign ofticer. L,aws applying to other
local elections occurring at the same time an<i i" d; ;";;
locality shall apply to elections under this act to the extent thai
the same can be made to apply.

- Followingeach ele-ction thC board shall organize itself and not
Iater than the second regular meeting following ea"h eli"Uo"
shall select from.among its membels a ciairpersoirs€er€tary ond
treeourer and a oice-chafrp.erco-n. The eheiryersen;"f d*iiie
ar* eeting €heirE€rs'err te oice-chairperson ihal4 prurid.o""?-*y
meetings at which the chairperson may not bdpresent. Vacan-
cies oceurring during-a term shall be lilled fof the .rn"*pirud
tgryl by appointme-nt-by the remaining members. ell meribeis
shall take an oath of ollice as-pr,eseribed for other public ofiicials.
The memberc of the board shall be quali{ied ilectors il th;
water district. prior to anfepting office, the water districtrshall
obtain for each member-elect a corporate surety bond to th. ;il;
of Karisas in the amountof $10,000, condidoned upon the faithful
performance-of-the member's duties and for the true 

"na 
f"iit n i

accounting-of all money that may come into the member,s hands
!l virtue oftlre office. Such bonds shall be filed in tt u om". "lthe county clerk for the county in which the major portio"of ,""t
water district is located after approval bv th6 biardlof;;;;t
commissioners of such county.

Each member ofthe board shall receive a monthly salary in an
amount determined by the board and shatl U" r"i-U"rr-Jfo, 

"iineceesary and,reasonable expenses, incuned in performin! ofti-
cial assigned duties.

Sec. 2. KS.A. f986 Supp. lg-3816 is hereby amended to read
as-follows: 1t3516. (a)-Any water dishict board may issue and .

sell revenue bonds to finance the cost of acquisition, 
"orrrt 

u"-
tion, reconstruction, alteration, repair, improvement,- extension
or enlargement-of .an-y luch wateisupply-and distri6uUon sys-
tem. The board shall fix_ by resoluUon such rates, fees and
gh*ggt for the services furnished by such -ate, s,rppiy arrd
distribution lystem as may be reasonable and necesi*i *a
provide-for the manner of collecting and disbursing ,,rd'."""-
nues subject to the limitations hereinafter containe?.

Revenues derived from the operation ofany such water suoolv
and distribution system -shall be deposited in arespo".iUtl-5i"i,
within the couqt/ in which the greatest portion 'of ,""t, ,""to
district is located.and_tle deposits shall be governed btifi"61;
of chapter 9 

-of the IGnsas Statutes Annotated and s[dl not be
u.sedjxcept foJ the purpose ofi (l) paying wages and ,J;;;;l
all otticers and employees, (2) paying the cost of operation, (3)
pay-ing the cost of maintenance, extension and impiovement'oi
such water supply and distribution system, (n) 'prqvidint. 

an

adequate depreciation fund, and (5) creating reasonable reserves
f^or slch purnoses. All revenues over and above those necessary
for the above enumerated purposes shatl be placed in a reserve
fund which, together with any moneys nof currently ";;a.dwhich have been set aside for the purposes described in (4) and
(_S)_above, may be invested in accordance with the provisions of
K.S.A.- 10-129,_ and amendments thereto, or K.S.A.- 10-131, and
amendments thereto. Such reserve fund shall be used soleiy for
lmproving, extending or enlarging the district's water system or
lor the retirement pf revenue bonds issued hereunder'and the
paylnen! of interest thereon. Such revenue bonds are hereby
made a lien on the watersupply and distribution system and on
t}re revenues- p1-oduced from iuch water supply 

"t 
d dirt iboUon

s-ystern but shall not be general obligationj ofthe issuing water
district. Sueh revenue bonds shall not be taken into aceount or in
any way be a limitation upon the power of the water,district to
issue bonds for any other purpose. All revenue bonds issued
under this act shall be signed by the chairperson ofthe issuing
water distriit board and attested by the-secretary and'shafi
contain recitals stating the authority under which suih bonds are
issued;. that thgy are issued in conformity with the provisions,
restrictions and limitations of that authoriiy; that sucli bonds are
to be paid by the issuing water district from the revenues derived
from the rates, fees or charges herein mentioned and 

"ot 
from

aly other fund or source-; that the same have been registered in
the office of the county clerk of the various counties iriwtricn Ae
is-sulng water district is located and in the office of the treasurer
of the tate of Kansas, respectively; and that sueh bonds are
negotiable. All such bonds, when registered and issued, as
h-erein prov_ided, shall import absolute ierity, and shall be 6on-
clusive in favor of all persons purchasing such bonds, th"i;il
proce.dings and conditions precedent hJve been had ind per-
&q"gd !o authorize the isJuance thereof, fn. pro"iiio"i bf
K.S.A. f0-112, and amendments thereto, shall not apply io any
bonds rssued under this act,

(b) Revenue bonds issued under this act shall mature not
later than 40 years after the date ofthe bonds; may b" ,"bi""i-io
redemption prior to mafu-rity, with or withoui premium, 

":t 
*ct

times and up-on su_ch conditions as may be provided by tire watCr
district board; and shall bear interestat a iate not to exceedihe
maximum rate of interest prescribed bv K.S.A. l(},l0()g. and
amendments thereto. The 6oard -ay s"il such bondi i;'r;;h
manner and for such price as it determines will best effect the
pu?oses of this act. In no case where revenue bonds are issued
under this act shall the total amount received therefrom bJin
excess ofthe actual cost ofthe plan-or program which includes,
in addition- to all expenses incuned in-thJacquiri"g of 

" ",ateisupply and distribution system, 4l expenses incurred prior to
and inc-luding the bond election, the no-fund warrants o,it t"na-
ing under the provisions of K.S.A. lg-3505a, 

"r,d 
*"ndrneris

the-relg, and unpaid at the time such revenue bonds are issuod
and all costs ofoperation and mairitenance ofsuch water suoolv
and distribution system estimated to be necessary for a peridri of
two years immediately following the acquisition of suc-h system
and the amount necessary to pay the salaries of tho water district
bgard $u3-from the dati the frrst memtr,er of th. niriUsara-ij
elected. Whenever any such water district board has df$i;;i
revenues to pay the operational and maintonance cost and the
board members' salaries, the-n such expenses shall be peid out of '

such revenues and any surplus funds iemaini"g eo-'th" sde oi
revenue bonds shall be transferred to the revenue bond sinking
fund of the water district. No water district or county in ;hi;-[ ;
portion of such water district lies shall have any righfor a"tdrit
!o leyf taxes to pay any ofthe principal ofor inter6st on 

"rry 
so"i,

bonds or- any iudgment against the issuing water district on
acc-ount thereof, and the pre+bie* prooisions of K.S.A. lGU3.
and amendments thereto, shall not apply to any bonds issued
hereunder. All water district boards cieltealv liri, act rhafl b;
appropriate resolution shall make provisions for the p"y-u"tlf
sucn Donds by lixing rates, l-ees and charges, for thC use of allservices rendered b1 sueh water district, i"t i"ti ot*, f.L, 

"idcn-arges shall be sulticient-to pay the wages and salaries of ail
olli,cers.and employees and the 

"ort of op-er.Uo", improvement
an(l maintenance ol the water supp^ly and distribution system; toprovide an adequate depreciatidn-fund and * *i.q""t" ri"[i"g
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fund to retire such bonds and pay the interest thereon when due;
andrto create reasonable reserves for such purposes. Such fees,
rates orcharges shall be sufficientto allowformiscellaneous and
emergency or'unforeseen expenses. The resolution of the water
ldistrictboard authorizing the issuance of revenue bonds mey
establish.limitations trpon the issuance of additional revenue
bohds payable fiom the rev€nues of the district's water supply
anddistribution system or upon the rights of the holders of such
additional bonds and may provide that additional revenue bonds'
shall stand ori a parity as to the revenues ofthe water district and
in all.other respeets with revenue bonds previously issued on'
such conditions as speciffed by the board in such resolution.
Such resolution may include other agreements, covenants or
restrictions deemed necessary or advisable by the district board
to efleet the elftcient operation of the district's system and to
safeguard the interests ofthe holders ofthe revenue bonds and to
secure the payment of the bonds and the interest tlereon.

(c), The.water.district board shall cause an audit to be made
annually,by a licensed rhunicipal public accountant or by a
certi{ied public accountant of the operations of dny water supply
and distribution system created hereunder for which revenue
bonds have been issued by any water district, and, if the audit
disbloses that proper provision has not been made for all of the
requirements of this section, the water district board shall
premptly proceed promptly to cause rates to be charged for the
water supply and distribution services rendered which will
adequately,provide for the requirements set out herein, Within
30 days'after the completion of such audit, a copy of the audit
shall be filed with the county clerks of the various counties in
which such water district is located, and such audit shall be open
to public inspection. t

(d) ',The water distriet board, by a majority vote of the mem-
bers thereof, may'contract for repairs, alterations, extensions or
iml[ovefuents,of the water supply and distribution system and
issue revenue bonds to pay the cost thereof without submitting
to arvote of the.electors of such water district the propo$al to
contiactfor the making of such repairs, alterations, extension and
improvemeritf' and to issue revenue bonds to pay the costs
thereof; All contracts for any construction of all or part of the
water system, or for repairs, extensions, enlargements or im-
provements to any such water supply and distribution system
created under this act, the cost ofwhich exceeds $25,000 shall be
awarded on a public letting by the water district board to the
lowest responsible bidder, and in the manner provided by KS.A.
19-214,19.215 and 19-216, and amendments thereto, except that
the required notibe of letting contracts shall be seven days if the
cost does not exceed $100,000 and 30 days if the cost exceeds
$100,@O: Weneoei ihe board finds that an unforeseetu occur-
renae oi candition has creatdd a public eriQencg requiring
immed.iate dcliaery of materials or performanc,e oJ seroices, it
mag declare an emergencg and shorten or entirelg dispense uith
the bidding proced.ure.

Seci 3. 'KS.A. 19{5fg is hereby amended to read as follows:
19-3519.'All clalm3, accounts and necessary expenses-of the
wader distrtit lawfully incurred and approved'shall be paid from

the person or persons t9 whom such cheqks are made payable
and with appropriate reference to the applicable purchase order
or other claimn .aceount.or expense record,,including payroll ,

reconds. Any employee or offfcer authorized to sign or eountdr-
sign voucher checks shall be eovered by a surety bond in the
form and amount as determined by the board. *t *€ €l€5'e of *e
*eesurer+ te+c of e$€e su€h treai*rrer cha*l Aeli+dr t[o Se fiery' '

*easn*er sll dirtrtet boqks arC elt ot&€r reqeCs and pap€rs
t€ge*€r{ri$a[diss€tmone]€r 'l { ;r; i -':'

Sec. 4. K.S.A; 1986 Supp. 19:3521 is hereby amenddd to read
as follows: 19-3521. Within90 daVs altbrthe dnd'of each calehilbr
year, the treeserer of ed€h €na e+d}y''dratbr di5H"+ +.t9d
hereurde* water district board shall publish or cause to be
published in a newspaper of general clreulation within thb
township or townships in which sueh water distrlct is locilted; a''
summary which shows totals for eategoribp'of the receipts, dx-
penditures, liabilities, assets aird honded indebtedneps of such' '

waterdistrict as ofthe end ofsuch calendar year. Such priblica-
tion shall include a notice that a detailed siirtement of such
receiptS, expenditures,and liabilities is available for public iri-
spection at the county clerk's office. Coples of thd report shall'be
made available' upirn request. Such statement shall .tre duly '

veri{ied and after apprbpriate audit, such'statetnent shall be ,

certilied by a liceni6d municipal public accountant bi by'a '
certilied public accountant. . '

Sec. 5. K.S.A. l9-35l9,and KS'A. 1986 Supp' 19-3505, !b: ,

3516 and 19852f are hereby repealed, ., .. . ,,

Sec. 6. This act shall take effect and bi in force Fom and
after its publication in the Kansas register.

I hereby certi& that the above BILI- originated in the HOUSE, and
passed that body February 17, f987. : ,. .' . , I !

,, i 'JAMESD:,BRADEN , ,: ,

, SPeaket' of the House.'''

Passed the SENATE March lg, 1987., : ,r ,, . *?:,"#*!;f#Hff1", '

..,: : ] LUKENNEY-. '-:
Secretary ofthe Senote. :

APPR''ED Mareh 2z',l9sz 
"rre 

HAyDsN, . , ,,.,.
Gooernor.

', STATEOFKANSAS.'.,,,
, O{fice of Secretqry of State ,

I, BILL GRAVES, Secretary of State of the State of Kaqses; do
hereby certifu that the above and foiegoing,isra eorrect copry ofthe
original enrolled bill now on file in my officb; ,, t

: IN TESTIMONY WHEREOF, I have hsreunto subscribed:
. my n{une a'nd afiixed my official seal, this 27th day of Margh,

1987. i - :

(snel)
BILL GNAVAS .

.9ssqetary of SArte.

appropriat€ aVailable funds in bank accounts ofthe water district
by voucher check supported by an appropriate purchase ordeq
i*mic€d aeeeu*t or statement of service duly €.i€ned and eer
Ssedlby't&e veadeq elaisant er etler pers€rl to {A€m $e
amenmt i+ due ond owi.rg and i$ to bb peid. All such claims shall
be p;tesented in wriiing with a full account of the iterns and mag
be'the'usial staten'Lent of account of the oendor or parl7 ren-
derlns, a iensice or othdr ari,tten itatement showing the re-
quite-d information. Any ferson who obtains money from the'
district bi willfullv making a fraudulent claim for a sum of $fu
dollare $5e) 850 or ldss shall'be deemed guilty of a class A
miSdemeanor. Any 1terson who obtains money from the district
by vtillfully rnaking a fraudulent claim for more than S*y dollars'
{$50) $50 shall be deemed guilty of a class D felony. \{tu*er
diss€t ver*Se* €he{t€ mey be sign€d by the *eosr*er ef the
rra*e+ di€+ibtbead and eeunte++ign€d by e* e$eer er €fffle1,ee
d€signarcC by the b€ar+

The trcasr*rer €f evd+ su€h water district board shall keep e'r,

see that there is k€pt'i'eorrCct record ofall voucher cheiks issued )

showing the riumber, date and amount thereof and thb name of
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(Published in the li{NSutS RECISTEft, April 2, f987.)

HOUSE BILL No. 2396
AI.J Acr relating to credit union-s; concerning certain powers; amendinc K.S.A.

rz-zze4a an? KS.A. 1086 supp. ti:zz& iia'if-sjrii-ilJ';ii;ff;-th;
existing sections.

tse it enacted bA the l*ei"slature of the State of Kansas:
Section l. K.S.A. 1986 Sryp l7-22fr4 is hereby dmended to

read as follows: 17-2204..Acredit union shall have-the following
powers:

. (l) It may receive the saving-s of its members in pbyrnent fcir
shares, make crntracts, sue and be sued, and providi negotiable
checks, money orders, travelers checks, any other monrey type
inskuments or bansfer methods, safe deposit boxes or Ji-if",
safekeeping facilities to its members.

(2) It may make loans to members through the credit com-
mittee and ea d€po$i+ or aythorized loan off{cer in the way and
manner hereina*er provided in K.S.A. 17-2201, et seq., and
arnend,ments thereto,

(3) It may invest, through its board of directors; and und.er
written inoestrnen:t policies established, bu the board:(a) ln all tgpes of shares and accounls of a central credit
union, Iocated in the state of Kansas and under-the supervision of
the administratoq ir eha*es ef ony sa+i*St a*C lean-asteeietien
b€ring 1ts-eriieipql etree feeated in the-sta*e ef Xanca+ i* the
bendsef Se^{J$ited S$teqor ef an}.sta*e eref an; mu*r€re"tiq,b
t}e b€nds of *hieh are le€d in resim€nt, fr; s";
ing! banlts-ir the s+ate of l(ans€# It ma# *1losi+ i+s Srads;(b) in shares ortbccounts of ang saoings aid laan association
or mutual satsings bank the aicounts of whlch are insured bg an
insurer appr_ooed bg the state in^uhi;h it operates fo, guolan-
teeing the _share$ -or aecounts of such instiiutions;

(c) in the bonds or other ob[igations of the United States of
America, _or s-ecurities fullg guaranteeid as to prtncipal anh
interest therebA;

@) ly obl4ations of, or obligations issued bg, ang state or
political subdioision -tliereof , incTuding ana agencA, corporation
or instrunrentality of a stat-e or political sibdiolsl,on, ercept that
no credit union mag inaest more than I0Vo of its shares. un-
dioided earnings and reseroes in the obligations of ang on"
issuer exclushte of general obligations of the issuer;

(e) ln savin_gs banks, state banks, trust companies and na-
tional banks, the accolrnts of which are insured bi1 an insurer
approoed, by.the state in w-hich it operates for guar-anteeing the
shares or accounts of such institutions.

Q Unless the adirinistrator authorizes otherwise, the funds
of the credit union shall be used first for loans to members and
preference shall be .given to the smaller loans in the event the
available funds do not permit all loans which have been ao-
proved by a loan officer or have passed the credit committee io
be made.

(4) Credi+uni€ns ft may enter into agreements with ftnancial
institutions or organizations for the extension of credit or debit
services.

(q) It may do all things necessary to obtain, continue, pay for
and terminate insurance of its shares and share,certificaies with
the national eredit union share insurance fund or its successor or
successors or with an insurer approved ttlh; state commis-
sioner of insurance or guarantee corporation approved by the
administrator under the provisions ofthis act forjuch prrrpose.

(6) It may receive from its members or other insured credit
unions payments on shares and share certificates and maE inoest
its funds in shares, share certificates or other accounti of in-
sured credit unions. Except fdr irutestments in central ciedlt
uniqns, such imsestments ma{- 

"ot 
eri"id zsc" 

"f ii; i;";rti"g
credit unions' shareg, undioided earnings and ieserces,

(7) Acentral credit union, located in the state ofKansas and'
under the supervision of the administrator, in which all credit
unions in the state of Kansas-are eligible for membership and as
defined by subsection (e) of K.S.AI L7-ZZSL, 

""a "-"ia-"ni,thereto, may buy and sell investment securities, as delined by
the administrator, but the total amount of such investrnent se-
curities of any one obligor or maker held by such ciedii""ion
shall at no time exceed lSVo of the shares, undivided eamings
and reserves ofthe credit union except that this limit shall n;t

apply to- obligations of the United States government or any
agency thereof..-(8) 'Credit 

unions may enter into agreements with a central
credit union, located in the state of Kansas and under the super-
vision of the administrator, in which all ciedit-unions in the s-tate
of tr(ansas are eligible for membership and as defined by sub-
section (e) of K.S.A. l7-223L, and amendments thereto, io dis-
count or sell to such central credit union interim stirdent loahs
made pursuant to federally insured student loan programs under
pub]ic law 89-329, title IV part (b) of the lrighel eduiation agr of
1965 as amended. "' "i

fS) e 
"ildiirrnior, 

.n"y discount or sell to such central credit
union or-any ftnancial institution or organization any real dstate
loan made by the credit union. '1

(f0) Credit unions may enter into agreements with a central
credit union, located in tlle state of trfunias and under the super-
vision of the administrator, in which all credit unlons in the s-tate
of Kansas are^ eligible for membership and as deffned by sub-
section (e) of K.S.A. 17-2231, and aniendments thereto. io dis-
count or sell to such central credit union any obligation of the
United States government or any agency thereof, or ofany state,
municipality or any agency thereof, if the obligation at the time
ofpurchasewasalegalinvestmentforcreditunions.

(!l) It may provide that shares and share.certificates inay be
withdrawn for payment to the account holder or to third pariies,
in such manner and in accordance wltli such procedures as may
be established by the board of direqtors,

(12) Every credit union incorporated pursuant to oroperating
under- the provisions of this act may ixercise such powers]
inclu_ding incidental powers, as shall be necessary orrequisite to
enablelt to carry on effectively the purposes and business for
which it is incorporated.

. (f3) A credit union may receive from the national cred.it
union central liquidity facility created by fitle III ofthe federal
cr-ed'f union act, 12 U.S.C. fi95, et $eqr, payments on: (a) Shdiei
which may be issued at varying dividonil rates; (b) share certifi-
cates which may be issued atvarying dividend rates and matun-
ties; and (c) investments in any ottier accourts of the eredit
union. A credit union may invest its funds in the eapital stdck of
the national credit union central liquidity facility.

(14) Subject'to oritten guid,eltnes isswd, by the ad.rninistra-
t-or, a credit union tnag purchase notes made bg ind.toidaol
borrouers to -a financial institution at cach pricis as nw| be
agreed upon bg the board of directors of the purchasing ciedit
union. No purchase mag be-madc, housdoer, undcr autlloritu of
this sybsection, unless approtsed in oriting bg the adrniniitn;
tor, if, _upo_n the making of that purchase,lhi aggregate of tlle
unpaid balances ofnotes of nonmembers purchased und;r au-
thorilU -of this subsection 

-would 
exceed 5% of the shares, un-

dioided earnings and reseroes of the credit uition.
Sec. 2. K.S.A. l7-2204a is hereby amended to read as fol-

lows: -17-2204q. (o) Notwithstandinj any other provision con-
tained in the laws of this state providing for iivestments by
credit unions, slch credit unions may invesg through.their board,
of directors and. und.er urittefl inoestment policiis establiched
bg the board, in-the bonds, debentures-, or other similar obliga. :

tions issued under the authority of and pursuant to the act-of
congress- known as the farm credit act of lg7l, as amerlded+
W Aeeeee+. The total amount of such bonds. deben-
tures; or other similar olligations of any one obligor or maker
shall at no-time exce_ed S*ee*pereent @ lSolo of the eeplta$ '

fil+pluq shares, undtoided earnings and reserves of the <,-redii
union.

(b) Credit unions may ihves! through thefr..board of d.lrcc-
tors and under uritten inoestment policies estabt*hcd by the
board, in capital stock- ofa credit union services co4roration in an
amount not to exceed fi,re pereent l2%:l 2Vo of thCir shares and
tlniffpaired eopital, undiold.ed earnlngs and reseroes. "Credit
union services c_orporation" chdl rre&* means a corporation
organized to perform only business administration seriices for
two or more credit unions each of which owns a portion of the
capital stock of such corporation and at least one of which is
subject to supervision by the state credit union administrator,

(c) 
- 
Subject to aritten guidelines iswedbg the administrotor,'

a credit union mag inrsest its funds, through its board, of direc:

I

o
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tors and under uritten inoeitment policies established bg the
board, in inoestrnent securities dcfined bg ,the administrator.
Except for obligations of @hollg ouned gooernrnent corpora-
tions, or obligations which prooide a return of principal and.
interest which is guaranteed bg an agencg of thc federal goo-
emnent, the total afiiount of such inoestrnent securities of ang
qle obligor or maker held. bg the credit union shall at no timc
exceed 757o ofthe shares,und.ioidBd earnings and.reseroes of the
credit union.

(d) Ercept as prooid,ed in subsection (7) of KS.A. 17-2204,
and, amendments thereto, a credit union is prohibited frorn
participating directlg or ind.irectly in: (1) The purchase or sale
of a stand.bu comrnitment; (2) a futures contract; (3) in ad,iusted
trading; or (4) in a shorl sale-of a securitg. A credit union's
directors, officials, connittee 'members and ernplogees, and
hnmed.iate fdmily members of such indioiduals,maa not recehse
pecuniary bonsid.eration in bonnection u:ith the making of an
inoestnvnt or dcposit bg the credit union.

(aJ , Nothing contained in tllis section shall be constnred to
prohibit any funds of a credit union from being invested as now
provided by law.

, Sec. 3. K.S.A. 1986 Supp. 17-2245 is hereby amended to read
as follows: 17-2245. (o) A credit union may agree to partieipate in
the risk liability and income of loans to credit union members
jointly with other credit unions, credit union organizations, fi-
nancial institutions or financial organizations' Ferms f€r $t€h
egrcemea*s and p+eeedwes fer ex€qrtios the*ee$chell be subieet
tethe ape+erral ef Se admi*i*a*e* Such participation loans
shall be in accordance with aritten policies of the board of
directors. A credit union which originates a [oan for uhich
participation agreernents are rnade in accord.ance uith this
subsection shall retain an inlerest of at least 107o of the face
amount of the loan.

@) ALredit union mag agree to participate in the risk lia'
biktu and income of loans or guarantees with the national
cooperatioe bank esiablished pursuant to the act of congtess
known as the national consumer cooperath)e bank act of 1978,
and. ang atnend,ments thereto. Such loans mag be madc to ang
eligible bonouer under such act of congress and' mag be mad.e
jo{ntlu with ang financial instituti6n, agencg, instramentalitg or
foutdation authorized to do so undcr such act.

Sec. ,4,' K.S.A l7-?.204a and K.S.A. 1986 Supp. L7-22O4 and
L7-2245 are hereby repealed.

Sec. 5. This act shall take effect and be in force from and
after its,publication in the Kansas register.

lL6reby certi& that the above BILL originated in the HOUSE, and
passed that bodv March 9, 1987.

JAMES D. BMDEN
Speaker of the House.

i,ef Clerk of the House.

P'assed the SENATE March l9' tnf,b""*, 
v. TALKIN.T'N

Presid'ent of the Senate.
LU KENNEY

Sectetary of the Senate.

APPROVED March 27, 198?.

, ,, "t#,I*".o"*
STATE OF KANSAS

Office of Secretary of State

. I, BILL GRAVES, Secretary of State of the State of Kansas, 4o
hereby certifu that the above and foregoing is a correct copy of the
original enrolled bill now on {ile in my ofice.- IN.TESTIMONY WHEREOF, I have hereunto subscribed

my narne and a{ftxed my official seal, this 27th day of March,
1987.

(Published in the tri{NSiS fiEGISTER, April 2' t987')

HOUSE BILL No.2S0
An Act concerninc the financing of countv courthouse, iail or law enforcement

center facilitiel in Montgomlry and Wyandotte coirnties; authorizing the
imDosition of a counrywiile retailers' sales tax for such purpose; exempting
revenue bonds issued'for such pumose from the countv bonded indebtedness
timitation; amendins K.S.A. 1986-Supp. 10-307, 12-187, 12-189, lll92 and
12-195 anil repealin! the existing secti,ons; also repealing KS.A. 1986 Supp.
l2.l92a and l2-192b.

Be it enacted. bU the lcgislature of the State of Kansas:

Section l. K.S.A. 1986 Supp. 12-187 is hereby amended to
read as follows: I2-I87. (a) No class B city shall impose a
retailers' sales tax under the provisions of this act without the
governing body of such city having first submitted such proPo-
sition to and having received the approval of a majority of the
electors ofthe city voting thereon at an election called and held
therefor.'The governing body of any class B city may submit the
question of imposing a retailers' sales tax and the goveming body
shall be required to submit the question upon submission of a
petition signed by electors ofsuch city equal in number to not
less than l07o ofthe electors of such city.

(b) (I) The board of county commissioners of any county may
submit the question of imposing a countywide retailers' sales tax
to the electors at an election called and held thereon, and any
such board shall be required to submit the question'upon sub-
mission ofa petition signed by electors ofsuch county equal in
number to not less lhan LOVo of the electors of such county who
voted at the last preeeding genepl election for the ofiice of
secretary of state, or upon receiving resolutions requesting such
an election passed by not less than 2/o of the membership of the
governing body of each of one or more cities within sueh eounty
irrhi"h co-nt ini a population of not lbss than 25Vo of the entire
population ofthe county, or upon receiving resolutions request-
ing such an election passed by zls of the membership of the
governing body of each of one or rmore taxing subdivisions
within such county which levy not less than2SVo of the property
taxes levied by all taxing subdivisions within the county.

(21 The board, of countg commissioners of Montgotnery apd
Wgandotte counties mag subrnit the question of imposing a
countguide retailers' sales tar and pledging the reoenue re-
ceioed therefrom for the purpose of financing the construction
or retnodeling of a courthouse, jail or law enforcement center
facilitu, to the dlectors at an election called and held thereon'-The 

tax imposed pursuant to this paragraph shall erplre upon
the payment of all costs incurred in the financing of wch
facilitu. Nothiig in this paragraph shall be constraed. to allou
'the rate of tax imposed bg Montgomery county pursuant to this
paragraph to erceed, or be imposed at ang rate other than the
rates prescribed in K.S.A. 12-189, and amandments thereto.

(c) The boards of county commissioners of any two or more
contiguous counties, upon adoption of a joint resolutio! by such
boards, may submit the question of imposinga retailers'sales tax
within such counties to the electors of such counties at an
election called and held thereon and such boards ofany two or
more contiguous counties shall bB required to submit such
question upon submission ofa petition in each ofsuch counties,
slgned by a number ofelectors ofeach ofsuch counties where
submitted equal in number to not less than l0% of the electors of
each of such counties who voted at the last preceding general
election for the ofiice of secreta4r of state, or upon receiving
resolutions requesting such an election passed by not less than
z/s of the membership of the goveming body of each of one or
more cities within each of such counties which eontains a popu-
lation of not less than 25Vo of the entire population of each of
such counties, or upon receiving resolutions requesting such an
election passed by 2/g of the membership of the goveming body
of each of one or more taxing subdivisions within each of such
counties which levy not less than 2.f5%o'of the property taxes
levied by all taxing'subdivisions withi4 each of such counties.

(d) Any city retailers' sales tax in the amount of .57o be-ing
levied by a class A city on June 30, 1978, shall continue in effect
until repealed in the manner provided herein for the adopt-ion
and approval of such tax or uniil repealed by the adoption of an
ordinance so providing. In addition to any city retailers' sales tax
being levied by a class A city on June 30, 1978, anv such citv mav

(continued)

BILL CRAVES
Secretary of State.1srer,)
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"d"plpn,*dltiorqal 
cjtV retailers'sales tax in the amountof .5%,

provided that such additional tax is adopted and approved in the
manner p-rovided for the adoption and approval of a city ;t"ii;r;
sales tax by a clase .B'citv. Airy countywiie ,ut it.r,,lrfl-, t"r-1"the amount of .5% or LVo lr effeci on J""e SO, fSZA, .h"ii
continue in effect until repealed in the mannea p-"iaua't 

"r"i"for the adoption and appioval of sueh tax. .

, (e) 
, Any city retailersl sales tax in the amount of .SVo being

levied by a-class B city on July l, 1982, shall continue in effeciuntil repealed in the mannqr provlded for the adoption and
approval of such tax or_ until rtpealed by the "Jdfi;; ;i;;ordina.nce so providing. In additiqn to 

"nv 
6ity.Lt"ir"irt r"t., t"*

being levied by a class,B city.on tuly l, lg82; any such city may
adopt an- additional city retailers' sales.tax in an'amount of .Sdo
provided that such additional tax is adopted and approved in the
manner provided for the adoption and approval oi i""h t"*. Gn
clas.g B city or cou_nty propoiing to ad6rit 

" 
i.t it"rr;r"f., -#

shall giv_e_ notice of its intenEon to submit such proposition for
3qproval by the electors in tle-manner required-bt(SA i0-
120, and amendments thereto. The notices shail sAte the time of
the election and the rate and effective date ofthe propoied t".. ii
a majority- of the electors voting thereon at such'ele'ctio; f"ii to
app-rove the proposition, such proposition may be ."r"U*iE"J
under the conditions and in the manner provided in this act for
submission of the proposition. If a majoritv of the elector" ,roiirrs
thereon at such election shall approve the levying ofsuch tax, thJ
goveming body of any such city or 

"o,rr,ty 
s[all provide by

ordinance or resolution, as the case may be, for theievy ofthl
tax. Any repeal ofsuch tax or any reduction or increase in-the rate
thereof, within the limis-prescribed by KS.A. ItiSd;;;
amendments thereto, shall be accomplishld i" the man"ei pro-
vided herein fbr the adoption and approval of such tax except
that thq. lepeal of any- Juch city retailers' sales t"*-r";;6;
accomplishedly.the adoption of an ordinance so providing.

^,(Q 
trg sufficiency of the nwnber of signers of-any peti"tion

liled under this section -shall be determined by the-county
election g$cer. Every election held under this'act shall be
conducted by the county election ofiicer.

Sec. 2. K.S.A. 1986 Supp. l2-l8g is hereby amended to read
as follows: f2-189. The rate 

-of 
any city retailers' ,Au, t"*-rt.il b.

Iixed in the amount of .SVo or f% which amount rh.li b. dei.r_
mined by the goveming body _of- the city. The *t .i-""v
countywide retailers' sales ta1'shall be fixed in an amount of
either .57o or l7o which amount shall be determined by th; b;*;
of county commissione$, ercept that the boiri of countu coi
yissigtlels of .Wsg!4ot39 counts,for the putposei of parigraph
(z) oI subsection (b) 9f KS.A. L2-IBT, and amendmints thireio,
nyV Jir such rate at 1.5-Vo. Any county or city levying a retailers;
sales tax-is hgreby prohibited from administerins ol collectins
such tax-locally, but shall utilize the services ofthi state depa4l
ment of revenue to administer, enforce and colleci ,""t:t*.
F:"-:pJ as otherwi.se specifically'provided in KS.A. l2.lgga and
12-190, and amendments thereto, such tax shall be identical in its
ap-plication, and exemptions t}erefrom, to the IGnsas ,.i.iGrr;
sales tax act and all laws and adminishative rules and regulations
of the_stqte departrnent of revenue relating t, th; Id;;;
tailers'sales_tax shall apply to such local sale*s tax i"sofa, as i"ch
laws and rules and regulations qay be made applicabfe. The
state director of taxation is hereby authorized 

-t-o 
administer. ,

enforce and collect such lqcal sales iaxes and to adopt ;;;h ;i;; i

and re_gulations as may be necessary for the efficient and effec_
tive administration and enforcemeni thereof. Upon receipt of a
certified copy ofan ordinance or resolution auth'orizinc the lew
of a local retailers' sales tax, the state director of taxJtion shafl
cause such taxes to be collected within or without the bou;da;;;
of such taxing slrbdivision at the same time and il th;-s;;
manner provided for the collection of the state retailers, sales tax.
All moneys collected by the director of taxation 

""aei 
tt 

" 
proui-

sions of this section shall be credited to a ..county 
and citv

retailers'sales tax fund" which fund is hereby 
"staUilJt 

Ji"-tiil
state heasury. Any refund due on any county or city retailerd
sales tax co^llected qursu€nt to this act shall be paid'out of the
sales tax refund rund and reimbursed by the director of taxation
from collections of local retailers' sales tax ;;;""". Al-il;i
retailers' sales tax revenue collected within any county o.titv

pursuant to this act shall be.apportioned.and remitted at least
quarterlyby the state treasurer, on instruction fiom the director
of taxation, to the heasurer of such eounty or city,

(c) for purposes of subsections (a)'and (b), the term ..total
tangible property tax levies" means the aggregate dollar amount
of tax revenue derived from ad valorem ta:r levies applicabl,e to
all tangible property located within each such city ori6unty; The
ad valorem property tax levy ofany county or ci!, district entiry
or subdivision shall be included within this ter; if the levy of
any such district-entity or subdivision is applicable to all tangible
property located within each such city or county.

(d) AU reaenue receioed by ang c:ount7 triagurer from a
cotuntAuside retailers' sales tax imposed pursuant to paiagraph

'!l:,{r!':rl:":f:?Y!lr.f,:!;,ii;i,'l;t"!,tr:yf #i;'["":;:t;O
purpose Jor which the reoenue recehsed from the iax was
pledsed.-
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(d) (e) All revenue apportioned to the several cities of the
county shall be paid, to the respective treasurers thereof and
dcpositedin the generalfund of the city. Whenever the territory
of any city is located in two or more counties and any one or more
ofsuch counties do not levy a countywide retailers' sales tax, or
whenever such counties do not levy countywide retailersf sales
taxes at a uniform rate, the revenue received by such city from
the proceeds of the countywide retailers' sales tax s'he*, as an
alternatioe to depositing the same in the general fund., mag be
used for the purpose ofreducing the tax levies of such city upon
the taxable tangible property located within the county levying
such copntywide retailers' sales tax; er.eept .*€* t$€.ee€.a+
{Aieh d€€s a€t lev:r e eenng*vide sates te:r has rv'ithi* its ber*nds
e pertielr €f *€ Fo* Ril€y mili+ary *e€.elflotie& *€ €iry in the
eeunty whieh levies the ta* rhell be exempt &em thi$ reqtrire
nea&I*every ether easq ell r€r€an€ teeeird byeeiry *em the
;reeeecs ef e e.ity €r e€srty*iCe retailers- sebs ta* €'hdl be
depesi+ed i* the gea€rel fond ef srr€h ta*ing sub'divisioe.

@ (f) Prior to March I of each year, the director of taxation
shall idvise each county treasurer of the revenue collected in
such county from the state retailers' sales tax for the preceding
calendar year.

G) Prior to December 31 of each year, the clerk of eoery
countA hnposing a countgwide retailers' soles tar shall prooide
such ini,formation deemed necessary by thc director of toration
to app6rtion and remit reDenue to the counties and cities pur-
suant to this section.

Sec. 4. K.S.A. f986 Supp. 12-195 is hereby amended to read
as follows: 12-195. (a) Except as otherwise provided in subsee-
liel* subsections (b) and.(c), no city or county shall commit any of
the funds or proceeds derived from a retailers' sales tax as a
guarantee for the payment of bonds issued by such city. or
county.

(b) The board of county commissioners of a county which
imposes a countywide retailers' sales tax may issue revenue
bonds payable from the proceeds thereof for the purpose of
paying the state's share of the cost of highway improvement for
which a federal share is to be received.

(c) The board. of countg cortmissioners of a countg which
imposes a countgwi.de retailers' sales tar pursuant to paragraph
(2) of subsection (b) of K.S.A. 12-187, and amend.me*ts thereto,
ma{ issue renenue bonds pagable from the proceed.s therebf for
the purpose of financing thc construction or remod.eling of a
county courtfioise, jail or Lao enforcement center facilitg.

(d.) Any tax imposed pursuant to tlis subsection (b) ot (c)
shall terminate whenever such revenue bonds and any interest
&ereon has been paid in full.

Sec. 5. K.S.A. 1986 Supp. t0-307 is hereby amended to read
as follows: f0407. Notwithstanding the provisions of K'S'A'
10-306, and amendments thereto: (a) Bonds issued for the pur-
pose of refunding outstanding debt, includingoutstanding bonls
ind matured coupons thereol or judgments thereon; €nd (b)
bonds issued purJuant to the provisions of article 46 of chapter
19 ofthe Kansas Statutes Annotated, and acts amendatory thereof
or supplemental thereto; and (c) bonds is sued for the purpose of
financing the constrwction or remodcling of a courthouse, jail or

Taut enforcement center facilitg, whichbonds are pagable from
the proceeds of a countgwid.e retailers' sales tar, shall not be
included in computing the total bonded indebtedness of any
county for the purpose of determining the limitations on bonded
indebtedness provided in K.S.A. 10-!06, and amendments
thereto.

Sec. 6. K.S.A. 1986 Supp. 1G307, 12-187, 12-189, 12.192,
l2-192a, l2-f92b and 12-195 are hereby repealed.

Sec. 7. This act shall take ellect and be in force from and
after its publicaUon in the Kansas register.

I hereby certifu that the above BILL originated in the HOUSE, and
passed that body March 2, L987. 

JAMES D: BRADEN
Speaker'of the House.

CENEVA SEWARD
Chief Clerk of the House.

Passed ttre SENATE March 11, 1987.
ROBENT V. TALKINGTON

Presidcnt of the Senate'
, LU KFNNEY::. , ' ,. .]

6

APPROVED March 24, 1987.

Secretarg of the Senate,

MIKE HAYDEN
' Gooetnor'

' STATE OF KANSAS

Ofiice'of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do

ULUy 
""ttiry 

that the above and foregoing-is a correct copy of the
original enrolled bill now on lile in my-offic9.-- - iN iusrIMoNY WHEREoF, i have herounto subscribed

*y "*" and afiixed my oltcial seal, this g4th day of Mareh,
1987.

(seeI,)
BILL GRAVES

Secretarg of Staw.
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NOW AVAILABLE

CUSTOM.MADE
LOOSELEAF BINDERS

for the
KANSAS REGISTER

We are pleased to announce that custom-made Kansas Register binders are now
available!

These binders will hold your copies of the Kansas Registerattractively for permanent
use. They are highest quality, durable, casebound Swing Hinge@ binders made by
McBee Loose Leal Binder Products. (A Swing Hinge@ binder has more capaci$ and
allows for easier interfiling than standard ring binders.) They feature dark blue cloth

_ overing and gold imprinting. Each three-inch binder will hold up to a year's worth of

$eab7 issues. v

-- Lf-l--^ 
^^ 

l^^ -lOrder your binders today!

Kansas Rdgisfer binders.

CtlPAfrDl| n

Dear Secretary Brier Please send ,Gnsas Regisbr binders;

Price: $]4.00 eaci, indudc shipping and handling.

nuour,r? ENcLoSED
SHIP TO:

Shipping is by
U.P.S. Delivery Servioe;
STREET ADDRESS
IS NECESSARY.

Mail order, WlTt{ PAYMENT, to: Kansas Register; S€qstary of State; State Capitol; Topeka, KS 66612.



KANSAS NEGISfDN
Secretary of State

State Capitol
Topeka, tr(ansas GrBBlE"lSgd

uBe mts fonn (or a copy of it) to enter a
SUBSCRIPFION

One-year subscriplions (a $47.50 ea.

TOTAL ENCLOSED
(Make checks payabte to Kansas Regster)

SEND TO:
(Please, no
more than
4 address
lines.)

Zip code must be included

Remove your mailing label (above) and affix it here:

THIS SPACE FOR REGISTER OFFTCE
USE ONLY, PLEASE

nr|r.ItvvvL_ REC. NO.

EXPIRES- ENTERED BY

lndbate c'frange or correctton of narne or address
here:

Mailorder, wlTH PAYMENT; to: Kansas Register; Secretary of State; State Capitol;Topeka, KS 6661?-1s94.
---j------____

tlse this form (or a copy of it) fior
CHANGE OF ADDRESS

I

MAIL To. Kansas Register, secretary of State, state capitol, Topeka, KS 66612-1s94

Second Claes ,

Pastagil paid ,,

al:
Topeka, Kansag i


